
 
 
 
 
 
 
 
      June 25, 2024 
 
 
 
Ms. Lisa Felice 
Executive Secretary 
Michigan Public Service Commission 
7109 West Saginaw Highway 
Lansing, Michigan 48917 

 
 RE: In the matter of the application of DTE GAS COMPANY for authority to increase 

its rates, amend its rate schedules and rules governing the distribution and supply 
of natural gas, and for miscellaneous accounting authority 

  MPSC Case No. U-21291 
 
Dear Ms. Felice: 

 The following is attached for paperless electronic filing: 
 
  Official Exhibits of the DTE Gas Company admitted into the record:  
 
   Exhibits A-33 thru A-38 
 
 If you have any questions or concerns with this filing, please contact me at the above 
referenced number. 

 
      Respectfully Submitted, 
 
 
 
      Estella R. Branson 
      Senior Paralegal 
 
 
Enclosure 
 

 

Estella R. Branson 
(313) 235-6985 
estella.branson@dteenergy.com 
 
 

DTE Gas Company 
One Energy Plaza, 1635 WCB 
Detroit, MI 48226-1279 
 



Michigan Public Service Commission Case No.: U-21291
DTE Gas Company Exhibit: A-33
Projected Uncollectible Accounts Expense Schedule: W1
Staff UCX Calculation Witness: J. E. Sparks

Page: 1 of 2

($000)

(a) (b) (c) (d)

 Line 

No. Description 2023 2022 2021

1 Accounts Written-Off 38,095$                 35,921$                  42,351$                 
2 (less) Collection of Accounts Written-Off (16,051)$               (16,724)$                (24,030)$               
3 Net Write-Offs 22,044$                 19,197$                  18,320$                 
4 Billed Revenue 1,803,800$           1,875,170$            1,456,245$           
5 Net Write-Offs to Revenue Percentage 1.2221% 1.0237% 1.2580%

6 Charges to Direct Expense 762$                      2,368$                    141$                      

 Staff Present 
Revenue 

6

Staff Present Revenue
12 month's ending 9/30/25      1,677,216            

7 3-Year Average Net Write-Offs to Revenue 1.17%
8 Projected Net Write-Offs (ln 6 x ln 7) 19,589$                 
9 Historical 3 Year Average Charges to Direct Expense (ln 6) 1,090$                   

10 Projected Uncollectible Accounts Expense (ln 8+ ln 9) 20,679$                 

Staff Projection (Original Calcuation)



Michigan Public Service Commission Case No.: U-21291
DTE Gas Company Exhibit: A-33
Projected Uncollectible Accounts Expense Schedule: W1
Staff UCX Calculation Witness: J. E. Sparks

Page: 2 of 2

($000)

(a) (b) (c) (d)

 Line 

No. Description 2023 2022 2021

1 Accounts Written-Off 38,095$                         35,921$                         42,351$                         
2 (less) Collection of Accounts Written-Off (16,051)$                       (16,724)$                       (24,030)$                       
3 Net Write-Offs 22,044$                         19,197$                         18,320$                         
4 Adjusted Billed Revenue (see below reconciliation) 1,552,376$                   1,561,057$                   1,171,840$                   
5 Net Write-Offs to Revenue Percentage 1.4200% 1.2297% 1.5634%

6 Charges to Direct Expense 762$                              2,368$                           141$                              

 Staff Present 
Revenue 

 Staff 
proposed 
revenue 

6

Projected Revenue 
12 month's ending 9/30/25      1,677,216                   1,747,309          

7 3-Year Average Net Write-Offs to Revenue 1.40% 1.40%
8 Projected Net Write-Offs (ln 6 x ln 7) 23,554$                         24,539$               
9 Historical 3 Year Average Charges to Direct Expense (ln 6) 1,090$                           1,090               

