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124 W. Allegan Street, Suite 800 
Lansing, MI 48933 
WWW.DYKEMA.COM 
Tel: (517) 374-9100 
Fax: (517) 374-9191 
Stewart A. Binke 
Direct Dial: (517) 374-9151 

 

Email: SBINKE@DYKEMA.COM 
November 4, 2005 Hand Delivery 

 
Ms. Mary Jo Kunkle 
Executive Secretary 
Michigan Public Service Commission 
6545 Mercantile Way, Suite 7 
Lansing, MI  48911 
 
Re: Case No. U-14292 

Accounting Standards No. 143  
MECA Reply Brief  

Dear Ms. Kunkle: 

 Enclosed please find original and four copies of Michigan Electric Cooperative 
Association’s Reply Brief and Proof of Service in the above-referenced matter.  These 
documents will also be electronically filed.   

 If you have any questions, please do not hesitate to contact me.   

Sincerely, 

DYKEMA GOSSETT PLLC  

 

Stewart A. Binke 
 
SAB:jmb 

Enclosures 

cc: Michael Peters 
Albert Ernst 
Parties of Record 
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STATE OF MICHIGAN 

BEFORE THE MICHIGAN PUBLIC SERVICE COMMISSION 

*   *   *   *   * 

In the matter, on the Commission’s own motion,  ) 
to establish appropriate accounting and ratemaking ) Case No. U-14292 
treatment for STATEMENT OF FINANCIAL  ) 
ACCOUNTING STANDARDS NO. 143.   ) 
                                                              ) 
 

THE MICHIGAN ELECTRIC COOPERATIVE ASSOCIATION’S 

REPLY BRIEF 

 The Michigan Electric Cooperative Association (“MECA”), by and through its 

attorneys, Dykema Gossett PLLC, hereby submits its Reply Brief to Staff’s Initial Brief in this 

proceeding.  The fact that MECA does not respond herein to other positions or statements raised 

by Staff or other parties to this proceeding should not be construed to mean that MECA 

necessarily agrees with or supports such positions. 

 At pages 17 through 18 of its Initial Brief, Staff recommends that the Commission 

waive its proposed recommendations for the Michigan electric distribution cooperatives.  

ABATE’s witness, James Selecky, concurred that his recommendations as to any accounting and 

ratemaking changes should not be applied, and was not intended to apply to the Michigan 

electric distribution utilities. (5 Tr 674-675).  MECA supports Staff’s recommendation that the 

Commission waive electric distribution cooperatives’ compliance with any requirements arising 

out of this proceeding. 

 As Staff aptly noted in its Initial Brief and as MECA’s witness John E. Fought 

testified, Michigan electric distribution cooperatives are financed by the Rural Utilities Service 

(“RUS”) and/or the National Rural Utilities Cooperative Finance Corporation (“CFC”).  The 

RUS establishes the accounting and financial reporting requirements for its borrowers, and CFC 
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follows and adopts the same requirements.  The RUS aims to set accounting standards consistent 

with those established by the Financial Accounting Standards Board (“FASB”), and generally 

follows the Uniform System of Accounts for electric utilities required by the FERC.  RUS has 

adopted FERC Order 631 and the accounting requirements for FAS 143 ARO’s.  (4 Tr 426-427).  

Consequently, electric distribution cooperatives reporting will be complying with FAS 143 and 

FERC Order 631 standards, and imposing additional requirements on the electric distribution 

cooperatives will not provide any substantive benefit.   

 WHEREFORE, for the reasons stated herein and its Initial Brief in this case, MECA 

respectfully requests that the Commission waive electric distribution cooperatives’ compliance 

with any requirements arising out of this proceeding. 

    Respectfully submitted, 
 
    MICHIGAN ELECTRIC COOPERATIVE   
      ASSOCIATION 
 
 
 
 
    By______________________________ 
    Albert Ernst (P24059) 
    Stewart A. Binke (P47149)  
    DYKEMA GOSSETT PLLC 
    124 W. Allegan, Suite 800 
    Lansing, Michigan  48933-1707 
    (517) 374-9151 
 
 
Dated: November 4, 2005 
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STATE OF MICHIGAN 

BEFORE THE MICHIGAN PUBLIC SERVICE COMMISSION 

 

*   *   *   *   * 

In the matter, on the Commission’s own motion,  ) 
to establish appropriate accounting and ratemaking ) Case No. U-14292 
treatment for STATEMENT OF FINANCIAL  ) 
ACCOUNTING STANDARDS NO. 143.   ) 
                                                              ) 
 

PROOF OF SERVICE 

STATE OF MICHIGAN ) 
 ) SS. 
COUNTY OF INGHAM ) 

 

Chris Kischnick, an employee of Dykema Gossett PLLC, being first duly sworn, deposes 

and says that on the 4th day of November, 2005, she served a copy of the Michigan Electric 

Cooperative Association Reply Brief upon persons listed in the attached Service List at their 

respective addresses, by enclosing copies of the same in an envelope properly addressed, and by 

depositing said envelope in the United States Mail with postage thereon having been fully 

prepaid and electronic mail. 

