STATE OF MICHIGAN
BEFORE THE MICHIGAN PUBLIC SERVICE COMMISSION
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In the matter, on the Commission’s own motion, )
to establish the MICHIGAN RENEWABLES ) Case No. U-12915
ENERGY PROGRAM. )

)

At the January 25, 2005 meeting of the Michigan Public Service Commission in Lansing,

Michigan.

PRESENT: Hon. J. Peter Lark, Chair
Hon. Robert B. Nelson, Commissioner
Hon. Laura Chappelle, Commissioner

ORDER DENYING REHEARING

On June 17, 2004, The Detroit Edison Company (Detroit Edison) filed a petition for rehearing
and clarification of the Commission’s May 18, 2004 order that directed “regulated utilities with
more than 250,000 customers in Michigan other than Consumers Energy Company [to] issue
requests for proposals no later than August 16, 2004.” Order, Case No. U-12915, p. 12. Detroit
Edison stated that it interpreted this language as a directive for the utility to issue an investigatory
request for proposals (RFP). According to Detroit Edison, such an interpretation is appropriate
because the green power market is still developing, Detroit Edison does not know what will be
proposed, and the appetite of its customers for renewable energy will depend largely on price.
Detroit Edison also stated that it did not interpret the May 18 order as requiring it to purchase any

form of green power at this time.



Timely responses to Detroit Edison’s petition were filed by Mackinaw Power, L.L.C.
(Mackinaw), and North American Wind Energy, L.L.C. (NAWE). Mackinaw urged the
Commission to grant Detroit Edison’s petition, in part. Mackinaw insisted that the Commission
should not only require Detroit Edison go forward with a new renewable energy program (REP) at
this time, but also that the Commission should clearly delineate that Detroit Edison may only sign
financeable power purchase agreements for new, Michigan-based, zero-emissions renewable
energy with companies that have intervened in Case No. U-12915 or Case No. U-13808.

NAWE stated that a reasonable interpretation of the May 18 order is that Detroit Edison
should design its own REP following the general principles enumerated in Case No. U-13808.
Thereafter, NAWE believed that Detroit Edison should issue RFPs to purchase green power from
Michigan suppliers pursuant to Detroit Edison’s own program.

On August 16, 2004, Detroit Edison issued an RFP as required by the May 18 order.
Responses to the RFP were filed by October 29, 2004.

On November 23, 2004, the Commission issued an order in Case No. U-13808 that among
other things directed Detroit Edison to commence a new REP. In so doing, the Commission
stated:

[TThe Commission finds that Detroit Edison should implement an REP, which
should be available to all customers throughout Detroit Edison’s service territory on
a voluntary basis. That program should be able to accommodate approximately 1%
of the company’s residential sales prior to the end of calendar year 2006—this
accommodates the time lag since much of the testimony was filed in this record.
The company should target expansion of the program to be able to accommodate
approximately 2%-3% of the company’s residential sales prior to the end of
calendar year 2008. Such is not an unreasonable goal for this program, and with
the company’s promotional assistance, it may prove to be at the low end of actual
customer involvement. The REP must be open to all of Detroit Edison’s customers.
As pointed out by Detroit Edison, in order to implement the REP the company will
need a good comprehension of the available renewable resource energy options and

facilities available within its service territories. Thus, the ALJ’s recommendation
that the company conduct such a survey is appropriate and the Commission directs
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Detroit Edison to undertake that study, with July 1, 2005 as the target date for its

conclusion. At a minimum, the survey should include at least a preliminary

inventory of all available renewable resources and those that might be developed

within the Detroit Edison service territory, the estimated costs to produce that

energy, and the format that Detroit Edison’s REP should take. And, the company

shall file an application on or before July 1, 2005 to implement a renewable energy

program, including proposed tariffs. While the record shows that generation from

renewable resources may be more costly than that from existing fossil-fueled

sources, it is also true that renewable-fueled technologies provide portfolio

diversity and other significant benefits. From that course of action, costs may

decrease.
Order, 125.

The Commission specifically noted that Detroit Edison’s August 18, 2004 filing in Case

No. U-12915 resulted in an RFP that “may have provided the company with significant
background information upon which to craft its REP for presentation to this Commission.”
November 23 order, Case No. U-13808, p. 125, footnote 44. Indeed, the Commission stated that
the information garnered by the RFP would likely hasten the completion of the initial survey
recommended by the administrative law judge.

For these reasons, the Commission finds that rehearing or further clarification of the May 18

order is not necessary.

The Commission FINDS that:

a. Jurisdiction is pursuant to 1909 PA 106, as amended, MCL 460.551 et seq.; 1919 PA 419,
as amended, MCL 460.51 et seq.; 1939 PA 3, as amended, MCL 460.1 et seq.; 1969 PA 306, as
amended, MCL 24.201 et seq.; and the Commission’s Rules of Practice and Procedure, as
amended, 1999 AC, R 460.17101 et seq.

b. Detroit Edison’s petition for rehearing and clarification of the May 18 order should be

denied.
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THEREFORE, IT IS ORDERED that The Detroit Edison Company’s petition for rehearing

and clarification of the May 18, 2004 order in this proceeding is denied.
The Commission reserves jurisdiction and may issue further orders as necessary.