10 Projected Uncollectible Accounts Expense (ln 8+ ln 9) 24,644$                        25,629$              

11 Change vs. original calculation 3,965$                           984$                    

Original Billed Revenue Used in Staff Calc. 1,803,800                1,875,170                1,456,245                
 Less: Items included historical actual billed revenue 
however excluded from Staff Projected Revenue 

GCC Cost of Gas 107,430                   139,459                   109,048                   
Appliance Service Program Revenue 92,906                     99,257                     103,901                   

Other Revenue 5,729                       7,127                       8,134                       
Energy Optimization Revenue 45,359                     68,270                     63,321                     

Revised Staff Historical Revenue 1,552,376                1,561,057                1,171,840                

Revised Staff calculation with adjusted historical revenue and proposed revenue scenario



Michigan Public Service Commission Case No: U-21291
DTE Gas Company Exhibit: A-33
Sample Residential Invoices Schedule: W2

Witness: J.E. Sparks
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Michigan Public Service Commission Case No.: U-21291

DTE Gas Company Exhibit: A-34
Updated Inflation Factors Schedule: X1

Witness: T. M. Uzenski

Page: 1 of 1

(a) (c) (d) (e)

Line

No. Description CY 2024 CY 2025 Reference

1 Labor Inflation

2 Wage Inflation Rate 3.5% 3.0% Sponsored by Witness Cooper

3 Pro-ration 52.2% 52.2% Workpaper TMU-11

4 Labor Inflation Component 1.8% 1.6% Line 2 x Line 3

5 Contractors Inflation

6 Wage Inflation Rate 3.5% 3.0% Line 2

7 Pro-ration 32.8% 32.8% Workpaper TMU-11

8 Contractors Inflation Component 1.1% 1.0% Line 6 x Line 7

9 Non-Labor Inflation

10 CPI-U Rate 3.2% 2.3% S&P Global Market Intelligence- U.S. Economic Outlook: April 2024

11 Pro-ration 15.0% 15.0% Workpaper TMU-11

12 Non-Labor Inflation Component 0.5% 0.3% Line 10 x Line 11

13 Total Annual Inflation Rate 3.5% 2.9% Line 4 + Line 8 + Line 12

14 No. of Months to Pro-rate 12 9

  

15 Rate Applied in Test Period 3.5% 2.2%

Applicable Period Beginning 1/1/24 - 1/1/25 -

Applicable Period Ending 12/31/24 9/30/25



  Michigan Public Service Commission Case No. U-21291

 DTE Gas Company Exhibit: A-34
  Copy of Discovery Response to AG-3.44  (Respondent:  M. S. Cooper) Schedule: X2

Operating AIP and REP Performance Measure Results:Gas Summary Witness: T. M. Uzenski

 2019 - 2023 Page: 1 of 1

(a) (b) (c) (d) (e) (f) (g) (h) (i) (j) (k) (l) (m)