 

Chris Kischnick 
Subscribed and sworn before 
me this 4th day of November, 2005. 

 

Trace Graham, Notary Public, Ingham Co., MI 
Acting in Ingham County, Michigan 
My Commission Expires: 08/20/06 
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SERVICE LIST 

CASE NO. U-14292

AQUILA 

 
Beth A. Armstrong 
Chief Financial Officer - U.S. Networks 
Aquila Inc. 
10700 E. 350 Hwy 
Kansas City, MO  64138 
(816) 737-7719 
(816) 743-3719 fax 
beth.armstrong@aquila.com 
 
Larry Mulligan 
Manager Accounting 
Aquila Inc. 
20 West Ninth Street  
Kansas City, MO  64105 
(816) 783-5444 
(816) 783-4444 fax 
larry.mulligan@aquila.com 
 
Richard G. Petersen 
Director, Gas Regulatory Accounting 
UtiliCorp United Inc. 
1815 Capitol Avenue 
Omaha, NE  68102 
(402) 221-2047 
(402) 221-2451 fax  
rpetersen@aquila.com 
 
David J. Tyler 
Manager, Regulatory Services 
Aquila Inc. 
899 S. Telegraph 
Monroe, MI  48161 
(734) 242-4652 
(734) 242-5229 
dave.tyler@aquila.com 
 

Chuck Hauska 
Aquila Inc. 
899 S. Telegraph 
Monroe, MI  48161 
(734) 242-4400 
(734) 242-5229 
chuck.hauska@aquila.com 
 
Larry W. Headley 
Director of Regulatory Services 
Aquila Inc. 
1815 Capitol Avenue 
Omaha, NE  68102 
(402) 221-2023 
(402) 221-2501 fax 
larry.headley@aquila.com 
 
Steven M. Jurek 
Vice President, Regulatory Services 
UtiliCorp United Inc. 
1815 Capitol Avenue 
Omaha, NE  68102 
(402) 221-2262 
(402) 221-2501 fax 
steve.jurek@aquila.com 
 
Albert Ernst 
Christine Mason Soneral 
Stewart A. Binke 
Dykema Gossett PLLC 
124 W. Allegan Avenue, Ste 800 
Lansing, MI  48933-1742 
(517) 374-9155 
(517) 374-9191 fax  
aernst@dykema.com 
cmason@dykema.com 
sbinke@dykema.com 
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MECA 
 
Michael W Peters 
Executive Vice President & General 
Manager 
Michigan Electric Cooperative Assn.  
2859 West Jolly Rd. 
Okemos, MI  48864 
(517) 351-6322 x 204 
(517) 351-6396 fax 
mpeters@countrylines.com 
 
Steve L. Boeckman 
President & Chief Executive Officer 
Great Lakes Energy Cooperative 
P. O. Box 70 
1323 Boyne Avenue 
Boyne City, MI  49712-0070 
(231) 487-1329 
(231) 582-6213 fax 
sboeckman@glenergy.com 
 
John Fought 
Great Lakes Energy Cooperative 
P. O. Box 70 
1323 Boyne Avenue 
Boyne City, MI  49712-0070 
(231) 487-1385 
(231) 582-6213 fax 
and 
1112 Kalamazoo 
Petoskey, MI  49770 
(231) 347-3762 
jfought@glenergy.com 
jfought@gtlakes.com 
 
MPSC STAFF 
 
Kristin M. Smith 
Assistant Attorney General 
Michigan Public Service Commission 
6545 Mercantile Way, Ste. 15 
Lansing, MI  48911 
(517) 241-6680 
(517) 241-6678 fax 
smithkm@michigan.gov 

DETROIT EDISON/MICHCON 
 
Richard P. Middleton, Esq. 
DTE Energy 
2000 Second Avenue, #688 WCB 
Detroit, MI  48226 
(313) 235-3647 
(313) 235-8500 fax 
middletonr@dteenergy.com 
 
Jon Christinidis 
DTE Energy 
2000 Second Avenue, #688 WCB 
Detroit, MI  48226 
(313) 235-7706 
(313) 235-8500 fax 
christinidisj@detroitedison.com 
 
James R. Padgett 
Director, Regulatory Affairs 
DTE Energy 
2000 Second Avenue 
Detroit, MI  48226-1279 
(313) 235-8852 
(313) 235-0106 fax 
padgettj@dteenergy.com 
 
Don Stanczak 
DTE Energy 
2000 Second Avenue 
Detroit, MI  48226-1279 
(313) 235-5535 
stanczakd@dteenergy.com 
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SEMCO, WPS CORP. UPPCO 
WEPCO and XCEL 
 
