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DTE ELECTRI MPANY’S RATE CASE SUMMARY

In accordance with the Michigan Public Service Commission’s (“MPSC” or the
“Commission”) April 25, 2024 Order in Case No. U-18238, DTE Electric Company (“DTE Electric”
or the “Company”) submits its Rate Case Summary. DTE Electric’s Rate Case Summary is being
provided for informational purposes only. Modifications may be made to the Company’s upcoming
rate case filing that could impact the information contained herein.

In DTE Electric’s most recent rate case, Case No. U-21534, the Company requested the
Commission authorize an adjustment to retail rates for the generation and distribution of electricity
to provide additional revenue in the amount of $456 million annually.! This was based on the
utilization of a projected test year commencing January 1, 2025 and ending December 31, 2025. In
its January 23, 2025 Order in Case No. U-21534, the Commission authorized DTE Electric to
increase its retail rates for the generation and distribution of electricity by $217 million annually
(a $4.61 increase per month to the average residential customer?) with a Return on Equity of 9.9%.

New rates based on the Commission Order dated January 23, 2025 in Case No. U-21534 were

! The Company’s revenue deficiency was voluntarily revised downward to $441 million during the course of the proceeding.
2 Based on a residential customer using 500 kwh/month
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implemented on February 6, 2025.

DTE Electric’s upcoming rate case filing, Case No. U-21860, is primarily driven by the
Company’s continued distribution infrastructure investments to improve the reliability of the
grid and to sustain the reliability of its generation fleet while moving toward cleaner sources of
generation. Specifically, with respect to distribution infrastructure investments, DTE Electric is
focused on reducing power outages by 30% and cutting outage time in half over the next five years.
The Company is upgrading aging infrastructure and using technology to create a smarter, more
resilient grid that will deliver the energy our customers demand and deserve. Our commitment to the
reliability of the grid can be summarized as: “30% fewer... 50% faster... by 2029.”

Based on the evidentiary support provided in its upcoming filing, DTE Electric requests that
the Commission authorize the Company to adjust its retail rates for the generation and distribution
of electricity to provide additional revenue in the amount of approximately $574.1 million
annually based on a projected 12-month test year of January 1, 2026, through December 31, 2026.
In addition, the Company is proposing the extension and expansion of the Infrastructure Recovery
Mechanism, which is focused on specific distribution capital expenditures that address customer
safety, reliability, and the integration of increasing levels of electric vehicles and distributed energy
resources, in 2027-2029. These expenditures will be recovered by means of the IRM surcharge
revenue requirement of $85.1 million for 2027, $152.3 million for 2028, and $258.5 million for 2029.
The Company is requesting a Return on Equity of 10.75% based on a 50.75% equity / 49.25% debt
capital structure, and uses inflation factors of 3.4% for 2024, 3.0% for 2025, and 3.1% for 2026. The

Company is utilizing a historical test year of 2023.



The key drivers associated with the Company’s revenue requirement are:

Key Drivers e Revenue Requirements ($000,000)
Revenue Requirement
Impact
a. Rate Base $260
b.  Operating Cost 241
c.  Return on Equity 107
d. Sales Margin & Other (34)
e.  Total Revenue Requirement Impact $574

The revenue requirement associated with rate base is as follows:

Key Drivers e Rate Base ($5000)
Revenue Requirement
Impact (Return on, Return
Drivers Rate Base Impact of and Property Tax)
a. | Last Rate Base Order $21,787,037 $1,535,331
b. | Utility Plant 1,800,050 262,118
c. | Depreciation Reserve (168,124) (11,848)
d. | NetNuclear Fuel and Capital
Lease Property 45,598 3,213
e. | Working Capital 95,511 6,731
f. | Requested Rate Base $23,560,071 $1,795,545
g. | Increase from Last Rate Base
Order $1,773,035 $260,214

With respect to rate design, DTE Electric is proposing, among other things, certain changes
to the Company’s tariffs, and rules and regulations, including but not limited to updated on-peak

hours for primary time of use Rate Schedule D14.



For the projected test year, the Company’s average overall revenue increase will be:

Total Net
Increase/

(Decrease)
Residential (%)
D1 non-transmit meter 11.0%
D1.1 Int. Air 121%
D1.2 TOD 13.0%
D1.7 TOD 13.6%
D1.8 Dynamic 11.7%
D1.9 Elec. Vehicle 12.6%
D1.11 Time of Use 11.0%
D2 Elec. Space Heat 121%
D5 Res. Water Ht. 13.2%
Total Residential 11.1%
Secondary
D1.1 Int. Air 10.5%
D1.7 TOD 13.2%
D1.8 Dynamic 10.3%
D 1.9 Elec Vehicle 121%
D3 Gen. Serv. 10.7%
D3.1 Unmetered 11.8%
D3.2 Sec. Educ. 13.6%
D3.3 Interruptible 12.2%
D3.5 Charging Serv. -
D4 Lg. Gen. Serv. 10.7%
D5 Com. Wat. Ht. 12.2%
E1.1 Eng. St. Ltg. 12.3%
R7 Greenhs. Ltg. 13.3%
R8 Space Cond. 11.2%
Total Secondary 10.8%
Primary
D11 Prim. Supply 5.6%
D12 Exp. Lrg Cust -
D6.2 Pri. Educ. 3.6%
D8 Int. Primary 6.5%
D10 El.Schools 5.9%
R1.1 Alt. Mtl. Melt. 8.8%
R1.2 El. Pr. Htg. 8.6%
R3 Standby 0.5%
R10 Int. Supply 1.3%
Total Primary 5.4%
D13 XL -
Other
D9 Protective Ltg. 11.3%
E1 Muni Street Ltg 7.0%
E2 Traffic Lights 9.5%
Total Other 7.8%
Total All Classes 9.8%



In addition to the requests described above, DTE Electric is seeking Commission approval of
certain accounting requests, including but not limited to, regulatory asset treatment for certain
merchant fees, regulatory asset treatment for issuance costs related to the 1706 loan program (if the
financing does not close), and regulatory liability treatment for any over-recovery of Midwest Energy
Resources Company operating and maintenance costs.

DTE Electric intends to file its upcoming electric rate case on April 24, 2025, which will
allow for new rates to be effective as early as February 24, 2026. The Company will include all

available information related to the requirements in Case No. U-18238.

Respectfully Submitted,

DTE ELECTRIC COMPANY
Digitally signed by Jon
Jon P' P. Christinidis

e _gs s 1: . Date:2025.04.21

py:  Christinidis 535 o500
Attorneys for DTE Electric Company
Andrea Hayden (P71976)
Jon P. Christinidis (P47352)
One Energy Plaza, 1635WCB
Detroit, Michigan 48226
(313) 235-7706

Dated: April 21, 2025
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PROOF OF SERVICE

STATE OF MICHIGAN )
) ss.
COUNTY OF WAYNE )

ESTELLA R. BRANSON states that on April 21, 2025, she served a copy of DTE Electric

Company’s Rate Case Summary in the above captioned matter, via electronic mail upon the

persons listed on the attached service list.
Digitally signed by
ESteI Ia R' Estella R. Branson
Date: 2025.04.21

Branson 15:39:48 -04'00'
ESTELLA R. BRANSON
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Ryan Wilson, Director
Regulatory Affairs Division
7109 West Saginaw Hwy
Lansing, MI 48917
WilsonR31@michigan.gov

ABATE

Michael J. Pattwell

Clark Hill PLC

212 E. Cesar E. Chavez Avenue
Lansing, MI 48906
mpattwell@clarkhill.com

Stephen A. Campbell

Clark Hill PLC

500 Woodward Avenue, Suite 3500
Detroit, MI 48226
scampbell@clarkhill.com

ADVANCED ENERGY UNITED; BLOOM
ENERGY; CHARGEPOINT, INC.; ENERGY
MICHIGAN, INC.; FOUNDRY ASSOCIATION
OF MICHIGAN; INSTITUTE FOR ENERGY
INNOVATION; MICHIGAN ENERGY
INNOVATION BUSINESS COUNCIL

Laura A. Chappelle

Timothy J. Lundgren

Justin K. Ooms

Potomac Law Group PLLC

120 N. Washington Square, Suite 300

Lansing, M1 48933

tlundgren@potomaclaw.com
jooms(@potomaclaw.com

CITIZENS UTILITY BOARD OF MICHIGAN;
MICHIGAN ENVIRONMENTAL COUNCIL;
NATURAL RESOURCES DEFENSE
COUNCIL; SIERRA CLUB

Christopher M. Bzdok

Tracy Jane Andrews

Holly L. Hillyer

Troposphere Legal

420 East Front Street

Traverse City, MI 49686
chris@tropospherelegal.com
tjandrews@tropospherelegal.com
holly@tropospherelegal.com

Breanna Thomas, Legal Assistant
Natasha Fowles, Legal Assistant
breanna@tropospherelegal.com
natasha@tropospherelegal.com

CITY OF ANN ARBOR

Valerie J.M. Brader

Rivenoak Law Group P.C.

3331 W. Big Beaver Rd., Suite 109
Troy, MI 48084
valerie@rivenoaklaw.com
ecf(@rivenoaklaw.com

Valerie Jackson
Assistant City Attorney
City of Ann Arbor

Guy C. Larcom City Hall
301. E. Huron Street
Ann Arbor, MI 48104
Vjackson@a2gov.org

ELECTRIFY AMERICA, LLC
Krystal D. Hermiz

Gordon Rees Scully Mansukhani
37000 Woodward Avenue, Suite 225
Bloomfield Hills, MI 48304
khermiz@grsm.com