Line Combined 

No. Category Measure 2019 2020 2021 2022 2023 2019 2020 2021 2022 2023 Average

1 Customer Satisfaction

2 Net Promoter Score 0.0% 100.0% 0.0% 0.0% 100.0% 0.0%

3

4 Customer Satisfaction Index 80.1% 0.0% 86.8% 0.0%

5

6  Customer Satisfaction Improvement Program (DPMO) 96.9% 175.0% 97.9% 150.0%

7

8 Customer Satisfaction Improvement Program (+1PMO) 0.0% 0.0% 0.0% 0.0%

9

10 MPSC Customer Complaints 36.5% 175.0% 0.0% 81.8% 0.0% 57.7% 150.0% 0.0% 87.9% 0.0%

11

12 Employee Engagement

13 DTE Gas Employee Engagement-Gallup 117.3% 57.1% 62.5% 117.3% 139.5%

14

15 DTE Gas OSHA Recordable Incident Rate 36.7% 175.0% 140.0% 157.1% 0.0% 57.8% 150.0% 126.7% 138.1% 0.0%

16

17 DTE Gas OSHA DART Rate 0.0% 131.3% 0.0% 0.0% 120.8% 0.0%

18

19 DTE Energy High Energy Serious Injury or Fatality 125.0% 0.0% 116.7% 0.0%

20

21 National Safety Council Barometer Survey 137.5%

22

23 Operating Excellence

24 Gas Open Leak Balance 175.0% 0.0% 175.0% 113.8% 122.2% 150.0% 0.0% 150.0% 109.2% 114.8%

25

26 Gas Distribution Response Time 55.7% 160.0% 127.3% 120.5% 53.0% 70.5% 140.0% 118.2% 113.8% 68.6%

27

28 Lost and Unaccounted for Gas 0.0% 25.0% 0.0% 50.0%

29

30 Gas Compression Reliability 149.5% 175.0% 133.0% 150.0%

31

32 Gas Damage Prevention Effectiveness 175.0% 60.6% 150.0% 73.8%

33

34 Percent of HCA Accessible by ILI 175.0% 175.0% 175.0% 150.0% 150.0% 150.0%

35

36 Meter Assembly Check Backlog 94.3% 118.2% 96.2% 112.1%

37

38 Percent of High Population Miles with TVC

39 Pressure Test Records Defects Remediated 115.6% 175.0% 175.0% 110.4% 150.0% 150.0%

40

41

42 Less than Threshold 3 3 3 0 4 3 3 3 0 4

43 Between Threshold and Less ThanTarget 6 3 1 1 1 6 2 0 1 1

44 Target 0 0 0 1 0 0 0 0 1 0

45 Between Target and Maximum 3 3 3 5 2 1 3 3 4 1

46 Maximum 2 4 2 2 2 2 4 2 2 2

47 14 13 9 9 9 12 12 8 8 8

48

49 Sum 11.55 12.52 7.95 11.66 6.65 9.00 10.97 6.55 9.66 4.83

50

51 Number of Measures 14 13 9 9 9 12 12 8 8 8

52

53 Performance Weighted Average 82.5% 96.3% 88.4% 129.5% 73.9% 75.0% 91.4% 81.9% 120.7% 60.4%

54

55 Five-Year Weighted Average 94% 86% 90%

56

57 Measures at Target or Above 5             7          5           8            4           3          7          5         7           3            

58 Total Measures 14           13        9           9            9           12        12        8         8           8            

59 Percentage of Total Measures at Target or Above 36% 54% 56% 89% 44% 25% 58% 63% 88% 38%

60

61 Five-Year Simple Average 56% 54% 55%

DTE Gas Performance Results

AIP REP



Michigan Public Service Commission Case No.: U-21291

DTE Gas Company Exhibit: A-34

Miscellaneous General Expense Schedule: X3

Witness: T. M. Uzenski

(a) (b) (c) (d)

No. Description Amount Excluded Total

Memberships:

1 American Gas Association 706$                36$            670$              

2 Operations Technology Development 600                  -             600                

3 Utilization Technology Development, NFP 350                  -             350                

4 Interstate Natural Gas Association of America 105                  16              89                  

5 Institute for Corporate Productivity 20                    -             20                  

6 MEA Energy Association 16                    -             16                  

7 Neuroleadership Institute 7                      -             7                    

8 The Conference Board Inc 10                    -             10                  

9 American Society of Employers 6                      -             6                    

10 The Center for Energy Workforce Development 5                      -             5                    

11 Center for Workplace Compliance 3                      -             3                    

12 HR Policy Association 8                      5                3                    

13 Excluded Chamber of Commerce Expenses 33                    33              -                 

14 Excluded Memberships, Dues, Fees and Sponsorship Expenses 57                    57              -                 

15 Sub-total Corporate Memberships 1,927               146            1,779             

Other Expenses:

16 Shareholder Department Labor, Registrar and Proxy Expenses 203                  -             203                

17 Directors Fees and Expenses 494                  -             494                

18 Excluded Advertising Expenses 23                    23              -                 

19 Other Expenses 99                    -             99                  

20 Rounding -                   -             2                    

21 Total Account 930.2 - Exhibit A-13, Schedule C5.6, page 1, line 14 2,746$             169$          2,577$           



Michigan Public Service Commission Case No.: U-21291

DTE Gas Company Rebuttal Exhibit: A-35

Peer Authorized Common Equity % Schedule: Y1

Witness: T.J. Lepczyk

Page: 1 of 1

Line (a) (b) (c) (d) (e) (f)

No.

