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One Energy Plaza, 1635 WCB
Detroit, MI 48226-1279

DTE

Carlton D. Watson
(313) 235-6648
carlton.watson@dteenergy.com

November 10, 2025

Lisa Felice

Executive Secretary

Michigan Public Service Commission
7109 West Saginaw Highway
Lansing, MI 48917

RE: Inthe matter of the Application of DTE GAS COMPANY for authority to increase
its rates, amend its rate schedules and rules governing the distribution and supply

of natural gas, and for miscellaneous accounting authority
MPSC Case No. U-21973

Dear Ms. Felice:

Attached for electronic filing in the above captioned matter is DTE Gas Company’s Rate
Case Summary. Also attached is the Proof of Service.

Very truly yours,
Carlton D. \?Jag'gz'r"y signed by Carlton D.
Watson %E;tvg:;ozs'”']o 15:51:03

Carlton D. Watson

CDW/erb
Attachments
cc: Service List



STATE OF MICHIGAN

BEFORE THE MICHIGAN PUBLIC SERVICE COMMISSION

In the matter of the application of

DTE GAS COMPANY for authority

to increase its rates, amend its rate
schedules and rules governing the
distribution and supply of natural gas,

and for miscellaneous accounting authority

Case No. U-21973

N N N N N N N

DTE GAS COMPANY’S RATE CASE SUMMARY

In accordance with the Michigan Public Service Commission’s (MPSC or the
Commission) May 18, 2023 Order in Case No. U-18238, DTE Gas Company (DTE Gas or the
Company) submits its required Rate Case Summary. The Company’s Rate Case Summary is being
provided for informational purposes only, and in filing this summary, DTE Gas states that
modifications may be made to its upcoming rate case filing that could impact the information
contained herein.

The Company’s upcoming gas rate case filing, Case No. U-21973, is driven by the
Company’s continued infrastructure investment and increasing operations and maintenance costs.
The plan, if approved, will support DTE Gas’s increased investment in its natural gas infrastructure
across the state of Michigan, including the continued modernization of its natural gas distribution
and transmission systems, which will help ensure the continued safe and reliable delivery of natural
gas to customers.

Based on the evidentiary support provided in its upcoming filing, DTE Gas expects a net
revenue deficiency of $162.7 million for the projected test year ending September 30, 2027. The
net revenue deficiency is comprised of a total revenue deficiency of $237.5 million, net of the IRM

roll-in of $74.8 million. DTE Gas requests that the Commission authorize the Company to adjust



its retail natural gas distribution rates to reflect the annual revenue deficiency. The key drivers

associated with the Company’s revenue requirement are:

Key Drivers: Revenue Requirement

Revenue
Requirement Impact
Drivers (Millions)
a. | Rate Base $134
b. | Return on Equity 20
c. | Cost of Debt & Capital Structure 21
d. | Inflation 23
e. | Operations & Maintenance Expense 56
f. | Lost Gas and Company Use (13)
g. | Sales Margin and Other 4)
h. | Total Revenue Requirement $237
i. | IRM (roll in) ($75)
. Total net Revenue Requirement Impact
J* | to Customer Bills 3163




The revenue requirement associated with rate base is as follows:

Key Drivers: Rate Base
(millions)
Rate Base Impact Revenue Requirement
Dri (rate base 13-month Impact
rvers average) (Return on, Return of, and
Property Tax)
a. | Last Order $6,889 $494.0
b. | Utility Plant 1,336 147.6
c. | Depreciation Reserve (171) (12.2)
d. | Working Capital (21) (1.5)
e. | Requested Rate Base $8,034 $628.0
¢ Increase from Last Rate
* | Base Order $1,145 $133.9

The Company is requesting a Return on Equity of 10.25%, capital structure of 49.25% debt
and 50.75% equity, and application of annual inflation factors of 3.0% in 2025, 2.9% in 2026, and

2.9% (2.2% prorated) in 2027.

The Company’s upcoming gas rate case filing is requesting a continuation of a Gas
Revenue Decoupling Mechanism (RDM) and an Infrastructure Recovery Mechanism (IRM) —
which includes the Gas Renewal, Pipeline Integrity, Regulator Station Replacement, and Cathodic

Protection programs.

In addition to the requests described above, DTE Gas is seeking Commission approval of
certain accounting requests. DTE Gas is specifically requesting continued deferral accounting for
LIA and RIA credits above or below the base amount authorized, continuation of the Shared Asset
deferral mechanism for amounts charged by DTE Electric above or below the amount included in
base rates, continuation of the Incentive Compensation tracker for amounts above or below the

amount authorized, continued deferral for OPEB and Pension expense, and continuation of the



LDAR deferral approved in case U-21291 for any increase in leak detection and repair costs above
the amount approved in this case, and the accounting for the IRM to continue as authorized in

Case No. U-21291.

