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RE: In the matter of the Application of DTE ELECTRIC COMPANY for approval of
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Dear Ms. Felice:
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Andrea E. Hayden

AEH/erb
Attachments

cc: Service List



STATE OF MICHIGAN

BEFORE THE MICHIGAN PUBLIC SERVICE COMMISSION

In the matter of the Application of DTE
ELECTRIC COMPANY for approval of
contracts for the development of the Trenton
Channel Energy Center.

Case No. U-21566

NN AN

APPLICATION FOR EX PARTE APPROVAL OF TRENTON CHANNEL ENERGY
CENTER PROJECT AND RELATED RELIEF

DTE Electric Company (“DTE Electric” or the “Company”’) respectfully requests that the
Michigan Public Service Commission (“MPSC” or the “Commission”) grant ex parte approval
of the Equipment Supply Agreement (“ESA”) between DTE Electric and LG Energy Solution
Vertech (“LG”), which is intended to supply the Trenton Channel Energy Center Project (the
“Project”) in lieu of the Powin ESA that was Company has terminated. In support of this request,
DTE Electric states as follows:

1. DTE Electric is a corporation organized and existing under and by virtue of the laws
of the State of Michigan, with its principal office at One Energy Plaza, Detroit, Michigan 48226.
DTE Electric is a wholly-owned subsidiary of DTE Energy Company supplying retail electric
service to customers located in Southeast Michigan. The Company is a public utility and Electric
Provider (as defined under MCL 460.1005(a)(i)) with more than 1,000,000 retail customers in
Michigan and is therefore subject to the jurisdiction of the Commission per various provisions of
MCL 460.1 et seq. including Public Act 419 of 1919, as amended; Public Act 3 of 1939, as

amended.



2. DTE Electric presently serves its jurisdictional metered retail electric customers
under rates and charges approved by the Commission.

3. On July 26, 2023, the Commission approved a Settlement Agreement in DTE
Electric’s 2022 Integrated Resource Plan proceeding, Case No. U-21193 (“IRP Settlement
Agreement”). According to the terms of the IRP Settlement Agreement, the Company agreed to
seek approval of contracts selected for the development of storage resources through ex parte
applications before the Commission.

4.  On March 15, 2024, the Commission approved the Powin ESA for the Project in
Case No. U-21566 consistent with the settlement agreement in Case No. U-21193 (DTE
Electric’s Integrated Resource Plan) that allows the Company to seek approval of contracts
selected for the development of storage projects through an ex parte application to the
Commission.

5. On April 30, 2025, Powin missed their guaranteed delivery date of the battery energy
storage system (“BESS”) equipment for the Project associated with the Powin Payments and failed
to implement a recovery schedule. On May 19, 2025, DTE Electric proactively terminated the
contract with Powin due to Powin’s inability to perform. See Attachment A, Affidavit of Terri L.
Schroeder, p. 4.

6. On June 9, 2025, Powin filed for bankruptcy and the Company took immediate steps
to find a new supplier that could achieve a 2026 COD for the Project and deliver within the
forecasted pricing provided in the Company’s application in Case No. U-21566.! DTE Electric
was able to successfully negotiate an ESA with LGESV that preserves a 2026 COD and also

achieves a cost reduction of over $30 million for customers as compared to the Commission-

! Total (all-in) project costs were expected to be $423-$460 million.
2



approved Powin ESA. The Company executed the new ESA on July 25, 2025, and reviewed the
new ESA with Commission Staff on August 4, 2025. Attachment A, p. 5.

7.  As described further in the Affidavit of Terri L Shroeder, the LG ESA provides more
than $70 million in value to customers. It is over $30 million lower than the Powin ESA, allows
the Project to qualify for an additional $10 million ITC from domestic content, and provides at
least three years of battery module augmentation that were not included in the Powin ESA.

8. As explained above, and in the Affidavit and attachment filed in support of this
Application, the LG ESA is reasonable and prudent, and should be approved. Therefore, DTE
Electric respectfully requests that the Commission approve the relief requested in this

Application on an ex parte basis without the time and expense of a public hearing.

REOUEST FOR RELIEF

WHEREFORE, for the reasons stated above, DTE Electric respectfully requests that the
Michigan Public Service Commission issue an order granting ex parte approval of the Equipment
Supply Agreement with LG Energy Solution Vertech in support of the Trenton Channel Energy

Center Project.