Company State Filed

Authorized 
Common 
Equity % Date Authorized Case Number

Average per 
Company 

Group
1 Atmos 58.23%
2 Atmos Energy Corp Colorado 58.00% 5/4/2023 D-22AL-0348G
3 Atmos Energy Corp Kansas 56.32% 2/24/2020 D-19-ATMG-525-RTS
4 Atmos Energy Corp Kentucky 54.50% 5/19/2022 C-2021-00214
5 Atmos Energy Corp Tennessee 62.20% 6/22/2023 D-23-00008
6 Atmos Energy Corp Texas 60.12% 4/21/2020 D-GUD-10900
7
8 Chesapeake Utilities Corporation 52.38%
9 Florida Public Utilities Co. Florida 45.16% 1/24/2023 D-20220067-GU
10 Pivotal Utility Holdings Inc. Florida 59.60% 3/28/2023 20220069-GU
11
12 New Jersey Resources 54.00%
13 New Jersey Natural Gas Company New Jersey 54.00% 11/17/2021 D-GR21030679
14
15 NiSource 51.81%
16 Northern Indiana Public Service Company Indiana 49.47% 7/27/2022 Ca-45621
17 Columbia Gas of Pennsylvania Pennsylvania 54.19% 2/19/2021 D-R-2020-3018835
18 Columbia Gas of Maryland Maryland 52.97% 11/17/2022 C-9680
19 Columbia Gas of Ohio Ohio 50.60% 1/26/2023 C-21-0637-GA-AIR
20
21 Northwest Natural Holdings 49.50%
22 Northwest Natural Gas Company Oregon 50.00% 10/24/2022 D-UG-435
23 Northwest Natural Gas Company Washington 49.00% 10/21/2019 D-UG-181053
24
25 One Gas 58.81%
26 Kansas Gas Service Company Kansas n/a 11/9/2023 D-24-KGSG-215-TAR (GSRS)
27 Oklahoma Natural Gas Company Oklahoma 58.55% 11/30/2021 Ca-PUD202100063
28 Texas Gas Service Company Texas 59.07% 1/31/2024 D-OSS-23-00014399
29
30 Southwest Gas 50.67%
31 Southwest Gas Corporation Arizona 50.00% 1/23/2023 D-G-01551A-21-0368
32 Southwest Gas Corporation California 52.00% 3/25/2021 A-19-08-015 (SoCal)
33 Southwest Gas Corporation Nevada 50.00% 4/8/2024 D-23-09012 (Southern)
34
35 Spire 52.01%
36 Missouri Gas Energy Missouri 54.16% 2/21/2018 C-GR-2017-0216
37 Spire Missouri Missouri 49.86% 10/27/2021 C-GR-2021-0108

Average 53.80% 53.43%

source:  S&P Global



Michigan Public Service Commission Case No.: U-21291

DTE Gas Company Exhibit: A-35

Updated Peer Equity Ratio Schedule: Y2

Witness: T.J. Lepczyk

Page: 1 of 1

Line (a) (b) (c) (d) (e) (f) (g)
No.