For the projected test year, the Company’s average overall rate increase, including
distribution charges, customer service charges, IRM, EWR and fuel for residential, general

services and school customers, is:

Rate Class Percent

Residential (distribution and service charges, IRM, EWR and fuel)

Rate A 7.93%
Rate 2A 8.81%
Total Residential Services 7.96%

General Services (distribution and service charges, IRM, EWR and fuel)
GS-1/GS-2 7.12%

Total General Service 7.12%

School (distribution and service charges, IRM, EWR and fuel)
Rate S 6.67%

Transportation (distribution and service charges, IRM and EWR)

Rate ST 37.38%
Rate LT 35.47%
Rate XLT 36.75%
Rate XXLT 7.85%

Total Transportation Services 31.52%
Total 9.83%

The Company is not proposing any changes to how it prepares its cost-of-service study.

As required by the order in DTE Gas’s last rate case, DTE is including a study that splits out high-



pressure and low-pressure distribution system costs and a study that splits volumes by delivery

type into low-pressure, high-pressure, and transmission categories.

U-21291 Rate Case Summary
Projected test year: October 1, 2024 — September 30, 2025

Filed for a net revenue deficiency of approximately $160 million (a total request of
$266 million, net of the roll-in of the existing IRM of $106 million).

Orders issued: November 7, 2024 & February 27, 2025

Rates implemented: November 21, 2024 and March 13, 2025

Final Relief: $116 million (an effective rate increase of approximately $10 million),
9.8% Return on Equity

DTE Gas intends to file its upcoming gas rate case by November 13, 2025, which will

allow for new rates to be effective October 1, 2026.

Respectfully submitted,

DTE GAS COMPANY

Digitally signed by
Ca rlton D Carlton D. Watson
Date: 2025.11.10
y: Watson 15:51:54 -05'00
Carlton D. Watson (P77857)
One Energy Plaza, 1635 WCB

Detroit, Michigan 48226
(313) 235-6648
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Dated: November 10, 2025
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PROOF OF SERVICE

STATE OF MICHIGAN )
) ss.
COUNTY OF WAYNE )

ESTELLA R. BRANSON states that on November 10, 2025, she served a copy of DTE
Gas Company’s Rate Case Summary in the above captioned matter, via electronic mail upon the

persons listed on the attached service list.

Digitally signed by
ESte”a R' Estella R. Branson
Date: 2025.11.10

Branson 15:52:52 -05'00"
ESTELLA R. BRANSON




MPSC CASE NO. U-21973
U-20940 & U-21291 Joint Service List

Ryan Wilson, Director
Regulatory Affairs Division
7109 West Saginaw Hwy
Lansing, MI 48917
WilsonR31@michigan.gov

ABATE

Michael J. Pattwell

Clark Hill, PLC

212 East César E. Chavez Avenue
Lansing, MI 48906
mpattwell@clarkhill.com

Stephen A. Campbell

Clark Hill, PLC

500 Woodward Avenue, Ste. 3500
Detroit, MI 48226
scampbell@clarkhill.com

ATTORNEY GENERAL (ENRA)
Joel King

Michael E. Moody

Aaron Walden

Assistant Attorney General

G. Mennen Williams Bldg.

525 W. Ottawa Street, 6™ Floor
P.O. Box 30755

Lansing, MI 48909
kingj38@michigan.gov
moodym2@michigan.gov
WaldenA 1 @michigan.gov
ag-enra-spec-lit@michigan.gov

BILLERUD AMERICAS
CORPORATION

Tim Lundgren

Justin K. Ooms

Varnum LLP

333 Bridge Street NW, Ste. 1700
Grand Rapids, MI 49504
tjlundgren@varnumlaw.com
jkooms@varnumlaw.com

CITIZENS UTILITY BOARD OF
MICHIGAN
John R. Liskey

John R Liskey Attorney At Law PLLC

921 N. Washington Avenue
Lansing, MI 48906
john@liskeypllc.com

CITIZENS UTILITY BOARD OF
MICHIGAN; MICHIGAN
ENVIRONMENTAL COUNCIL;

NATURAL RESOURCES DEFENSE

COUNCIL; SIERRA CLUB
Christopher M. Bzdok

Holly L. Hillyer

Troposphere Legal, PLC

420 East Front Street
Traverse City, MI 49686
chris@tropospherelegal.com
holly@tropospherelegal.com

Natasha Fowles, Legal Assistant
natasha@tropospherelegal.com

CITY OF ANN ARBOR

Valerie J.M. Brader

Rivenoak Law Group PC

3331 W. Big Beaver Rd., Suite 109
Troy, MI 48084
valerie(@rivenoaklaw.com
ecf@rivenoaklaw.com

Valerie Jackson
Assistant City Attorney
City of Ann Arbor

Guy C. Larcom City Hall
301 E. Huron, 3rd Floor -
Ann Arbor MI 48104
viackson@a2gov.org
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DEARBORN INDUSTRIAL
GENERATION, L.L.C.