Respectfully submitted,
DTE ELECTRIC COMPANY
Andrea E. Diily signed by Anrea &
Hayden Date:202511.26 1055326

By:

Attorney for DTE Electric Company
Andrea E. Hayden (P71976)

One Energy Plaza, 1635 WCB
Detroit, Michigan 48226

(313) 235-9449

Dated: November 26, 2025
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STATE OF MICHIGAN

BEFORE THE MICHIGAN PUBLIC SERVICE COMMISSION

In the matter of the Application of DTE )
ELECTRIC COMPANY for approval )
of contracts for the development of ) Case No. U-21566
the Trenton Channel Energy Center. )
)

AFFIDAVIT OF TERRI L. SCHROEDER

STATE OF MICHIGAN )
SS

N N

COUNTY OF WAYNE

Terri L. Schroeder, being first duly sworn, deposes and says:

1. My title is Director, Energy Storage. I graduated from DePaul University in 2002
with a Bachelor of Science Degree in Business. In 2008, I received a Master of Business
Administration from the University of Michigan Ross School of Business and a Master of Science
from the University of Michigan School of Natural Resources and Environment (now known as
the School for Environment and Sustainability). Prior to graduate school, I served one year with
AmeriCorps at City Year Detroit. After graduate school, I worked at two different consulting
firms: first at Shepherd Advisors from 2008-2012 and later at Public Sector Consultants from
2012-2014, where I focused on energy policy, energy marketing, and program management. My
employment with DTE Electric Company (“DTE Electric” or the “Company”) began in 2014
when I joined the Renewable Energy team as a Senior Strategist in Business Development. In this
role, I executed on the Company’s approved plans to meet the requirements of 2008 PA 295, ran

RFPs for our renewable energy parks, supported applications with the Michigan Public Service



Commission (“MPSC” or the “Commission”), and maintained our Renewable Energy Credit
(“REC”) compliance. In January of 2017, I became Manager of Business Development in
Renewable Energy and was responsible for planning and executing renewable energy activities
for the Company under 2008 PA 295, as amended by 2016 PA 342. I also served as the Manager
of Product Development in Renewable Solutions from June 2019 to June 2020, and Chief of Staff
for Distribution Operations from June 2020 to March 2022. In March 2022, I began serving as
Director of Renewable Energy, where [ was responsible for planning, development, and executing
renewable energy activities and associated regulatory filings. In October 2023, I assumed my
current role of Director of Energy Storage. In this role, I am responsible for utility-scale energy
storage planning and development.

2. I have previously sponsored testimony before the Michigan Public Service
Commission in the following cases:

Case No. Description

U-18232 REP Plan Proceeding

U-18242 Reconciliation of the DTE Electric 2016 REP Program

U-18352 Section 61 of 2016 PA 342

U-18419 DTE Electric 2017 Certificate of Necessity Case

U-20172 Reconciliation of the DTE Electric 2017 REP Program

U-20343 Large Customer Voluntary Green Pricing program

U-20471 DTE Electric Company Integrated Resource Plan

3. The facts contained in this affidavit are within my personal knowledge and are true
and correct to the best of my information, knowledge, and belief.

4. With this filing, DTE Electric is seeking the Michigan Public Service



Commission’s ex parte approval of Attachment B, the Equipment Supply Agreement (“ESA”)
between DTE Electric and LG Energy Solution Vertech (LG), which is intended to supply the
Trenton Channel Energy Center Project (the “Project”).

5. The Project originally included the design, procurement, and construction of a
220MW / 880MWh Lithium Iron-Phosphate battery energy storage system (“BESS”) at the site
of the former Trenton Channel Power Plant located in the City of Trenton, Wayne County
Michigan. The commercial operation date (“COD”) of the Project was April 2026. The Project
was anticipated to participate in the Midcontinent Independent System Operator, Inc. (“MISO”)
wholesale electric markets and would provide the following benefits:

e Capturing energy market arbitrage via charging during off-peak market price
periods and discharging at peak market price periods

e Maintaining a portion of the grid reliability contribution of the former Trenton
Channel Power Plant by fulfilling the requirements of a MISO capacity resource
and participating in the MISO Planning Resource Auction

e Providing further value and grid flexibility via the MISO ancillary services
market

6. The Trenton Channel site was chosen as the Project location based on multiple
factors:

e The existing electrical interconnection rights were repurposed through MISO’s
Generating Facility Replacement process minimizing the long-duration process
of establishing a new generator interconnect agreement through the Generator
Interconnection process.

e The Project redevelops an existing brownfield site and renews DTE’s



investment in power generation in the community.

e As the former site of the retired coal-fired Trenton Channel Power Plant, the
redevelopment of the site is expected to be eligible for an incremental 10%
Investment Tax Credit (“ITC”) due to the City of Trenton’s status as an “energy
community” as defined by the 2022 Inflation Reduction Act.

7. On March 15, 2024, the Commission approved the Powin ESA for the Project in
Case No. U-21566 consistent with the settlement agreement in Case No. U-21193 (DTE Electric
2022 Integrated Resource Plan) that allows the Company to seek approval of contracts selected
for the development of storage projects through an ex parte application to the Commission.

8. On April 30, 2025, Powin missed their guaranteed delivery date of the BESS
equipment for the Project and failed to implement a recovery schedule. On May 19, 2025, DTE
Electric proactively terminated the contract with Powin due to Powin’s inability to perform, and
on June 9, 2025, Powin filed for bankruptcy.