1 Year-end 2022/2023
2 In Thousands of USD

3
Long-Term Debt

Current Long-
Term Debt

Total Long-
Term Debt

Equity
Total Permanent 

Capitalization

Equity/ 
Permanent 

Capitalization
4 Atmos Energy Corporation
5 Atmos Energy Corporation 6,590,386           9,922                6,600,308         10,870,064         17,470,372                62.2%
6
7 Chesapeake Utilities Corporation
8 Chesapeake Utilities Corporation 1,187,075           18,505              1,205,580         1,246,104           2,451,684                  50.8%
9

10 New Jersey Resources
11 New Jersey Natural Gas Company 1,388,075           -                    1,388,075         1,814,836           3,202,911                  56.7%
12
13 Nisource Inc.
14 * Columbia Gas of Maryland, Incorporated 105,355              -                    105,355            113,951              219,306                     52.0%
15 * Columbia Gas of Ohio, Inc. 2,102,926           -                    2,102,926         2,160,219           4,263,145                  50.7%
16 Columbia Gas of Pennsylvania, Inc. 1,285,515           -                    1,285,515         1,628,137           2,913,652                  55.9%
17 Northern Indiana Public Service Company 3,708,950           -                    3,708,950         5,395,555           9,104,505                  59.3%
18
19 Northwest Natural Gas Company
20 Northwest Natural Gas Company 1,364,732           -                    1,364,732         1,232,620           2,597,352                  47.5%
21
22 ONE Gas, Inc.
23 ONE Gas 2,160,401           800,414            2,960,815         2,765,877           5,726,692                  48.3%
24 * Texas Gas Service Company, Inc. 723,850              -                    723,850            1,004,983           1,728,833                  58.1%
25
26 Southwest Gas Holdings, Inc.
27 Southwest Gas Corporation 3,501,543           -                    3,501,543         3,183,615           6,685,158                  47.6%
28
29 Spire Inc.
30 Spire Alabama Inc 745,900              -                    745,900            928,000              1,673,900                  55.4%
31 Spire Missouri Inc 1,785,400           -                    1,785,400         1,844,800           3,630,200                  50.8%
32
33 Average 53.5%
34
35 DTE Energy Company
36 DTE Gas 2,534,000           -                    2,534,000         2,721,000           5,255,000                  51.8%

source:  S&P Global Market Intelligence, * denotes based on 2022 data (2023 not available)

Company Name



Michigan Public Service Commission Case No.: U-21291
DTE Gas Company Exhibit: A-36
Property Tax Adjustment on Illustrative Capital Disallowance Schedule: Z1

Projected 12 Month Period Ending September 30, 2025 Witness: S.L. Wisniewski
($000) Page: 1 of 1

(a) (b) (c) (d) (e) (f) (g)
Line
No. Reference

1 Disallowed Capital Expenditures 2022 & Prior 2023 Jan-Sept 2024 Oct-Dec 2024 Jan-Sep 2025
2 Plant Additions Input -                    -                    400                   200                   400                   
3 Removal Costs Input -                    -                    200                   100                   200                   
4 Change in CWIP Input -                    -                    1,000                300                   1,000                
5 Total Disallowed Capital Expenditures -                    -                    1,600                600                   1,600                

6
7
8 Reduction in Property Tax Liability 2023 & Prior 2024 2025 2025 2026
9 Disallowed Plant Additions Line 2 -                    -                    400                   200                   400                   
10 1st Year Multiplier on Plant Additions 92% 92% 92% 92% 92%
11 True Cash Value of Disallowed Plant Additions Line 9 x Line 10 -                    -                    368                   184                   368                   
12 Disallowed Change in CWIP Line 4 -                    -                    1,000                300                   1,000                
13 1st Year Multiplier on Change in CWIP 50% 50% 50% 50% 50%
14 True Cash Value of Disallowed CWIP Line 12 x Line 13 -                    -                    500                   150                   500                   
15 True Cash Value of Disallowed Capital Expenditures Line 11 + Line 14 -                    -                    868                   334                   868                   
16 50% 50% 50% 50% 50%
17 Taxable Value of Disallowed Capital Expenditures = 50% of True Cash Value Line 15 x Line 16 -                    -                    434                   167                   434                   
18 Millage Rate 58.5                  58.5                  58.5                  58.5                  58.5                  
19 Reduction in Property Tax Liability Line 17 x Line 18 ÷ 1000 -                    -                    25                     10                     25                     