Any party desiring to appeal this order must do so in the appropriate court within 30 days after

issuance and notice of this order, pursuant to MCL 462.26.

MICHIGAN PUBLIC SERVICE COMMISSION

/s/ J. Peter Lark
Chair

(SEAL)

/s/ Robert B. Nelson
Commissioner

/s/ Laura Chappelle
Commissioner

By its action of January 25, 2005.

/s/ Mary Jo Kunkle
Its Executive Secretary
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and clarification of the May 18, 2004 order in this proceeding is denied.
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PROOF OF SERVICE

STATE OF MICHIGAN )
Case No. U-12915

County of Ingham )

Patricia A. Fronta being duly sworn, deposes and says that on January 25" 2005, A.D. she
served a copy of the attached Commission orders by first class mail, postage prepaid, or by

inter-departmental mail, to the persons as shown on the attached service list.

Digitally signed by
P . . Patricia Fronta
_r:/) P tr I I F r n t DN: cn=Patricia
( Fronta, 0=MPSC, c=US
Qa Date: 2005.01.31
Signature Not 14:42:51 -05'00"

\\\\\\\\

Patricia Fronta

Subscribed and sworn to before me
this 25" day of January 2005

Digitally signed by Gloria Pearl

Gloria Pear|  ones

DN: CN = Gloria Pearl Jones, C =
US, O = MPSC, OU = DLEG

Jones Date: 2005.01.28 11:21:20 -05'00'

Gloria Pearl Jones

Notary Public, Eaton County, Michigan
Acting in Ingham County

My Commission expires June 5, 2007




SERVICE LIST
CASE NO. U-12915

Mr. Brad Parrent
700 N. Gates Rd.
Sandusky, MI 48471

Mr. Donald E. Erickson
Assistant Attorney General
Special Litigation Division
525 W. Ottawa, 6" Floor
G. Mennen Williams Bldg.
Lansing, MI 48933

ID MAIL

Mr. Robert A. Strong

Clark Hill PLC

255 S. Woodward Ave., Ste. 301
Birmingham, MI 48009

Ms. Christine Mason Soneral
Dykema Gossett PLLC

124 W. Allegan St., Ste. 800
Lansing, MI 48933-1742

Mr. Michael S. Ashton

Fraser, Trebilcock, Davis & Foster PC
124 W. Allegan, Ste. 1000

Lansing, MI 48933-1742

Mr. Richard J. Aaron

Honigman, Miller, Schwartz and Cohn
222 N. Washington Square, Ste. 400
Lansing, MI 48933-1800

Mr. James A. Ault

Loomis, Ewert, Parsley, Davis
& Gotting, P.C.

232 S. Capitol Ave., Ste. 1000
Lansing, MI 48933

Mr. Glen Walstra

Mich. Assoc. of Non-Public Schools
410 S. Capitol

Lansing, MI 48933

Mr. Robert C. Evans
4121 Okemos Rd., Ste. 23
Okemos, M1 48864

Mr. Steven D. Hughey
Assistant Attorney General
6545 Mercantile Way, 2™ Floor
Lansing, MI 48910

ID MAIL

Mr. John C. Shea

Consumers Energy Company
One Energy Plaza

Jackson, MI 49201-2276

Mr. Alden Hathaway
Environmental Resources Trust
1612 K St.

Washington, DC 20006

Mr. James D. Florip

Gillard, Bauer, Mazrum, Florip,
Smigelski and Gulden

109 E. Chisholm St.

Alpena, MI 49707-2817

Ms. Sherri Wellman

Loomis, Ewert, Parsley, Davis
& Gotting, P.C.

232 S. Capitol Ave., Ste. 1000
Lansing, MI 48933

Mr. Byron P. Gallagher, Jr.
Lynch, Gallagher, Lynch
& Martineau

2510 Kerry St., Ste. 210
Lansing, MI 48912

Mr. Richard F. VanderVeen 111
Miller, Johnson, Snell & Commiskey
250 Monroe Ave., NW, Ste. 800
P.O. Box 306

Grand Rapids, MI 49501-0306



Ms. Barbara A. Stump
PSC ALJ Division
6545 Mercantile Way
Lansing, MI 48911
ID MAIL

Mr. Eric J. Schneidewind

Varnum, Riddering, Schmidt & Howlett
The Victor Center

201 N. Washington Square, Ste. 810
Lansing, MI 48933

Mr. Jon P. Christinidis

The Detroit Edison Company
2000 Second Ave., 688 WCB
Detroit, MI 48226



SUBSCRIPTION LIST
ALL ELECTRIC ORDERS

MR. LARRY LEWIS

GENERAL SERVICES ADMINISTRATION
670 MORRISON ROAD, ROOM 209
COLUMBUS OH 43230

MR. PHILLIP CROSS

PUBLIC UTILITIES REPORTS, INC.
8229 BOONE BOULEVARD, SUITE 401
VIENNA VA 22182

MR. JOHN PESTLE

VARNUM, RIDDERING, SCHMIDT & HOWLETT
BRIDGEWATER PLACE

P.O. BOX 352

GRAND RAPIDS MI 49501 0352

MR. MICHAEL PETERS
MICHIGAN ELECTRIC COOPERATIVES
2859 W. JOLLY ROAD
OKEMOS MI 48864

MS. MONICA MARTINEZ
SENATE DEMOCRATIC STAFF
ROMNEY BUILDING
LANSING MI ID MAIL



PROOF OF SERVICE

STATE OF MICHIGAN )
Case No. U-12915

County of Ingham )

