STATE OF MICHIGAN

BEFORE THE MICHIGAN PUBLIC SERVICE COMMISSION
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In the matter, on the Commission’s own motion,
assigning docket numbers for the filing of biennial
energy optimization plans and reconciliations for
the CITY OF BAY CITY to fully comply with
Public Act 295 of 2008.

Case No. U-16689

In the matter, on the Commission’s own motion,
assigning docket numbers for the filing of biennial
energy optimization plans and reconciliations for
the CITY OF CHARLEVOIX to fully comply with
Public Act 295 of 2008.

Case No. U-16690

In the matter, on the Commission’s own motion,
assigning docket numbers for the filing of biennial
energy optimization plans and reconciliations for
CHELSEA DEPARTMENT OF ELECTRIC AND
WATER to fully comply with Public Act 295 of
2008.

Case No. U-16691

In the matter, on the Commission’s own motion,
assigning docket numbers for the filing of biennial

energy optimization plans and reconciliations for
CROSWELL MUNICIPAL LIGHT & POWER

DEPARTMENT to fully comply with Public
Act 295 of 2008.

Case No. U-16694

In the matter, on the Commission’s own motion,
assigning docket numbers for the filing of biennial
energy optimization plans and reconciliations for
DETROIT PUBLIC LIGHT DEPARTMENT to
fully comply with Public Act 295 of 2008.

Case No. U-16697
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In the matter, on the Commission’s own motion,
assigning docket numbers for the filing of biennial
energy optimization plans and reconciliations for
the CITY OF DOWAGIAC to fully comply with
Public Act 295 of 2008.

In the matter, on the Commission’s own motion,
assigning docket numbers for the filing of biennial
energy optimization plans and reconciliations for
the CITY OF EATON RAPIDS to fully comply
with Public Act 295 of 2008.

In the matter, on the Commission’s own motion,
assigning docket numbers for the filing of biennial
energy optimization plans and reconciliations for
GRAND HAVEN BOARD OF LIGHT AND
POWER to fully comply with Public Act 295 of
2008.

In the matter, on the Commission’s own motion,
assigning docket numbers for the filing of biennial
energy optimization plans and reconciliations for
the CITY OF HARBOR SPRINGS to fully
comply with Public Act 295 of 2008.

In the matter, on the Commission’s own motion,
assigning docket numbers for the filing of biennial
energy optimization plans and reconciliations for
the CITY OF HART HYDRO to fully comply with
Public Act 295 of 2008.

In the matter, on the Commission’s own motion,
assigning docket numbers for the filing of biennial
energy optimization plans and reconciliations for
HOLLAND BOARD OF PUBLIC WORKS to
fully comply with Public Act 295 of 2008.
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In the matter, on the Commission’s own motion,
assigning docket numbers for the filing of biennial
energy optimization plans and reconciliations for
LOWELL LIGHT AND POWER to fully comply
with Public Act 295 of 2008.

In the matter, on the Commission’s own motion,
assigning docket numbers for the filing of biennial
energy optimization plans and reconciliations for
NILES UTILITY DEPARTMENT to fully comply
with Public Act 295 of 2008.

In the matter, on the Commission’s own motion,
assigning docket numbers for the filing of biennial
energy optimization plans and reconciliations for
the CITY OF PAW PAW to fully comply with
Public Act 295 of 2008.

In the matter, on the Commission’s own motion,
assigning docket numbers for the filing of biennial
energy optimization plans and reconciliations for
the CITY OF PETOSKEY to fully comply with
Public Act 295 of 2008.

In the matter, on the Commission’s own motion,
assigning docket numbers for the filing of biennial
energy optimization plans and reconciliations for
the CITY OF PORTLAND to fully comply with
Public Act 295 of 2008.

In the matter, on the Commission’s own motion,
assigning docket numbers for the filing of biennial
energy optimization plans and reconciliations for
the CITY OF ST. LOUIS to fully comply with
Public Act 295 of 2008.
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In the matter, on the Commission’s own motion,
assigning docket numbers for the filing of biennial
energy optimization plans and reconciliations for
the CITY OF STURGIS to fully comply with
Public Act 295 of 2008.

Case No. U-16723

In the matter, on the Commission’s own motion,
assigning docket numbers for the filing of biennial
energy optimization plans and reconciliations for
TRAVERSE CITY LIGHT & POWER to fully
comply with Public Act 295 of 2008.

Case No. U-16724

In the matter, on the Commission’s own motion,
assigning docket numbers for the filing of biennial
energy optimization plans and reconciliations for
WYANDOTTE DEPARTMENT OF MUNICIPAL
SERVICE to fully comply with Public Act 295 of
2008.

