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Re: MPSC Case No. U-21870 

Dear Ms. Felice: 
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Exhibits on Behalf of Energy Michigan, as well as a Proof of Service regarding same. 

Thank you for your assistance in this matter. 

Sincerely yours, 

Timothy J. Lundgren 

TJL/lml 
Enclosures 

c: All parties of record. 
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ALEXANDER J. ZAKEM

46180 Concord
Plymouth, Michigan 48170

734-751-2166
ajzakem@umich.edu

CONSULTANT – MERCHANT ENERGY AND UTILITY REGULATION

Provides strategies and technical expertise on competitive market issues, transmission
issues, state and federal regulatory issues involving the electricity business, and
associated legal filings. Scope includes the Midwest ISO Energy Market including
involvement in Resource Adequacy rules and procedures, FERC proceedings on
transmission and market tariffs, state rules for competitive supply, and negotiation of
settlements.

PRIOR POSITIONS: Quest Energy, LLC – a subsidiary of Integrys Energy Services

Vice President, Operations March 2002 to December 2003

Responsible for the planning, acquisition, scheduling, and delivery of annual power
supply and transmission, to serve competitive retail electric customers.

 Power Planning -- Designed and negotiated customized long-term power contracts,
to reduce power costs and exposure to spot energy prices.

 Transmission -- Revamped transmission strategy to reduce transmission costs.

 Load Forecasting -- Instituted formal short-term forecasting process, including
weather normalization.

 Risk Management -- Developed summer supply strategy including call options to
minimize physical supply risk at least cost. Instituted probabilistic assessment of
forecast uncertainty to minimize transmission imbalance costs.

 Contract Management – Negotiated and recovered liquidated damages for power
supply contracts. Included cost of transmission losses into customer contracts.

 Operations Capability -- Expanded the Operations staff. Oversaw daily activity in
spot market purchases. Instituted back-up capability, including equipment and
processes, enabling the company to schedule and deliver virtually all power
during the August 2003 blackout in the Midwest.
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PRIOR POSITONS : DTE Energy / Detroit Edison — 1977 to 2001

Director, Power Sourcing and Reliability May 1998 to April 2001

Director of group responsible for monthly, annual, and long-term purchases and sales of
power for Detroit Edison, including procuring power for the summer peak season.

• Planning -- Planned summer power requirements for Detroit Edison, including mix
of generation, option contracts, hub purchases, load management, and
transmission, which balanced and optimized physical risk and financial risk.

• Contract Management – Established decision, review, and approval process for
evaluation and execution of power transactions, including mark-to-market
valuation.

• Execution -- Executed summer plans, contracting annually for purchased power and
transmission services. Directed negotiations for customized structured contracts
to provide the company with increased operating flexibility, dispatch price
choices, and delivery reliability.

• Risk Management – Developed an optimizing algorithm using load shapes to
minimize corporate exposure to volatile power prices. Developed a hedging
strategy to fit power purchases to the corporation’s risk tolerance level.

• Acquisitions -- Team leader for acquisition of new peakers.

• Settlements -- Negotiated and settled liquidated damages claims.

Relevant prior positions within Detroit Edison

Position Organization

Director, Special Projects Customer Energy Solutions

Leader of several special projects involving the transformation of the corporation’s
merchant energy functions into competitive business units, including merger explorations
and the start up of DTE Energy Trading (DTE’s power marketing affiliate).

Directed filings to the Federal Energy Regulatory Commission to establish DTE Energy
Trading as a power marketer and to gain authority for sales, brokering, and code of
conduct. The FERC used DTE’s flexible utility/affiliate code of conduct as precedent for
rulings for other power marketers.

Director, Risk Management Huron Energy (affiliate)

Leader of team responsible for competitive pricing of wholesale structured contracts and
for acquiring risk management hardware and software to support risk management
policy. Prepared Board resolutions to implement risk management policy.
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Director, Contract Development Customer Energy Solutions

Leader of team that formulated a business strategy for the corporation in competitive
power marketing. Team leader on project evaluating an existing steam and electricity
contract, recommending and gaining Board approval for revamping the corporation’s
Thermal Energy business and strategy.

Project Director Executive Council Staff
& Corporate Strategy Group

Project leader for competitive studies, including business risk, generation pooling, and
project financing in the merchant generation industry. Team member and/or team leader
for analyses of merger and acquisition opportunities

Special Assignment Executive Council Staff

Special assignment related to long-term industry strategies and mergers and acquisitions.

Pricing Analyst Marketing / Rate

Developed, negotiated, and implemented an innovative standby service tariff. Testified
as an expert witness in regulatory proceedings and in state legislative hearings.

Engineer Resource Planning

Member of the company's electric load forecasting team, responsible for SE Michigan
energy and peak demand forecasting, and for risk analysis. Developed the company's
first residential end-use forecast model.
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EDUCATION: M. A. in mathematics, University of Michigan
B. S. in mathematics, University of Michigan

MILITARY: U. S. Army, Viet Nam service. Honorably discharged.

PROFESSIONAL: Member, Engineering Society of Detroit

PUBLICATIONS & PAPERS:

• "Competition and Survival in the Electric Generation Market," published in Public
Utilities Fortnightly, December 1, 1991.

• "Measuring and Pricing Standby Service," presented at the Electric Power Research
Institute's "Innovations in Pricing and Planning" conference, May 3, 1990.

• "Assessing the Benefits of Interruptible Electric Service," presented at the 1989
Michigan Energy Conference, October 3, 1989.

• "Principles of Standby Service," published in Public Utilities Fortnightly, November
24, 1988.

• "Progress in Conservation," a satirical commentary published in Public Utilities
Fortnightly, October 27, 1988.

• "Comparing Utility Rates," published in Public Utilities Fortnightly, November 13,
1986.

• "Uncertainty in Load Forecasting," with co-author John Sangregorio, published in
Approaches to Load Forecasting, Electric Power Research Institute, July 1982.
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PREVIOUS RECENT TESTIMONY :

 Michigan Public Service Commission, U-21860

 Michigan Public Service Commission, U-21585

 Michigan Public Service Commission, U-21534

 Michigan Public Service Commission, U-21389.

 Michigan Public Service Commission, U-21297.

 Michigan Public Service Commission, U-21224.

 Michigan Public Service Commission, U-21193.

 U.S. District Court, Eastern District of Michigan,
Southern Division, Case No. 2:20-cv-12521.

 Michigan Public Service Commission, U-21090.

 Michigan Public Service Commission, U-20963.

 Michigan Public Service Commission, U-20836.

 Michigan Public Service Commission, U-20697.

 Michigan Public Service Commission, U-20561.

 Michigan Public Service Commission, U-20359.

 Michigan Public Service Commission, U-20471.

 Michigan Public Service Commission, U-20162.

 Michigan Public Service Commission, U-20134.

 Michigan Public Service Commission, U-18248.

 Michigan Public Service Commission, U-18239.



  

  





    

  



  

    

    

    

  

    





  

    

    

    

    

    

  

    





  

    

    

  

    

  



 

 

 







 



     
 

  

     

       

       

       

       

       

       

       

      

      

      

      

       

      

      

       

      

       

       

      

      

       

       

      

      

       

       

      

       

       

       

      

       

       

       

      

      

       

       

      













 

 







   



   

    

 

    

    

    

    

    

    

    

   

 

    

    
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