Sherri Wellman 
Harvey Messing 
Gary Gensch 
Loomis, Ewert, Parsley, Davis & Gotting 
232 South Capitol Avenue Suite 1000 
Lansing, MI  48933 
(517) 482-2400 
(517) 482-7227 fax 
sawellman@loomislaw.com 
hjmessing@loomislaw.com 
gagensch@loomislaw.com 
 
ABATE 
 
Robert A.W. Strong 
Clark Hill PLC 
255 South Old Woodward Avenue 
3rd Floor 
Birmingham, MI  48009-6179 
(248) 988-5861 
(248) 642-2174 fax  
rstrong@clarkhill.com 
 
James T. Selecky 
Principal 
Brubaker & Associates, Inc. 
1215 Fern Ridge Parkway, Ste. 208 
PO Box 412000 
St. Louis, MO  63141-2000 
jtselecky@consultbai.com 
 
MERCHANT PLANTS 
 
Michael S. Ashton, Esq. 
Fraser Trebilcock Davis & Dunlap, P.C. 
124 West Allegan, Suite 1000 
Lansing, MI  48933 
(517) 377-0875 
(517) 482-0887 fax 
mashton@fraserlawfirm.com 
 

I&M 
 
Mr. Richard J Aaron 
Honigman Miller Schwartz and Cohn LLP 
222 North Washington Square 
Suite 400 
Lansing, MI  48933-1800 
(517) 377-0701 
(517) 346-9501 fax 
rja@honigman.com 
 
Marc Lewis 
Assistant General Counsel 
American Electric Power Service Corp. 
P.O. BOX 60 
1 Summit Square 
Ft. Wayne, IN  46801 
(260) 425-2195 
(260 425-2112 fax 
melewis@aep.com 
 
MCV 
 
Gary B. Pasek 
Midland Cogeneration Venture 
100 Progress Place 
Midland, MI  48640 
(989) 633-7870 
(989) 633-7905 fax 
gbpasek@midcogen.com 
 
Michael J. Brown 
Plunkett & Cooney, P.C. 
325 E. Grand River 
Suite 250 
East Lansing, MI  48823 
(517) 324-5613 
(517) 333-6694 fax 
mbrown@plunkettcooney.com 
 



 

7 
LAN01\147905.1 
ID\SB 

   

D
Y

K
EM

A
 G

O
SS

ET
T·

A
 P

R
O

FE
SS

IO
N

A
L 

LI
M

IT
ED

 L
IA

B
IL

IT
Y

 C
O

M
PA

N
Y

·1
24

 W
. A

LL
EG

A
N

 S
TR

EE
T,

 S
U

IT
E 

80
0·

LA
N

SI
N

G
, M

IC
H

IG
A

N
 4

89
33

 

  

RRC 
 
David Shaltz 
Diane Royal 
Shaltz & Royal 
2370 Woodlake Drive 
Suite 480-B 
Okemos, MI  48864 
(517) 347-8925 
(517) 347-8945 fax 
shalroy@voyager.net 
dshaltz@voyager.net 
diane.royal@att.net 
 
CONSUMERS ENERGY 
 
H. Richard Chambers 
Consumers Energy Company EP11-223 
One Energy Plaza 
Jackson, MI  49201 
(517) 788-1482 
(517) 768-3644 fax 
hrchambers@cmsenergy.com 
mpscfilings@cmsenergy.com 
 
Thomas L. Simonsen 
Consumers Energy Company EP10-233 
One Energy Plaza 
Jackson, MI  49201 
(517) 788-1595 
(517) 788-0043 fax 
tlsimonsen@cmsenergy.com 
 
MEGA 
 
Jim Ault 
President 
Michigan Electric & Gas Association 
110 West Michigan 
Suite 1000B 
Lansing, MI  48933 
(517) 484-7730 
(517) 484-5020 fax 
jaault@voyager.net 
 

ALPENA POWER COMPANY 
 
James Florip 
Gillard, Bauer, Mazrum, Florip, Smigelski 
& Gulden 
109 East Chisholm Street 
Alpena, MI  49707 
(989) 356-3444 
(989) 354-2821 fax 
jdflorip@gillardlaw.com 
 
Steve Mitchell 
Executive Vice President 
Alpena Power Company 
310 North 2nd Avenue 
Alpena, MI  49707 
(989) 358-4933 
(989) 358-4990 fax 
skm7@alpenapower.com 
 
ADMINISTRATIVE LAW JUDGE 
 
Hon. Daniel E Nickerson, Jr. 
Administrative Law Judge 
Michigan Public Service Commission 
6545 Mercantile Way # 14 
Lansing, MI  48911 
(517) 241-6060 
(517) 241-6061 fax 
denicke@michigan.gov 
 
SPECIAL LITIGATION 
 
Donald Erickson 
Assistant Attorney General 
Special Litigation 
6th Floor, G. Mennen Williams Bldg. 
Lansing, MI  48913 
(517) 373-1123 
(517) 373-9860 fax 
erickson@michigan.gov 
 
E-MAIL ONLY 
 
jbeachnau@dykema.com 
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