Case No. U-16727

In the matter, on the Commission’s own motion,
assigning docket numbers for the filing of biennial
energy optimization plans and reconciliations for
ZEELAND BOARD OF PUBLIC WORKS to fully
comply with Public Act 295 of 2008.

Case No. U-16728
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At the May 24, 2012 meeting of the Michigan Public Service Commission in Lansing,

Michigan.

PRESENT: Hon. John D. Quackenbush, Chairman
Hon. Orjiakor N. Isiogu, Commissioner
Hon. Greg R. White, Commissioner

ORDER

Public Act 295 of 2008 (Act 295), also known as the “Clean, Renewable, and Efficient Energy

Act,” requires all providers of electric and gas service in this state to establish energy optimization



programs by filing energy optimization plans (EOPs) with the Commission. MCL 460.1071(1).
EOPs are subject to Commission approval and enforcement “in the same manner as an electric
provider’s renewable energy plan [REP],” with the exception of alternative electric suppliers.
MCL 460.1071(2); MCL 460.1005(a)(iv). Thus, biennial EOPs are required from investor-owned
utilities, rate-regulated cooperatives, member-regulated cooperatives, and municipally-owned
electric utilities (MOEUSs).

The overall goal of an EOP is to reduce the future costs of provider service to customers.
MCL 460.1071(2). EOPs shall be designed to delay the need for constructing new electric
generating facilities and thereby protect customers from incurring the costs of such construction.
The proposed EOP shall be subject to approval in the same manner as an electric provider’s
renewable energy plan (REP) under Act 295. A provider may combine its EOP with its REP.

Every two years after the MOEUSs’ initial EOPs are found to be in compliance with Act 295,
Section 25(4) of Act 295 requires that the Commission review the plans. On August 31, 2011, the
City of Bay City, the City of Charlevoix, Chelsea Department of Electric and Water, Croswell
Municipal Light & Power Department, Detroit Public Lighting Department, the City of Dowagiac,
the City of Eaton Rapids, Grand Haven Board of Light and Power, the City of Harbor Springs, the
City of Hart Hydro, Holland Board of Public Works, Lowell Light and Power, Niles Utility
Department, the City of Paw Paw, the City of Petoskey, the City of Portland, the City of St. Louis,
the City of Sturgis, Traverse City Light & Power, Wyandotte Department of Municipal Service,
and Zeeland Board of Public Works filed applications requesting that the Commission review their
EOPs. Collectively, this group is known as the Michigan Public Power Agency Energy
Optimization Collaborative (MPPA) and their energy optimization programs are administered

jointly with one another. MCL 460.1071(3)(h). MPPA’s EOP extends through December 2015.
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The energy optimization programs will be supported locally by the municipal utility with a
common administrator providing overall program management.

Pursuant to Section 25(6) of Act 295, the MOEUSs provided an opportunity for public
comment. Comments were received in two cases. In Case No. U-16706, Holland Board of Public
Works (HBPW), Sierra Club Michigan Chapter Energy Issues Coordinator Jan O’Connell
encouraged HBPW to go beyond the minimum requirements and increase the percentages on its
energy efficiency plans. Several city council members commented in Case No. U-16716, City of
Paw Paw, expressing concern about meeting the energy efficiency goals and the difficulty in
disposing compact fluorescent lamps, which may hinder participation in the program.

MPPA proposed a set of programs to meet energy savings targets and included offerings for
each customer class, including low-income residential. MPPA specified necessary funding levels
and proposed cost recovery mechanisms that will allow recovery of EOP costs. MPPA
demonstrated how the EOP, excluding low-income residential, will be cost effective and how the
plan will provide for the practical and effective administration of the programs.

The Commission Staff found that MPPA’s EOP is reasonable, appropriate, in the public
interest, and consistent with Act 295 and the Commission’s temporary order issued in

Case No. U-15800.

THEREFORE, IT IS ORDERED that:

A. Michigan Public Power Agency’s energy optimization plan for the municipally-owned
electric utilities is approved as in compliance with Public Act 295 of 2008.

B. Absent an earlier application filed by the municipally-owned electric utilities for authority
to amend their plan, the energy optimization plans shall be reviewed by the Commission in two

years.
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The Commission reserves jurisdiction and may issue further orders as necessary.

Any party desiring to appeal this order must do so in the appropriate court within 30 days after
issuance and notice of this order under MCL 462.26.