9. The Company took immediate steps to find a new supplier that could achieve a
2026 COD for the Project and deliver within the forecasted pricing provided in the Company’s
application in Case No. U-21566." DTE had issued an Energy Storage Technology request for
proposals (“RFP”) on August 26, 2024. This RFP process conformed to the Company’s
guidelines for RFPs and incorporated bid evaluation processes including an assessment of both
price and non-price factors. The bidding criteria utilized by the Company included, but were not
limited to technology & design choices, capabilities & execution, service & O&M, bankability,
pricing structures & flexibility, environmental, sustainability, and governance & Safety. Using

the bids and scorecards from that RFP, DTE Electric was able to successfully negotiate an ESA ,

! Total (all-in) project costs were expected to be $423-$460 million



with LG that preserves a 2026 COD and also achieves a cost reduction of over $30 million for
customers as compared to the Commission-approved Powin ESA. The Company executed the
new ESA on July 25, 2025, and reviewed the contract with Commission Staff on August 4, 2025.

10.  Asanadded benefit, battery cells and modules will be produced in Michigan under
the new contract, supporting Michigan’s economy and qualifying the Project for an additional
10% ITC related to domestic production. The Project, as originally approved, qualified for a total
ITC of 40% or approximately $140 million. The Project with the new supplier qualifies for a
total ITC of 50%, including this domestic content adder, and is valued at approximately $150
million, which provides an incremental $10 million benefit to the Company’s customers through
a further reduction in the Project’s overall costs.

11.  Additionally, the new ESA includes 35.5MW of overbuild which will allow the
Project to maintain its rated capacity for the first three years of commercial operations without
the need to install additional battery cells. All batteries degrade over time beginning as soon as
they are manufactured. The standard practice in the industry is to “augment” energy storage
projects throughout the life of the project. To augment an energy storage project is to add
additional battery energy storage modules as needed to maintain the BESS’s rated capacity. One
way to do this is to include an overbuild, or add additional batteries, in the initial project
construction to avoid a future augmentation event(s). The ESA with Powin did not include any
initial overbuild; therefore, the Project would have required augmentation in year one to maintain
its rated capacity. The Project was originally contracted for 220MW/880MWh as described
above. However, the new ESA includes 255.5MW/1,022MWh, which provides an additional
value to customers of approximately $30 million dollars. The cost of that incremental 35.5MW

would have been an additional cost to the Powin ESA as originally approved; however, including



the overbuild in the new ESA takes advantage of economies of scale during initial construction
and qualifies that equipment for the ITC. With this additional capacity, the total customer benefit
derived through the Project, including equipment cost reductions, increased ITC, and avoided
future augmentation, is approximately $70 million.

12.  As described above, the LG ESA is reasonable, prudent and provides more than
$70 million in value to customers:

a. The new ESA is over $30 million lower than the original Powin ESA. The
overall total updated costs of the Project are forecasted to be $378.5 million.

b. The Project now qualifies for approximately $10 million in additional ITC
due to the 10% incremental ITC from domestic content. This value is passed
along to customers through a reduction in revenue requirement for the project.

c. The new ESA includes at least three years of battery module augmentation
that was previously not contemplated in the original Powin ESA. This would
have been a necessary future cost of approximately $30 million to maintain
the Project’s rated capacity. In addition, this augmentation executed at the
beginning of the Project qualifies for the investment tax credit, which it would
not have otherwise received.

13. The Company competitively solicits energy storage, advanced cleaner energy, and
related equipment, products and services. Maintaining the confidentiality of the specific terms
and conditions involved in acquiring such energy storage, advanced cleaner energy, and related
equipment, products and services will help ensure that the suppliers submit competitive proposals
and offer their best prices to DTE Electric and thereby help DTE Electric achieve the lowest

reasonable cost for these items. Accordingly, maintaining the confidentiality of the various



redacted provisions of the Contracts will help the Company provide DTE Electric customers with
lower cost renewable energy consistent with applicable law.

14.  Public disclosure of the redacted details in the Contracts will hamper the
Company’s ability to provide the lowest reasonable energy storage and advanced cleaner energy
power supply cost to its retail electric customers. Therefore, it is in the best interest of DTE
Electric, as well as its customer and vendors, for such commercially sensitive information to
remain confidential and undisclosed. The original unredacted Contracts are available for
inspection by the Commission and is Staff at the Company’s premises or by other agreed means.

15. Based on my experience and the above determination, I believe it is in the

Company’s, as well as the customers’ best interests for the Commission to approve the LG ESA

as filed.

. Digitally signed by Terri L.
Terrl L' Schroeder
Date: 2025.11.26 10:57:28

Schroeder o,
Terri L. Schroeder

Further, Affiant sayeth not.

Subscribed and sworn to before me
this 26™ day of November 2025.

Digitally signed by Estella R.
Estella R. B

Date: 2025.11.26 10:58:00
Branson 0560

Estella R. Branson, Notary Public
Oakland County, Michigan

My Commission expires: 10-26-2029
Acting in Wayne County
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EXECUTION VERSION

EQUIPMENT SUPPLY AGREEMENT

This Equipment Supply Agreement (“Agreement”) is entered into as of July 25, 2025 (the “Execution
Date”), by the Parties identified below in the Contract Summary and sets forth the terms and conditions
under which LGESVT agrees to sell and Purchaser agrees to purchase BESS Equipment.

