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On March 28, 2024 DTE Electric Company (“DTE” or the “Company”) filed a
request for authority to increase its rates and amend its rate schedules and rules
governing the distribution and supply of electric energy pursuant to MCL 460.6 et seq.
and various Michigan Public Service Commission (“Commission”) orders (the
“Application”). Consistent with the schedule adopted in this case, International
Transmission Company d/b/a ITCTransmission (“ITCT”), by and through its attorneys,
files this Reply Brief before the Commission to respond to arguments put forth by the
parties in this case in their initial briefs filed on October 3, 2024.

INTRODUCTION

Just as with a three-legged stool that cannot stay upright without one of its legs,
the electric grid cannot function properly without the transmission system. The
ratemaking decisions that the Commission makes in this case will have an impact on the
transmission system. The Commission should consider those impacts when considering
DTE’s Application and making its final determination. ITCT submits this reply to address
DTE’s ongoing investment in blackstart resource projects (“Blackstart Projects”).
Specifically, ITCT replies to the Association of Businesses Advocating Tariff Equity’s
(“ABATE") continued calls to disallow cost recovery for the Blackstart Projects in full.
ITCT requests that the MPSC approve the Blackstart Projects without conditions or
disallowance.

ARGUMENT

ITCT generally relies on its initial brief insofar as it outlines the importance of the

Blackstart Projects and the reasonableness of recovery for those projects. (ITCT Initial

Brief pp. 12-13, 16-18). ITCT also incorporates by reference its briefing regarding the



importance of safeguarding the confidentiality of the Blackstart Projects in order to protect
the security of the electric grid. (Id.) ITCT will not repeat those arguments here, but notes
that its position remains unchanged.

ITCT submits this short reply in order to address ABATE’s request for the
Commission to deny cost recovery for the Blackstart Projects, asserting:

Ratepayers should not be responsible for unsubstantiated costs that have

not been demonstrated to be reasonably likely to be incurred by DTE in the

bridge period or projected test year and the Company cannot rely on blanket

claims of information sensitivity and confidentiality to avoid the evidentiary

burden set out above. The Commission should therefore reject cost

recovery for these projects at this time. [ABATE Initial Brief at pp 10-11.]
ABATE echoes this request for the Blackstart Peaker Unit 2 Starting System and the
Blackstart Unit Major Overhaul. (ABATE Initial Brief at pp 11-12.) ABATE takes issue
with the redaction of project scoping documents and timelines and states that “it is not
possible to determine what revisions have been made, the reason for the revisions, or
whether schedule changes affect the likelihood of these projects being completed as
planned during the bridge period or projected test year.” (Id. at p 11; see also Id. at p 12).

The Commission rejected these arguments in DTE’s last rate case, U-21297 and
should do so again here. December 1, 2023 Commission Order in U-21297 at 43-44.
ABATE remains the only party to object to the confidentiality of the Blackstart Projects
and does so without any additional facts or reasoning beyond what it presented in U-
21297. DTE’s historical spending and project management documents evidence that

progress is being made on the Blackstart Projects, which are critical to the safety, security,



and reliability of the state’s electric grid. Not only does the state benefit from the Blackstart
Projects themselves, but the state also has an interest in maintaining the security and
confidentiality of these projects in case of a major grid event.

CONCLUSION

As ITCT requested in its initial brief, the Commission should continue its support
for electrification and reliability efforts across the state of Michigan as well as its support
of transmission planning efforts. ITCT respectfully requests that this Honorable
Commission approve its requests as presented in its Initial Brief, including approval of
DTE’s proposed investment in blackstart resources with no disallowances or further

conditions, and grant such further and additional relief as may be lawful and proper.
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