Sean P. Gallagher

Fraser Trebilcock Davis & Dunlap
124 West Allegan Street, Suite 1000
Lansing, MI 48933
sgallagher(@fraserlawfirm.com

DETROIT THERMAL, LLC; VICINITY
ENERGY GRAND RAPIDS LLC

Arthur J. Levasseur

Fischer Franklin & Ford

24725 W. 12 Mile Road

Southfield, MI 48034
levasseur@fischerfranklin.com

THE ECOLOGY CENTER, THE
ENVIRONMENTAL LAW & POLICY
CENTER, UNION OF CONCERNED
SCIENTISTS, AND VOTE SOLAR
Nicholas Wallace

Daniel Abrams

Environmental Law & Policy Center

35 E Wacker Dr., Ste. 1600

Chicago, IL 60601

nwallace@elpc.org

dabrams@elpc.org

Alondra Estrada, Legal Assistant
aestrada(@elpc.org
MPSCDocket@elpc.org

ENERGY MICHIGAN, INC.; VERSO
CORPORATION

Timothy J. Lundgren

Laura A. Chappelle

Varnum LLP

333 Bridge Street NW, Ste. 1700

Grand Rapids, M1 49504
tjlundgren@varnumlaw.com
lachappelle@varnumlaw.com

MICHIGAN POWER LIMITED
PARTNERSHIP; RETAIL ENERGY
SUPPLY ASSOCIATION

Jennifer Utter Heston

Potomac Law Group PLLC

1717 Pennsylvania Avenue NW

Suite 1025

Washington, DC 20006
jheston@potomaclaw.com

MPSC STAFF ATTORNEYS
Heather M.S. Durian

Michael J. Orris

Daniel E. Sonneveldt

Monica M. Stephens

Anna B. Stirling

Public Service Division

7109 West Saginaw Hwy, 3™ Floor
Lansing, M1 48917
durianh@michigan.gov
orrism@michigan.gov
sonneveldtd@michigan.gov
stephensm1 1 @michigan.gov
stirlingal @michigan.gov

MPSC Staff Coordinator
Lori Mayabb
mavyabbl@michigan.gov

RESIDENTIAL CUSTOMER GROUP
Don L. Keskey

Brian W. Coyer

University Office Place

333 Albert Avenue, Suite 425

East Lansing, MI 48823
donkeskey@publiclawresourcecenter.com
bwcoyer@publiclawresourcecenter.com

SIERRA CLUB

Nihal Shrinath

2101 Webster St., Suite 1300
Oakland, CA 94612
nihal.shrinath@sierraclub.org

Page 2 of 3


mailto:sgallagher@fraserlawfirm.com
mailto:levasseur@fischerfranklin.com
mailto:nwallace@elpc.org
mailto:dabrams@elpc.org
mailto:aestrada@elpc.org
mailto:MPSCDocket@elpc.org
mailto:tjlundgren@varnumlaw.com
mailto:lachappelle@varnumlaw.com
mailto:jheston@POTOMACLAW.com
mailto:durianh@michigan.gov
mailto:orrism@michigan.gov
mailto:sonneveldtd@michigan.gov
mailto:stephensm11@michigan.gov
mailto:stirlinga1@michigan.gov
mailto:mayabbl@michigan.gov
mailto:donkeskey@publiclawresourcecenter.com
mailto:bwcoyer@publiclawresourcecenter.com
mailto:nihal.shrinath@sierraclub.org

MPSC CASE NO. U-21973
U-20940 & U-21291 Joint Service List

SOULARDARITY; WE WANT GREEN,
TOO; URBAN CORE COLLECTIVE
Mark Templeton

Amanda Urban

Jacob Schuhardt

University of Chicago Law School
Abrams Environmental Law Clinic

6020 South University Avenue

Chicago, IL 60637
templeton@uchicago.edu
t-9aurba@lawclinic.uchicago.edu
jschuhardt@uchicago.edu
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