Contract Summary

Parties:

Purchaser: DTE Electric Company, a Michigan = LGESVT: LG Energy Solution Vertech, Inc., a
corporation registered to do business in the Delaware corporation registered to do business in
State of Michigan with its principal place of the Commonwealth of Massachusetts, with its
business located at One Energy Plaza, Detroit, principal place of business located at 155 Flanders
MI 48226 Road, Westborough, Massachusetts 01581
Purpose:

Purchaser is developing a fully integrated battery storage system referred to as a BESS (further
defined in ). and desires to purchase the BESS Equipment (further defined in | ) from
LGESVT, and LGESVT desires to supply and commission the BESS Equipment, all as further defined
by and in accordance with the terms and conditions set forth in this Agreement.

|"’
(=g
®

Contract Price: I
Effective Price: |G







1.1

1.2

1.3

1.4

1.5

TERMS AND CONDITIONS

RESPONSIBILITIES OF LGESVT
LGESVT’s Work

LGESVT shall design, engineer, procure all BESS Equipment, start-up, commission, and test a
fully integrated and operational BESS as set forth herein, in accordance with the Milestone
Completion Dates and Guaranteed Dates. All drawings, plans and specifications provided as part
of LGESVT Deliverables shall be kept by LGESVT in an orderly and catalogued fashion on the
digital archive for reference by Purchaser during the performance by LGESVT of the applicable
portion of the Work as set forth in | N

Standard of Performance

LGESVT shall perform, or cause to be performed, the Work in a workmanlike manner, using new
material, in compliance with the Requirements, and with respect to BESS Equipment, in compliance
with its manufacturer's documentation (including the warranty provisions thereof), subject to the
rights and obligations of this Agreement. If the standards or requirements derived from the
foregoing are inconsistent, LGESVT shall perform, or cause to be performed, the Work in
accordance with the Statement of Work.

Progress Reports

LGESVT shall provide Purchaser with Monthly Progress Reports. In addition, LGESVT shall
provide Purchaser with notice of each periodic meeting convened by LGESVT to review progress
in performing the Work and Purchaser may attend and participate in any such meetings.

Insurance

LGESVT shall obtain and maintain insurance required in accordance with |




1.6

1.7

1.8

1.9
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LGESVT shall store under its control commissioning spare parts (“BESS Commissioning
Spare Parts”) at the space provided by the Purchaser at the Site until BESS Final
Completion. Upon and after BESS Final Completion, BESS Commissioning Spare Parts
shall be retrieved by LGESVT, unless otherwise agreed with Purchaser.

LGESVT Deliverables

LGESVT shall prepare and deliver to Purchaser the LGESVT Deliverables as set forth in | N
. Purchaser shall review the LGESVT Deliverables and provide any comments to LGESVT within

. LGESVT shall have |G © rcspond, and

LGESVT shall incorporate Purchaser's comments into LGESVT Deliverables or respond as to why

Purchaser’'s comments were not incorporated. I

Operating Manual

LGESVT shall submit for Purchaser’s review a draft of the Operating Manual in accordance with
the schedule in . L GESVT shall submit to Purchaser the final Operating Manual in one
1) electronic copy. Until the BESS Substantial Completion Date, LGESVT shall update and revise
the Operating Manual to reflect refinements or changes in operating or maintenance procedures, if
applicable. The Operating Manual shall include all material procedures, specifications, and
requirements to operate and maintain the BESS Equipment and its components.

—~

Installation Support

LGESVT shall cooperate with and provide commercially reasonable advisory services to
Purchaser, with respect to the installation of the BESS Equipment, from the commencement of
installation until achievement of BESS Substantial Completion. LGESVT will: (i) give sufficient
information, instruction, and advice to the Purchaser as to the proper assembly, installation, startup,
integration, commissioning, testing and operation of the BESS Equipment; and (ii) provide advice
to the Purchaser as to the proper commissioning and conducting of BESS Commissioning Tests.



If LGESVT observes any failure of any Purchaser to assemble, install, integrate, or commission
any of the BESS Equipment, LGESVT will promptly inform Purchaser of such failure, and provide
additional instructions, information, and advice in respect to the correction thereof. | EEEEEEIEIEG

For the
avoidance of doubt, nothing in this Article shall be interpreted to require LGESVT to perform any
direct installation work.

Labor and Personnel.

LGESVT shall furnish all labor and personnel required for the Work, to be performed in a timely
and professional manner. All labor and personnel performing Work at the Site shall comply with
Purchaser’s health and safety policies, and all reasonable rules and regulations with respect to the
Site.

o

Qualified Personnel. LGESVT shall take all necessary and appropriate actions to ensure
that all LGESVT personnel are competent and properly qualified to perform the Work
assigned to them and licensed if required by Applicable Laws.