20

21 Reduction in Property Tax Expense

Reduction in 
Property Tax 

Liability

Percent 
Expensed in 

2024

Amount 
Expensed in 

2024

Percent 
Expensed in 

2025

Amount 
Expensed in 

2025

Test Period Reduction 
in Property Tax 

Expense
22 2023 & Prior Reduction in Property Tax Liability Line 19 column (c) -                    100% -                    100% -                    
23 2024 Reduction in Property Tax Liability Line 19 column (d) -                    39% -                    100% -                    
24 2025 Reduction in Property Tax Liability Line 19 column (e) + column (f) 35                     0% -                    39% 14                     
25 2026 Reduction in Property Tax Liability Line 19 column (g) 25                     0% -                    0% -                    
26 -                    14                     
27 Test period = 3 months of 2024 expense and 9 months of 2025 expense 25% 75%
28 Projected Test Period Reduction in Property Tax Expense -                    10                     10

Disallowed Capital Expenditures
Test Period

Reduction in Property Tax Liability



 

  

 

MPSC Case No: U-21291 

Requester: MNSC 

Question No.: MNSCDG-7.1c 

Respondent: K. Vangilder 

Page: 1 of 1 
MNSCDG-7.1c (K. Vangilder) 

 

 

Question: In response to discovery MNSCDG-5.1a, K.M. Vangilder responded “Yes” 

when asked if the proposed rate of return for IRM investments differs from the 

proposed rate of return for non-IRM investments in this rate case. 

c. Please explain in detail how the rate of return for IRM investments is 

calculated differently from the rate of return for non-IRM investments. Please 

include all relevant workpapers, spreadsheets, and calculations with formulas 

intact and with sources, methodologies, and assumptions clearly stated.  

 

Answer: Assuming “non-IRM investments” means those assets and capital expenditures 

recoverable through base rates (and included in rate base in the Company’s 

main gas rate cases), please refer to Exhibit A-14, Schedule D1, and Exhibit A-

18, Schedules H1, H2, H3, and H7 for the rate of return used to calculate 

revenue requirements for non-IRM and IRM.   The cost of equity and long-term 

cost of debt are the same for both IRM and non-IRM.  However, for IRM, the 

Company applies the pre-tax rate of return (which is based on permanent capital 

structure) to net IRM rate base (which is net of accumulated deferred income 

taxes specific to the IRM investments).  This calculation methodology has been 

used and approved by the Commission since the inception of the DTE Gas IRM 

in Case No. U-16999 and in all subsequent DTE Gas rate cases.  For non-IRM, 

the Company applies the rate of return (which already accounts for accumulated 

deferred income taxes for non-IRM investments) to non-IRM rate base (which is 

not adjusted for deferred income taxes).   

 

 The primary driver for accumulated deferred income tax stems from the 

temporary timing differences in depreciation rates for book and tax purposes.  

For non-IRM (base rates), this calculation is based on all non-IRM DTE Gas 

assets forecasted to be in service during the projected test period.   Because 

IRM assets are separate from DTE Gas rate base and recoverable through a 

separate surcharge, IRM specific book-tax differences and accumulated deferred 

income tax are calculated and used to adjust IRM rate base. Therefore, it is 

appropriate to use the pre-tax rate of return based on permanent capital 

structure, and not the rate of return applicable to non-IRM rate base which 

already accounts for accumulated deferred income tax for all non-IRM 

investments in the calculation.    

Attachment: None. 
 