Stephen Bright
Steve.Bright@electrifyamerica.com

ENVIRONMENTAL LAW AND
POLICY CENTER; ECOLOGY

CENTER; UNION OF CONCERNED

SCIENTISTS; VOTE SOLAR
Daniel Abrams

Nicholas Wallace

Environmental Law & Policy Center
35 E. Wacker Drive, Suite 1600
Chicago, IL 60601
dabrams@elpc.org
nwallace@elpc.org
MPSCDocket@elpc.org
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Carolyn Boyce, ELPC Paralegal

Alondra Estrada, ELPC Legal Assistant

cboyce@elpc.org
aestrada(@elpc.org

Nicholas J. Schroeck
University of Detroit Mercy
School of Law
Environmental Law Clinic
651 E. Jefferson,

Detroit, MI 48226
schroenj@udmercy.edu

EVGO SERVICES, LLC
Nikhil Vijaykar

Keyes & Fox LLP

580 California Street, 12th Floor
San Francisco, CA 94104
nvijaykar@keyesfox.com

Michael G. Oliva

Foster Swift Collins & Smith, PC
313 S. Washington Square
Lansing, MI 48933-2193
moliva@fosterswift.com

Alicia Zaloga, Paralegal
Lindsey Stegall, Paralegal
azaloga@keyesfox.com
Lindsey.Stegall@evgo.com

GERDAU MACSTEEL, INC.
Jennifer Utter Heston

Fraser Trebilcock Davis & Dunlap, P.C.

124 W. Allegan, Ste 1000
Lansing, MI 48933
jheston@fraserlawfirm.com

GREAT LAKES RENEWABLE
ENERGY ASSOCIATION INC.

Don L. Keskey

Brian W. Coyer

University Office Place

333 Albert Avenue, Suite 425

East Lansing, MI 48823
donkeskey@publiclawresourcecenter.com
bwcoyer@publiclawresourcecenter.com

INTERNATIONAL TRANSMISSION
COMPANY

Richard J. Aaron

Courtney F. Kissel

Olivia R.C.A. Flower

Hannah E. Buzolits

201 Townsend Street, Suite 900
Lansing, MI 48933
RAaron@dykema.com
CKissel@dykema.com
OFlower@dykema.com
HBuzolits@dykema.com

THE KROGER COMPANY
Michael L. Kurtz

Kurt J. Boehm

Jody Kyler Cohn

Boehm, Kurtz & Lowry

36 East Seventh Street, Suite 1510
Cincinnati, OH 45202
mkurtz@BKLIawfirm.com
KBoehm@BKLlawfirm.com
JKylerCohn@BKILlawfirm.com

MICHIGAN ATTORNEY GENERAL
Joel King

Assistant Attorney General

ENRA Division

525 W. Ottawa Street, 6th Floor

P.O. Box 30755

Lansing, MI 48909
KingJ38@michigan.gov
ag-enra-spec-lit@michigan.gov
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MICHIGAN CABLE

TELECOMMUNICATIONS ASSOC.; ZECO

SYSTEMS, INC. D/B/A GREENLOTS
Sean P. Gallagher

Fraser Trebilcock Davis & Dunlap

124 West Allegan Street, Suite 1000
Lansing, M1 48933
sgallagher@fraserlawfirm.com

Justin Mann, Legal Assistant
jmann(@fraserlawfirm.com

MICHIGAN MUNICIPAL ASSOCIATION
FOR UTILITY ISSUES

Valerie J.M. Brader

Rivenoak Law Group P.C.

3331 W. Big Beaver Rd., Suite 109

Troy, MI 48084

valerie@rivenoaklaw.com

Linda Hofrichter

Rick Bunch
lhd@rivenoaklaw.com
rick(@mi-maui.org

MPSC STAFF

Heather M.S. Durian
Michael J. Orris

Amit T. Singh

Monica M. Stephens

Anna Stirling

Daniel E. Sonneveldt

7109 West Saginaw Hwy, 3™ Floor
Lansing, MI 48917
durianh(@michigan.gov
orrism@michigan.gov
singha9@michigan.gov
stephensm1 1 @michigan.gov
stirlingal (@michigan.gov
sonneveldtd@michigan.gov

Lori Mayabb
MPSC Staff Case Coordinator
mavyabbl@michigan.gov

SOULARDARITY; WE WANT GREEN,
TOO

Mark Templeton

Amanda Urban

Jacob Schuhardt

Sam Heppell

University of Chicago Law School
Abrams Environmental Law Clinic
6020 South University Avenue
Chicago, IL 60637
templeton@uchicago.edu
t-9aurba@lawclinics.uchicago.edu
jschuhardt@uchicago.edu

heppell@uchicago.edu

Madison S. Wilson, Legal Assistant
madisonswilson@uchicago.edu

UTILITY WORKERS LOCAL 223
Ben King

3950 W. 11 Mile Road

Berkley, MI 48072
bking@michworkerlaw.com

WAL-MART

Melissa M. Horne

Higgins, Cavanagh & Cooney, LLP
10 Dorrance Street, 4th Floor
Providence, RI 02903
mhorne@hcc-law.com
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