=3

Good Faith Cooperation. LGESVT shall in good faith cooperate, schedule and coordinate
performance of the Work with the work performed by Purchaser Provided Subcontractors
and other contractors retained by Purchaser, and their respective subcontractors
performing work on the Site, as not to delay or interfere with their work, LGESVT’s Work,
or with the timely completion of the Work.

134

o

Substance Abuse Program. In order to maintain a safe, healthy and efficient work
environment, and to minimize absenteeism and tardiness, Purchaser requires that the
Project Site be a drug and alcohol-free environment. Prior to commencement of Work on
the Project Site, LGESVT must have a substance abuse program in place. LGESVT shall
submit that program to Purchaser for review and approval at least ninety (90) Days prior to
the commencement of the Work at the Site, and such program must be approved by
Purchaser prior to commencement of Work at the Site, such approval not to be
unreasonably withheld. LGESVT will test, and cause its Subcontractors to test, its
employees working at the Site in accordance with its substance abuse program. Those
employees will be subject to a drug and alcohol test based on their involvement in or cause
of a reportable accident or incident which causes personal injury or property damage in
accordance with Applicable Laws. Those employees will be subject to a drug and alcohol
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112 I

1.13

Safety, Quality Assurance.

a.

LGESVT shall take all precautions for the safety of LGESVT’s personnel present at the
Site. LGESVT shall comply with the Purchaser’s Safety Plan set forth in |-
During the performance of the Work, LGESVT shall be responsible for the oversight of all
LGESVT'’s personnel at the Site and for the performance of the Work in accordance with
the Site Safety Plan and with all Applicable Laws governing occupational health and safety,
Applicable Permits, and Industry Standards.

On or before the dates set forth in |, LGESVT shall develop a quality plan
“Quality Plan”) in accordance with . orovided, Purchaser shall have reasonable

—~

-6-



1.15

opportunity to comment on such Quality Plan and LGESVT will use good faith efforts to
incorporate the Purchaser’s relevant comments to the Quality Plan to the extent
practicable. To the extent Purchaser's comments are reasonable changes to the Quality
Plan developed by LGESVT and require any cost adjustment, LGESVT will invoice any
cost adjustments to Purchaser.

Testing of the Work

LGESVT shall perform, or cause to be performed, all tests, approvals, and inspections of the Work
in accordance with the Requirements and the BESS Commissioning Tests. Such tests, inspections
and approvals shall be scheduled by LGESVT so as not to delay the progress of the Work.
Purchaser shall provide continuous charge energy at the times and at the levels required for testing
and commissioning the BESS and in accordance with |l and Purchaser and LGESVT agree
and acknowledge that the BESS Project Schedule is established under the condition of using such
energy.

|
1



2.1

2.2

23

24

25

26

2.7

RESPONSIBILITIES OF PURCHASER

Purchaser Representative.

N - urchaser shall designate a Purchaser

Representative, who shall act as the single point of contact on behalf of Purchaser with respect to
the prosecution and scheduling of the Work, day-to-day interactions and any issues relating to this
Agreement. Purchaser may designate a new Purchaser Representative from time to time by a
Notice delivered to LGESVT and may from time to time designate by Notice other parties to act on
behalf of Purchaser for any purpose under this Agreement.

Back Feed Power and Auxiliary Power

Purchaser shall complete the Interconnection Facilities to enable LGESVT to obtain power from
the Interconnection Facilities and commence limited trial operation or testing and carry out testing
of the BESS as provided under this Agreement.

Access to Site

Purchaser shall provide LGESVT and its Subcontractors required access on the Site as and when
necessary for the performance of the applicable Work in accordance with the BESS Project
Schedule, subject to the Site Safety Plan and Purchaser’s reasonable written instructions to
LGESVT regarding use of access points, gates, roads, easements, laydown areas, and subject
also to reasonable coordination by LGESVT with Purchaser Provided Subcontractors regarding the

same. |
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Purchaser shall obtain and maintain insurance required of Purchaser in accordance with | -
Anticipated Mechanical Completion Date
Without limiting Purchaser’s other obligations with respect to Mechanical Completion, Purchaser

shall use commercially reasonable efforts to achieve Mechanical Completion by the completion
date specified in |, (‘Anticipated Mechanical Completion Date”)



2.8

29

2.10

211

Purchaser Provided Equipment; Utilities and Facilities

Purchaser shall make available to LGESVT on the Site sufficient on-site utilities and facilities such
as electricity, water (including potable), gas, air, lighting, internet connection, security, dedicated
office space for four (4) personnel, and secure storage for tools and parts, as reasonably necessary
to support LGESVT in connection with the performance of the Work. Purchaser shall deliver to the
Site all Purchaser Provided Equipment and the other materials and services identified as
Purchaser’s responsibility in |l Purchaser shall perform all obligations that are identified
as Purchaser’s responsibility in |l by the due date identified in | and

B and ensure that such work by Purchaser Provided Subcontractors shall not interfere with
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6.1

6.2

6.3

SCHEDULING OF THE WORK, COMMENCEMENT AND DELIVERY
Reserved.
Reserved.