Anita M. Castilla being duly sworn, deposes and says that on January 26™ 2005, A.D. she

served a copy of the attached Commission orders via E-Mail, to the persons as shown on

the attached service list.

Digitally signed by Anita Castilla

i DN: CN = Anita Castilla, C =
Anita US, O = MPSC
. Date: 2005.01.28 11:30:27 -
Castilla 0500

Anita M. Castilla

Subscribed and sworn to before me
this 26" day of January 2005

Digitally signed by Sharron Allen
S h arron AI Ie ) PN: CN = Sharron Allen, C =US, 0

= MPSC, OU = Case Management

Location: Lansing, Michigan

Date: 2005.01.28 11:54:23 -05'00"

Notary Public, Ingham, County, Michigan
My Commission expires August 16, 2011



Electric and Gas

mkrause@AIRADVANTAGE .NET (No Name Available)
JFixel@BAARDPOWER.COM (No Name Available)
pnewton@BAYCITYMI .ORG (No Name Available)
davidw@BPW.ZEELAND.MI.US (No Name Available)
tonya@CECELEC.COM (No Name Available)
ontrea@CHARTERMI _.NET (No Name Available)
wtuckeradcea@CHARTERMI _.NET (No Name Available)
msteklac@CHELSEA.MI .US (No Name Available)
blefevere@Cl .EATON-RAPIDS.MI.US (No Name Available)
ttarkiewicz@CITYOFMARSHALL.COM (No Name Available)
dwozniak@CLOVERLAND.COM (No Name Available)
sfarnquist@CLOVERLAND.COM (No Name Available)
dwjoos@CMSENERGY.COM (No Name Available)
mpscfilings@CMSENERGY.COM (No Name Available)
bette._marvin@COMCAST_.NET (No Name Available)
rce2@COMCAST.NET (No Name Available)
ewings@DTEENERGY.COM (No Name Available)
mpscfilings@DTEENERGY.COM (No Name Available)
dsawruk@EDISONSAULT.COM (No Name Available)
Ibaatz@EDISONSAULT.COM (No Name Available)
cityelectric@ESCANABA.ORG (No Name Available)
barb.fatina@EXELONENERGY.COM (No Name Available)
charles.forman@EXELONENERGY.COM (No Name Available)
prezel Ji@FES.COM (No Name Available)
aallen@GHBLP.ORG (No Name Available)
sboeckman@GLENERGY .COM (No Name Available)
rjrose@HILLSDALEBPU.COM (No Name Available)
tmorawski @HOLLANDBPW.COM (No Name Available)
Jayne@HOMEWORKS.ORG (No Name Available)
mkappler@HOMEWORKS.ORG (No Name Available)
patessner@HOMEWORKS.ORG (No Name Available)
psimmer@HOMEWORKS.ORG (No Name Available)
crystalfallsmgr@HOTMAIL.COM (No Name Available)
keithdb@HOTMAIL.COM (No Name Available)
Jeyrulewski@I TCTRANSCO.COM (No Name Available)
sbn@LBWL.COM (No Name Available)
villageofclinton@LNI_.NET (No Name Available)
trichards@LOWELL-LIGHT.ORG (No Name Available)
acasti@ICHIGAN.GOV (No Name Available)
amarman@MICHIGAN.GOV (No Name Available)
mjkunkI@MICHIGAN.GOV (No Name Available)
pbeckhusen@MUNI _.CBPU.COM (No Name Available)
rresch@NGSA.ORG (No Name Available)
lehmniles@NILESMI.ORG (No Name Available)
chxeng@NMO_NET (No Name Available)
brobbins@NORDICENERGY.COM (No Name Available)
sharonkr@PIEG.COM (No Name Available)
sbraeger@POWER-NET.NET (No Name Available)
mstiers@QUESTENERGY.BIZ (No Name Available)
rstickland@SOUTH-HAVEN.COM (No Name Available)
kmarklein@STEPHENSON-MI .COM (No Name Available)
nroehrs@STLOUISMI .COM (No Name Available)
cborr@wPSCI.COM (No Name Available)
CommissionMai I@QWPSR.COM (No Name Available)
gericks@WPSR.COM (No Name Available)
JFrench@VYAN.ORG (No Name Available)
kmaynard@WYAN.ORG (No Name Available)
donald.reck@XCELENERGY.COM (No Name Available)
*

* Total number of users subscribed to the list: 58
* Total number of local host users on the list: 0
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	My Commission expires June 5, 2007
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