Michigan Public Service Commission 
DTE Gas Company 
Response to MNSC Discovery 7.1c

Case No.: U-21291 
Exhibit: A-37 

Schedule: AA1 
Witness: K. Vangilder 

Page: 1 of 1



Commissioned Allowed ROEs versus MSPC Staff’s and Intervenor’s Recommendations

0.00%

2.00%

4.00%

6.00%

8.00%

10.00%

12.00%

2006 2008 2010 2012 2014 2016 2018 2020 2022 2024

Ufolla (9.80%)

Coppola (9.85%)

Walters (9.45%)

Bandyk (9.46%)

Michigan Public Service Commission 
DTE Gas Company 
Recently Allowed ROEs 
  
 

Case No.: U-21291 
Exhibit: A-38 

Schedule: BB1 
Witness: B. Villadsen 
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Year
Approved Return 
on Equity (%)

2006 10.40%
2007 10.22%
2008 10.39%
2009 10.22%
2010 10.15%
2011 9.91%
2012 9.93%
2013 9.68%
2014 9.78%
2015 9.60%
2016 9.53%
2017 9.73%
2018 9.59%
2019 9.73%
2020 9.47%
2021 9.56%
2022 9.53%
2023 9.60%
2024 9.93%

Witnesses
Ufolla 9.80%
Walters 9.45%
Coppola 9.85%
Bandyk 9.46%

Source: S&P Capital IQ

Michigan Public Service Commission 
DTE Gas Company 
Recently Allowed ROEs 
  
 

Case No.: U-21291 
Exhibit: A-38 

Schedule: BB1 
Witness: B. Villadsen 
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Villadsen Gas Sample Results with MPSC Staff’s and Intervenors’ Recommended Equity Capital Structure

Villadsen Ufolla Coppola & Walters
At 51.5% Equity At 51% Equity At 50% Equity

DCF
Single Stage 11.08% 11.14% 11.28%
Multi Stage 8.99% 9.04% 9.13%

CAPM
Scenario 1

Hamada Adj. without Taxes 11.20% 11.27% 11.41%
Hamada Adj. with Taxes 10.96% 11.02% 11.13%

Scenario 2
Hamada Adj. without Taxes 9.74% 9.79% 9.90%
Hamada Adj. with Taxes 9.55% 9.59% 9.68%

ECAPM
Scenario 1

Hamada Adj. without Taxes 11.18% 11.24% 11.35%
Hamada Adj. with Taxes 10.99% 11.04% 11.13%

Scenario 2
Hamada Adj. without Taxes 9.72% 9.76% 9.84%
Hamada Adj. with Taxes 9.58% 9.61% 9.68%

Michigan Public Service Commission 
DTE Gas Company 
Modifications to Inervenors' ROEs 
  
 

Case No.: U-21291 
Exhibit: A-38 

Schedule: BB2 
Witness: B. Villadsen 
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Illustrative Impact of the Leverage Adjustment at 51.5% Equity 

Ufolla Coppola Walters

Witness CAPM RoE Estimation  9.88% 10.42% 8.54% ‐ 10.80%

Adjusted RoE Estimates
Hamada Adj. without Taxes 10.60% 11.21% 9.53% ‐ 12.48%
Hamada Adj. with Taxes 10.42% 11.02% 9.33% ‐ 12.13%

Change in RoE Estimates
Hamada Adj. without Taxes 0.72% 0.79% 0.99% 1.68%
Hamada Adj. with Taxes 0.54% 0.60% 0.79% 1.33%

Sources and Notes: 
Ufolla Exhibit S‐4, p.6 of 12.
Coppola Exhibit AG‐25, p.1 of 1.
Walters Exhibit AB‐18, p.1 of 2.

Michigan Public Service Commission 
DTE Gas Company 
Modifications to Inervenors' ROEs 
  
 

Case No.: U-21291 
Exhibit: A-38 

Schedule: BB2 
Witness: B. Villadsen 
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Ufolla Modifications

Tax Rate [1] 25.7%
DTE Gas Representative Debt Percentage [2] 48.5%
DTE Gas Representative Equity Percentage [3] 51.5%
Assumed Debt Beta [4] 5.0%
Risk Free Rate [5] 3.8%
Market Risk Premium [6] 6.8%

