
April 21,2003 

Dykema Gossett PLLC 
800 Michigan National Tower 
Lansing, Michigan 48933 
Attention: James P. Kiefer 

Re: MPSC Case No. U-13715 

Ladies and Gentlemen: 

We have been advised that Dykema Gossett PLLC has been retained by the Michigan 
Public Service Commission (“Commission” or “MPSC”) to provide legal services for the 
Commission in MPSC Case No. U-13715 a proceeding instituted by Consumers Energy 
Company (“Consumers Energy”) pursuant to the terms and provisions of 2000 PA 142. The 
terms of Dykema Gossett’s representation of the Commission are set forth in a July 17, 2000 
engagement letter, which is incorporated by reference and which has been the subject of a 
March 24, 2003 Confirmation of Letter of Engagement (“Confirmation”). The Contirmation is 
attached hereto as Exhibit A. 

Section lOi(10) of 2000 PA 142 provides that the Commission may require an electric 
utility to pay the cost of its legal services in a proceeding requesting a financing order such as 
MPSC Case No. U-13715. The Commission has requested that Consumers Energy agree to the 
payment of your fees with respect to your representation of the Commission in Case No. 
U-13715 and the issuance of a financing order requested by Consumers Energy. 

Consumers Energy hereby acknowledges the representation of the Commission by 
Dykema Gossett pursuant to the Engagement Letter. Upon approval of such fees and expenses 
by the Commission, Consumers Energy hereby agrees to pay the legal fees and expenses of 
Dykema Gossett in its representation of the Commission pursuant to the Engagement Letter. 
The current hourly rates of the attorneys that will be working on this matter range from $160 per 
hour to $350 per hour, provided that an individual attorney’s billing rate shall not increase 
between the date of this letter and December 31, 2003, and thereafter any increase in an 
attorney’s billing rate shall be limited to the standard atmual adjustment that is made to such 
respective attorney’s billing rate. Payment for such services will be made on the date 
securitization bonds are issued. In the event that such bonds are not issued prior to September 1, 
2003, then Consumers Energy will Pay any such accrued legal fees to Dykema Gossett on or 
before September 1, 2003 and on a monthly basis thereafter. Consumers Energy hereby 
acknowledges and agrees that the payment arrangement described above shall not provide 
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Consumers Energy with any management control over your relationship with the Commission 
and in no way affects your attorney/client relationship with the Commission. 

I am enclosing three originals of this letter and attachment. Please indicate your intent to 
be bound by the terms of this letter by indicating your firm’s acceptance below. Keep one 
original and return the other two to me. I will keep one for Consumer’s files and provide the 
third original to the Commission. 

Yours truly, 

QW2G.b 

Agreed and accepted: 

DYKEMA GOSSETT PLLC 

Date: I.rlzd63 
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Exhibit A 

Confirmation of Letter of Engagement between 
the MPSC and Dykema Gossett PLLC 



Confirmation of Letter of Engagement 

On July 17,2000, the Michigan Public Service Commission (“MPSC”) and 
Dykema Gossett PLLC entered into a Letter of Engagement with respect to Dykema 
Gossett providing legal services to the MPSC to assist the MPSC in its evaluation of 
stranded cost financing proposals from Michigan utilities. Consumers Energy has tiled a 
new case, MPSC CaseNo. U-13715, and the MPSC and Dykema Gossett wish to 
confirm that the terms of the July 17,200O Letter of Engagement, a copy of which is 
attached, continue to apply. 

Accordingly, the parties have signed this Confirmation of Letter of Engagement 
to confirm that Dykema Gossett will continue to provide legal services to the MPSC 
pursuant to the terms and conditions set~forth in the attached Letter of Engagement; Irrq..p+;. ‘-- 
accordance with such terms of engagement, payment to Dykema Gossett for its work for 
the MPSC will be paid by Consumers Energy pursuant to the provisions of 2000 PA 142. 
While payment will be made by Consumers Energy, Consumers Energy is not a client of 
Dykema Gossett and is not entitled to confidential information or work papers prepared 
by Dykema Gossett for the MPSC. A letter confirming this agreement will be provided 
to Dykema Gossett by Consumers Energy. 

This Confirmation of Letter of Engagement is dated as of March 2j/, 2003. 

MICHIGAN PUBLIC SERVICE COMMISSION DYKEMA GOSSETT PLLC 



JuIy 17,200o 
Letter of Engagement 



‘: . :‘p , 

Ststa of Michigan 
John Engler. Governor 

Depanmenf cl Consumer & Industry Servicer 
Kalhlsen M. Wilbur. Diteaor 

Mr. James P. Kiefer 
D&OIIU Gossen Law Offices 
800 Michigan National Tower 
Lansing, Michigan 48933 

Dear Mr Klcfcn 
-. 