Effective Date; Diligence; Termination.

o

This Agreement shall become effective on the first business day (“Effective Date”

~

-12-



6.4

6.5

&
o

C.

LGESVT’s obligations to fully perform its portion of the Work shall commence upon the
Effective Date. Notwithstanding the foregoing, Articles 1.15, 1.16, 1.17, 6.3, 14, 15, 16,
20, and 23, and I shall become effective on the Execution Date.

BESS Project Schedule

a.

Submission. NG -cr the Effective Date of this Agreement, LGESVT
shall prepare and submit to Purchaser for its review and written approval a detailed project
schedule for the Work using Primavera Project Planner (P6) or Microsoft Project, and the
Critical Path Method as required herein, and upon Purchaser’s written approval of such
schedule, which approval shall not be unreasonably withheld, conditioned, or delayed,
such schedule shall be the “BESS Project Schedule”.

Requirements. The BESS Project Schedule shall be consistent with the Guaranteed
Dates, including the Guaranteed Delivery Completion Date and the Guaranteed BESS
Substantial Completion Date. The BESS Project Schedule shall, at a minimum, be detailed
for all activities for the Work (including design, procurement, pre-commissioning,
commissioning, testing, and startup).

Updates to BESS Project Schedule. After approval by Purchaser of the baseline BESS
Project Schedule, LGESVT shall manage and provide updates no less frequently than once
per month during manufacturing of the BESS Equipment, once per week during delivery of
the BESS Equipment and during commissioning of the BESS Equipment, and otherwise

once per month to reflect the actual progress to dateji

Each
monthly updated BESS Project Schedule shall be in the same detail and form as required
by the BESS Project Schedule and shall be submitted to Purchaser. LGESVT shall
promptly correct any errors or inconsistencies in the updates to the BESS Project Schedule
identified to LGESVT by Purchaser and resubmit a corrected monthly updated BESS
Project Schedule for Purchaser’s review.

Overall Project Schedule

Purchaser shall prepare and deliver to LGESVT a baseline Project schedule incorporating the
BESS Project Schedule, developed using Primavera Project Planner (P6) or Microsoft Project and
the Critical Path Method (“Overall Project Schedule”), and Purchaser shall deliver to LGESVT
monthly updates to the Overall Project Schedule

-13-



6.7 Delivery and Protection of Equipment

a.

LGESVT shall deliver the BESS Equipment to Purchaser at the Delivery Location in
accordance with the BESS Project Schedule and I LGESVT shall be
responsible for the customs clearance, insurance, and Delivery and protection from harm
during handling and shipment to ensure protection from in-transit damage to the applicable
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Purchaser shall unload and store the BESS Equipment at the Delivery Location in
accordance with LGESVT’s instructions.
- urchaser shall inspect and inventory such BESS Equipment for damage or
insufficiency in quantity or kind. If any of the BESS Equipment is found to be damaged or

-14-
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is insufficient in number or kind, Purchaser shall Notify LGESVT |GGG
I - ftcr  Delivery. If Purchaser fails to accept or reject any BESS
Equipment |G- tcr Delivery, then Delivery of such BESS
Equipment shall be deemed to have been achieved as of the date such BESS Equipment
arrived at the Delivery Location. Purchaser shall not reject BESS Equipment for any
cosmetic or non-material reasons, provided that such cosmetic damage does not interfere
with the proper functioning of the equipment or a subcomponent of the equipment and
provided further that LGESVT repairs such damage promptly after discovery.

Delivery Completion of the BESS Equipment shall occur when (i) LGESVT achieves
Delivery in accordance with this Article and | llIEE; (i) has delivered to Purchaser the
corresponding bill of lading, packing slip, and all transit information for all BESS Equipment,
as applicable; (ii) LGESVT has delivered to Purchaser a Delivery Completion Certificate;
and (iv) Purchaser has countersigned the Delivery Completion Certificate (each of (i
through (iv), “Delivery Completion”). Purchaser shall, - (tcr
receipt of each such Delivery Completion Certificate, either countersign or reject the
Delivery Completion Certificate. If Purchaser rejects LGESVT’s Delivery Completion
Certificate, it shall provide in writing, its reasons for such rejection. Thereafter, LGESVT
shall take the appropriate corrective action. Upon completion of such corrective action,
LGESVT shall provide to Purchaser a new Delivery Completion Certificate for approval.
This process shall be repeated on an iterative basis until Purchaser accepts the Delivery
Completion Certificate and delivers its countersignature to such Delivery Completion
Certificate. The “Delivery Completion Date” shall be the date on which LGESVT signed
and submitted the Delivery Completion Certificate accepted by Purchaser.
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6.10

7.1

MECHANICAL COMPLETION, BESS COMMISSIONING AND TESTING

Mechanical Completion

o

o

o

LGESVT shall be entitled to
witness tests and conduct inspections with respect to the applicable portion of the BESS
and either confirm such portion of the BESS is ready for BESS Commissioning, and
Purchaser shall be responsible for satisfaction of the condition precedent for achieving
Mechanical Completion to ensure proper operations of the BESS, as set forth in | .
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deems necessary or appropriate to determine whether Mechanical Completion has in fact
been achieved. If LGESVT believes that Mechanical Completion has been achieved,
LGESVT shall countersign and return to Purchaser a copy of the Mechanical Completion
Certificate

AR
®



7.2

8.1

8.2

BESS Commissioning

a.