MICHIGAN PUBLIC SERVICE COMMISSION

/,% P fadifek

John D. Quackenbush, Chairman

Orjiakor N. Isiogu, Commissioner

Greg R. White, Commissioner

By its action of May 24, 2012.

Sk

Mary Jo Kunkle, Executive Secretary
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PROOF OF SERVICE

STATE OF MICHIGAN )

Case No. U-16698

County of Ingham )

Mignon Middlebrook being duly sworn, deposes and says that on May 24, 2012 A.D. she
served a copy of the attached Commission Order by first class mail, postage prepaid, or by

inter-departmental mail, to the persons as shown on the attached service list.

M 1 Digitally signed by Mignon
I g n O n Middlebrook
DN: cn=Mignon Middlebrook, c=US,

1 il=middlebrooki ichigan.
Middlebrook gmeeememene s
Mignon Middlebrook

Subscribed and sworn to before me
This 24" day of May 2012

A

Gloria Pearl Jones

Notary Public, Ingham County, Ml
My commission expires June 5, 2016
Acting in Eaton County




Service List U-16698

City of Dowagiac

Department of Public Services Michael J. Pattwell

Donald Hallowell Dickinson Wright PLLC
241 South Front Street 215 S. Washington Square
Dowagiac MI 49047 Suite 200

Lansing M| 48933-1816



PROOF OF SERVICE

STATE OF MICHIGAN )
Case No. U-16698

County of Ingham )

Lisa Felice being duly sworn, deposes and says that on May 24, 2012 A.D. she served a
copy of the attached Commission Order (Commission’s Own Motion) via e-mail

transmission, to the persons as shown on the attached service list (Listserv Distribution

List).

Lidan Saliss

Lisa Felice

Subscribed and sworn to before me
this 24th day of May 2012

B

Gloria Pearl Jones

Notary Public, Ingham County, Ml

As acting in Eaton County

My Commission Expires June 5, 2016




david.d.donovan@XCELENERGY.COM  Noble Americas

vobmgr@UP.NET Village of Baraga

braukerL@MICHIGAN.GOV Linda Brauker
ron.cerniglia@DIRECTENERGY.COM  Direct Energy Business/Direct Energy Service
info@VILLAGEOFCLINTON.ORG Village of Clinton

jepalinc@CMSENERGY.COM CMS Energy Resource Mgt Co
Jayne@HOMEWORKS.ORG Tri-County Electric Co-Op
mkappler@HOMEWORKS.ORG Tri-County Electric Co-Op
psimmer@HOMEWORKS.ORG Tri-County Electric Co-Op
aurora@FREEWAY.NET Aurora Gas Company
frucheyb@DTEENERGY.COM Citizens Gas Fuel Company
dwjoos@CMSENERGY.COM Consumers Energy Company
mpscfilings@CMSENERGY.COM Consumers Energy Company
stephen.bennett@EXELONCORP.COM  Exelon Energy Company
kdcurry@AEP.COM Indiana Michigan Power Company
jim.vansickle @SEMCOENERGY.COM  SEMCO Energy Gas Company
kay8643990@YAHOO.COM Superior Energy Company
ebrushford@UPPCO.COM Upper Peninsula Power Company
ronan.patterson@WE-ENERGIES.COM  Wisconsin Electric Power Company
kerriw@TEAMMIDWEST.COM Midwest Energy Coop
meghant@TEAMMIDWEST.COM Midwest Energy Coop
tharrell @ALGERDELTA.COM Alger Delta Cooperative
patti.williams@BAYFIELDELECTRIC.COM Bayfield Electric Cooperative
tonya@CECELEC.COM Cherryland Electric Cooperative
sfarnquist@CLOVERLAND.COM Cloverland Electric Cooperative
sboeckman@GLENERGY.COM Great Lakes Energy Cooperative

rami.fawaz@POWERONECORP.COM PowerOne Corp
llopez@LIBERTYPOWERCORP.COM Liberty Power Deleware (Holdings)
kmarklein@STEPHENSON-MI.COM Stephson Utilities Department

debbie@ONTOREA.COM Ontonagon Cnty Rural Elec
sharonkr@PIEG.COM Presque Isle Electric & Gas Cooperative, INC
dbraun@TECMI.COOP Thumb Electric
rbishop@BISHOPENERGY.COM Bishop Energy

mkuchera@BLUESTARENERGY.COM BlueStar Energy
todd.mortimer@CMSENERGY.COM CMS Energy
igoodman@COMMERCEENERGY.COM Commerce Energy
kate.fleche@CONSTELLATION.COM Constellation New Energy
mark.harada@CONSTELLATION.COM  Constellation New Energy
teresa.ringenbach@DIRECTENERGY.COM Direct Energy
hendersond @DTEENERGY.COM DTE Energy
mpscfilings@DTEENERGY.COM DTE Energy
Don.Morgan@DUKE-ENERGY.COM Duke Energy
bgorman@FIRSTENERGYCORP.COM First Energy

chorne @GEARYENERGY.COM Geary Energy
adam.gusman@GLACIALENERGY.COM Glacial Energy
mhaugh@JUSTENERGY.COM Just Energy

ksheikh@LAKESHOREENERGY.COM Lakeshore Energy
vnguyen@ MIDAMERICAN.COM MidAmerican Energy