~is”lca~ofnrgagcmcnt”confirmstheappoin~mtofDykemaGo~cttPLLCtoprovidelegil 
savicu to the Michigan public Scrvicc Commission (“MPSC7) to assist in the MPSC in its evaluation 
of stranded cost financing proposals !iom Michigan utilities. The MPSC has received the appmprl& 
approvals, if any, from the Departmem of Civil Service for this ccmtsa~t ri;.x.. .-. 

The saviccs performed will be exclusively for the MPSC. Accordingly, the MPSC, and its 
designated representatives, will be Dykcma Gosstn’s client for this engagement. All legal services 
performed under the contract shall be under the exclusive management and sole directionofthe MPSC, 
as set forth in this letter of engagement. Unless otherwise agreed tc by the MI’SC, James Klefer willbe 
Dykcma Gossctc’s primary conract with the MPSC on this matter. 

It is impative to clarify that payments to Dykcma Gossctt for its work for the MPSC will be 
paid by Consumm Energy Company pursuant to the provisions of2000 PA 142. While payment will 
bcmadebyConsummEncrgy.ConsummEntrSyisnotaclientofDykemaGosscnandisnotentitled 
to confidential information or work papers prepared by Dykcma Gossett for the MPSC. The MPSC 
understands that a letter confirming this agreement will be provided to Dykema Gosrett by Consumers 
~ccgy. 

Pursuant to Michigan law (2000 PA 142). the MPSC must ensure the securitization financing 
to recover qualified costs relating to regulatory assets and stranded costs pmvides mngiblc and 
quantiSabIcbcnefitstothccustommofthcclccnicutility. AsalegalconsulwttotheMPSC,Dylcrma 
Gossettwill assisttheMPSC.anditsfitlancialadvisor, in itcrcvicwofapplicationc~o-omclc~cutilitics 
andinthcdcvelopmcntoftcchnically. financially,andlegallysoundordcrs. Responsibilitiesofthclcgal 
consultant in connection with review of the applications arc delineated in the attached work statement. 

Dykcma Gossctt is required to assume responsibility for all services during this assignment In 
the event that any subcontractors arc required to be retained by Dykema Gosse& thm Dykema Gossat 
will be responsible for engaging such subcontractors. A complete listing ofsubcontractors engaged+ if 
any. including their qcalifcations, and identification of any potential conflicts of intern& will be 
pmvided to the MPSC. 

It is understood that Dykema Gosscn will not represent any elcchic utilities with mspcctto an 
application byanelcctticutllityto theMPSCforrccovcryofcostsasdescribedabove,oranyothaparly 
in connection with legal reprcscnration involving p.&cipation in MPSC proceedings under 2000 PA 
142. Dykctna Gossen’s representation of the MPSC in this matter will not prohibit Dyka GoSSe@ 
from rcprcsmdng any other patties in matters unrelated to 2000 PA 142, even if such representation fs 
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adverse to the MPSC and even if such representation is for parties that arc mquesting fin&ring o&m 
t.mder2000PA 142@rovidedsuchrrpruentationisnotinconnectionwithpmceedingsunder2OOOPA 
142). 

2OOOPA142rcquimsthcutilitytofbndboththtfinmci~andle~adtisotys~viw. Payments 
for these services will bemade on the date securitization bonds am issued. hr the event that such bonds 
arc not issued prior IO December 15.2000, then Consumers Enag~ Company till be nquimd to pay 
vlyrochacnuedle~lfeestoDykemaGosr;e~onorbeforeDtc+mbcr15,2000andonamonthtybuir : 
tlmcafb. Dykcma Gas&t’s invoices for services must include the total hours for cachprofcs&mal 
and the fate for &at individual, plus disbursements. Dykema Gossett must also provide in a sepmzm 
mnnoran~marked”att6mey-clicntcommunication”Lhcdaaileddaniptionsofthes~~.~prp~~.. 
by each individual. 

ThehouilyratcsofthcDykcmaGosscnattomcysassignedtothisrrmaeraresetforthinDykema 
Gossm’s July 3,ZOOO proposal to the MPSC. Such hourly rates am effective thtoughDco.zmbcr 31, 
2000 and thereafter are subject to adjustment on a calendar year basis. 

As was set forth in Dykema Gossett’s July 3,200O proposal, the MPSC acknowledges that any 
a~~~ntbyDykemaGossentoindemnifytheMPSCwillneedtobesp~ificallys~tforthinasrpHItc 
document and such document will need to be appmvcd in advance by Dykema Gossctt’s Exc~uti~c 
Conmince and Dykcma Gossett’s professional liability insurer. 

please confirm that the above is in accordance with your understanding and agreement with tbc 
MPSC by signing and returning the duplicate letter. 

Jo&G. Strand, Chairman 
Michigan Public Service Commission 

attachment 

Agreed and accepted by: 

D’JIICEMA GOSSE’IT PLLC 