BESS Commissioning Plan. LGESVT shall develop a BESS Commissioning Plan for the
BESS in accordance with |, which BESS Commissioning Plan shall be delivered
to Purchaser no later than the date specified for such LGESVT Deliverable in | .
LGESVT shall perform its BESS Commissioning activities in accordance with the final
BESS Commissioning Plan and in accordance with | I

BESS Commissioning Tests. LGESVT shall perform and successfully complete the BESS
Commissioning Tests in accordance with BESS Commissioning Plan. LGESVT shall
perform the Work so that the BESS satisfies the performance and operational criteria with
respect to the BESS Commissioning Tests, Performance Requirements prior to, and as a
condition to, BESS Substantial Completion, in accordance with | I and G-

GUARANTEED DATES; COMPLETION MILESTONES; PUNCHLIST

Guaranteed Dates

a.

LGESVT shall perform its portion of the Work in accordance with the Guaranteed Dates
set forth in this Article and in |l The Guaranteed Dates shall not be adjusted

Guaranteed Delivery Completion Date. LGESVT shall achieve Delivery Completion in
accordance with Article 6.7 no later than the dates set forth in |l (‘Guaranteed
Delivery Completion Date”).

Guaranteed BESS Substantial Completion Date. LGESVT shall achieve BESS Substantial

Completion of the Work I ofter the
Mechanical Completion Date as set forth in the |l (‘Guaranteed BESS

Substantial Completion Date”).

Punchlist

a.

Creation of Punchlist. LGESVT shall create and provide to Purchaser a list setting forth all
Work to be completed after the BESS Substantial Completion Date and shall include
LGESVT’s estimated schedule and time for completion. Said list | GG

. |
I shall be designated as the “Proposed Punchlist.” Purchaser shall
review the Proposed Punchlist and propose any additional items |IEEEEEEEEEGEGEGEGENE

I LGESVT shall I respond, and either

incorporate Purchaser’s proposed items or respond as to why they were not incorporated.

Purchaser shall review LGESVT's response I Further

comment, review, and changes shall continue as such until the parties agree upon the

contents of the Proposed Punchlist. I

The agreed upon Proposed Punchlis: I
R shall be referred to as the

“Punchlist.”

-17-



8.3

8.4

b. Completion of Punchlist. LGESVT shall proceed promptly to complete and correct all items
on the Punchlist. |
| GESVT shall revise and update the applicable
Punchlist to include the date(s) that items listed on the Punchlist are completed by
LGESVT. Notwithstanding any of the foregoing, subject to LGESVT’s rights under Article
21 the items listed on such Punchlist shall not be considered complete until Purchaser has
inspected such Non-Critical Deficiencies and acknowledged, by notation on the updated
Punchlist, that such item of Work is complete or, with respect to the BESS, by execution of
the BESS Final Completion Certificate.

BESS Substantial Completion
Subject to Article 8.4, the following are the conditions precedent for BESS Substantial Completion:

a. The Work and every part thereof have been completed in accordance with all
Requirements, to the extent applicable for LGESVT;

b. all BESS Commissioning Tests have been completed in accordance with the BESS
Commissioning Plan and . and LGESVT has delivered to Purchaser the complete
and final Test Reports with respect thereto that LGESVT has successfully achieved the
following, either:

| |
| .
.
|
C. Purchaser has received all LGESVT Deliverables required to be delivered by the BESS

Substantial Completion Date in accordance with | N

d. LGESVT has submitted the Proposed Punchlist in accordance with Article 8.2(a);

D

f. a BESS Substantial Completion Certificate with respect to the BESS has been executed
by LGESVT and delivered to Purchaser pursuant to Article 8.4.

BESS Substantial Completion Certificate

When LGESVT believes that it has satisfied all of the conditions to BESS Substantial Completion
set forth in Article 8.3, LGESVT shall deliver to Purchaser a BESS Substantial Completion
Certificate, together with reasonable supporting documentation. Purchaser shall, NG
N, o untersign or reject
such BESS Substantial Completion Certificate. If Purchaser rejects LGESVT'’s Notice, it shall
respond in writing, giving its detail reasons for such rejection. Thereafter, LGESVT shall take the
appropriate corrective action. Upon completion of such corrective action, LGESVT shall provide to
Purchaser a new BESS Substantial Completion Certificate. | I
I U pon Purchaser’s
countersignature to the BESS Substantial Completion Certificate, the “BESS Substantial
Completion Date” |
e
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8.5

8.6

8.7

8.8

BESS Final Completion

Subject to Article 8.6, “BESS Final Completion” shall occur only if all of the following have
occurred:

a. BESS Substantial Completion shall have been achieved;

b. all items on the Punchlist shall have been completed by LGESVT;