SGUTHORN@MXENERGY.COM Mx Energy

rarchiba@FOSTEROIL.COM My Choice Energy
gbass@NOBLESOLUTIONS.COM Noble American Energy
rbazaj@INTEGRYSENERGY.COM Quest Energy
rabaey@SES4ENERGY.COM Santana Energy
cborr@WPSCI.COM Spartan Renewable Energy, Inc. (Wolverine Po
john.r.ness@XCELENERGY.COM Xcel Energy

cityelectric@ ESCANABA.ORG City of Escanaba
crystalfallsmgr@HOTMAIL.COM City of Crystal Falls

felicel @ MICHIGAN.GOV Lisa Felice
Jackie.Seghi@CONSTELLATION.COM  Constellation NewEnergy Gas
mmann@ USANDE.COM Michigan Gas & Electric
mmann@ USGANDE.COM Michigan Gas & Electric
bday@SPARKENERGY.COM Spark Energy Gas, LP
tomwhite@GLADSTONEMI.COM City of Gladstone
riferguson@INTEGRYSGROUP.COM Integrys Group
Irgustafson@CMSENERGY.COM Lisa Gustafson
tahoffman@CMSENERGY.COM Tim Hoffman
daustin@IGSENERGY.COM Interstate Gas Supply Inc
pnewton@BAYCITYMI.ORG Bay City Electric Light & Power
aallen@GHBLP.ORG Grand Haven Board of Light & Power
sbn@LBWL.COM Lansing Board of Water and Light
jreynolds@MBLP.ORG Marquette Board of Light & Power
erice@TCLP.ORG Traversse City Light & Power
bschlansker @PREMIERENERGYONLINE.COM Premier Energy Marketing LLC
nroehrs@STLOUISMI.COM City of Saint Louis
zach.halkola@TRAXYS.COM U.P. Power Marketing, LLC
ttarkiewicz@CITYOFMARSHALL.COM  City of Marshall
mcleans1@MICHIGAN.GOV Steven MclLean
d.motley@COMCAST.NET Doug Motley
kunklem@MICHIGAN.GOV Mary Jo Kunkle - MPSC
nwabuezenl @MICHIGAN.GOV Nicholas Nwabueze
mpauley@GRANGERNET.COM Marc Pauley
ElectricDept@PORTLAND-MICHIGAN.ORG City of Portland
akb@ALPENAPOWER.COM Alpena Power

dbodine@LIBERTYPOWERCORP.COM Liberty Power
dmartos@LIBERTYPOWERCORP.COM Liberty Power

leew@WVPA.COM Wabash Valley Power
kmolitor@WPSCI.COM Wolverine Power
ham557@GMAIL.COM Lowell S.

AKlaviter@INTEGRYSENERGY.COM Integrys Energy Service, Inc WPSES
jicasadont@BLUESTARENERGY.COM BlueStar Energy Services
galvin@LAKESHOREENERGY.COM Lakeshore Energy Services

doug.gugino@REALGY.COM Realgy Energy Services
mrunck@VEENERGY.COM Volunteer Energy Services
jfrench@WYAN.ORG Wyandotte Municipal Services
kmaynard@ WYAN.ORG Wyandotte Municipal Services

Ldalessandris@FES.COM First Energy Solutions




rboston@NOBLESOLUTIONS.COM Noble Energy Solutions

pbeckhusen@MUNI.CBPU.COM Coldwater Board of Public Utilities
akinney@HILLSDALEBPU.COM Hillsdale Board of Public Utilities
rirose @HILLSDALEBPU.COM Hillsdale Board of Public Utilities

mrzwiers@INTEGRYSGROUP.COM Mich Gas Utilities/Upper Penn Power/Wisconsi
djtyler@MICHIGANGASUTILITIES.COM Mich Gas Utilities/Qwest
williams20@MICHIGAN.GOV Stephanie Williams

donm@BPW.ZEELAND.MI.US Zeeland Board of Public Works
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