C. all LGESVT'’s and Subcontractors’ personnel have left the Site, and all supplies, tools,
equipment, machinery, surplus materials, waste materials, rubbish and facilities other than
those to which Purchaser holds title shall have been removed from the Site (other than
LGESVT'’s personnel, supplies, tools, machinery, materials and equipment required for the
performance of its obligations under all operations and maintenance agreements executed
between the Parties, if applicable);

d. LGESVT shall have submitted all LGESVT Deliverables in accordance with |

e. a BESS Final Completion Certificate has been executed by LGESVT and delivered to

Purchaser pursuant to Article 8.6.
BESS Final Completion Certificate

When LGESVT believes that it has satisfied the provisions of Article 8.5, LGESVT shall deliver to
Purchaser a BESS Final Completion Certificate, together with reasonable supporting
documentation. Purchaser shall, I
I countersign or reject such BESS Final Completion Certificate. If Purchaser
rejects LGESVT'’s Notice, it shall respond in writing, giving its detailed reasons for such rejection.
Thereafter, LGESVT shall take the appropriate corrective action. Upon completion of such
corrective action, LGESVT shall provide to Purchaser a new BESS Final Completion Certificate.

- |
I U pon Purchaser’s countersignature to the BESS Final Completion Certificate, the
“‘BESS Final Completion Date” shall be the date on which LGESVT signed and submitted the
BESS Final Completion Certificate executed by Purchaser.
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19.

19.1
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Notice Requirements

Any Notice made pursuant to the terms and conditions of this Agreement shall be in writing and be:
a) delivered personally; (b) sent by certified mail, return receipt requested; (c) sent by a recognized
overnight mail or courier service, with delivery receipt requested; or (d) sent by electronic mail,
followed by confirmation in one of the other accepted methods in parts (a), (b), or (c) of this Article
to the following addresses:

—~

If to LGESVT: LG Energy Solution Vertech, Inc.
155 Flanders Road
Westborough MA 01581
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19.2

19.3

20.

With a copy to: LG Energy Solution Vertech, Inc.
155 Flanders Road
Westborough MA 01581

If to Purchaser: DTE Electric Company
One Energy Plaza

Detroit, Ml 48226

With a copy to: DTE Electric Company
One Energy Plaza

Detroit, Ml 48226

Representatives

Any technical or other communications pertaining to the Work shall be with the Parties’ designated
representative. Each Party shall provide Notice to the other in writing of the name of such
representatives promptly after the Execution Date. LGESVT’'s Manager and the Purchaser
Representative each shall have knowledge of the Work and be available at all reasonable times for
consultation. Each Party’s representative shall be authorized on behalf of such Party to administer
this Agreement, agree upon procedures for coordinating the efforts of the Parties, and, when
appropriate, to furnish information to or receive information from the other Party in matters
concerning the Work.

Effective Time

Any Notice or Notification given personally, through overnight mail, electronic mail or through
certified letter shall be deemed to have been received on delivery, any Notice given by express
courier service shall be deemed to have been received the next Business Day after the same shall
have been delivered to the relevant courier, and any Notice given by facsimile transmission shall
be deemed to have been received on confirmed dispatch.
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EXECUTION VERSION

IN WITNESS WHEREOF, the Parties have caused this Agreement to be executed as of the Execution
Date.

Purchaser:
DTE Electric Company

By:

Name:

Title:

LGESVT:
LG Energy Solutions Vertech, Inc.

By:

Name:

Title:

[Signature Page to Equipment Supply Agreement]



EXECUTION VERSION

IN WITNESS WHEREOF, the Parties have caused this Agreement to be executed as of the Execution
Date.

Purchaser:
DTE Electric Company

By:

Name:

Title:

LGESVT:
LG Energy Solutions Vertech, Inc.

By: W”ﬁ’ Farf

y (74
Name: Jaehong Park
Title: CEO

[Signature Page to Equipment Supply Agreement]



STATE OF MICHIGAN
BEFORE THE MICHIGAN PUBLIC SERVICE COMMISSION

In the matter of the Application of DTE )
ELECTRIC COMPANY for approval of )
contracts for the development of the Trenton ) Case No. U-21566
Channel Energy Center )
)
PROOF OF SERVICE

STATE OF MICHIGAN )
) ss.
COUNTY OF WAYNE )

ESTELLA R. BRANSON states that on November 26, 2025, she served a copy of DTE
Electric Company’s Application for ex parte approval of the Company’s Trenton Channel Energy
Center Project with supporting Affidavit of Terri L. Shroeder in the above captioned matter, via
electronic mail, upon the persons listed on the attached service list.

Digitally signed by
ESte”a R‘ Estella R. Branson

Date: 2025.11.26
Branson 550060500

ESTELLA R. BRANSON




MPSC Case No. U-21566
SERVICE LIST

MICHIGAN PUBLIC SERVICE
COMMISSION STAFF

Steven D. Hughey

Assistant Attorney General

7109 W. Saginaw Hwy.

Lansing, M1 48917
hugheys@michigan.gov
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