Asset Betas Equity Betas Hamada Adj. CAPM RoE

Company  VL Betas
Debt 
Beta

5‐Year Average 
Common Equity 
to Market Value 

Ratio

5‐Year Average 
Preferred Equity 
to Market Value 

Ratio

5‐Year 
Average Debt 
to Market 
Value Ratio

 Without 
Taxes

With Taxes
 Without 
Taxes

With Taxes
 Without 
Taxes

With Taxes

[A] [B] [C] [D] [E] [F] [G] [H] [I] [J] [K]

Atmos Energy 0.80 0.05 68.0% 0.0% 32.0% 0.56 0.61 1.04 0.99 10.88% 10.57%
Chesapeake Utilities 0.80 0.10 70.7% 0.0% 29.3% 0.60 0.64 1.11 1.04 11.35% 10.91%
New Jersey Resources 0.95 0.05 63.0% 0.0% 37.0% 0.62 0.68 1.15 1.12 11.64% 11.39%
NiSource 0.90 0.10 46.3% 4.9% 48.9% 0.47 0.52 0.87 0.85 9.70% 9.62%
Northwest Natural Holdings 0.85 0.10 55.5% 0.0% 44.5% 0.52 0.57 0.95 0.93 10.30% 10.16%
One Gas 0.85 0.07 55.5% 0.0% 44.5% 0.50 0.56 0.93 0.91 10.13% 10.03%
Spire Inc. 0.85 0.05 48.3% 3.2% 48.8% 0.44 0.49 0.80 0.80 9.26% 9.24%
UGI Corp 1.10 0.05 53.3% 1.4% 46.0% 0.61 0.68 1.14 1.12 11.54% 11.43%

Average 0.89 0.07 57.6% 1.2% 41.4% 0.54 0.59 1.00 0.97 10.60% 10.42%

Sources and Notes:
[1]‐[4]: Villadsen Exhibit A‐14 Schedule No. D5.14.
[5], [6], [A]: Ufolla Exhibit S‐4, p.6 of 12.
[B]: Villadsen Exhibit A‐14 Schedule No. D5.13. UGI not included.
[C]‐[E]: from Refinitiv Eikon as of 12/31/2023.
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Coppola Modifications

Tax Rate [1] 25.7%
DTE Gas Representative Debt Percentage [2] 48.5%
DTE Gas Representative Equity Percentage [3] 51.5%
Assumed Debt Beta [4] 5.0%
Risk Free Rate [5] 4.1%
Market Risk Premium [6] 7.2%

Asset Betas Equity Betas Hamada Adj. CAPM RoE

Company  VL Betas
Debt 
Beta

5‐Year Average 
Common Equity 
to Market Value 

Ratio

5‐Year Average 
Preferred Equity 
to Market Value 

Ratio

5‐Year 
Average Debt 
to Market 
Value Ratio

 Without 
Taxes

With Taxes
 Without 
Taxes

With Taxes
 Without 
Taxes

With Taxes

[A] [B] [C] [D] [E] [F] [G] [H] [I] [J] [K]

Atmos Energy 0.85 0.05 68.0% 0.0% 32.0% 0.59 0.64 1.11 1.06 12.03% 11.68%
Black Hills 1.00 0.10 49.5% 0.0% 50.5% 0.55 0.61 1.01 1.01 11.36% 11.31%
Chesapeake Utilities 0.80 0.10 70.7% 0.0% 29.3% 0.59 0.64 1.11 1.04 12.05% 11.59%
New Jersey Resources 0.95 0.05 63.0% 0.0% 37.0% 0.62 0.68 1.15 1.12 12.35% 12.10%
NiSource 0.90 0.10 46.3% 4.9% 48.9% 0.47 0.52 0.87 0.85 10.31% 10.23%
Northwest Natural Holdings 0.85 0.10 55.5% 0.0% 44.5% 0.52 0.57 0.95 0.93 10.95% 10.79%
One Gas 0.85 0.07 55.5% 0.0% 44.5% 0.50 0.56 0.93 0.91 10.76% 10.65%
Spire 0.85 0.05 48.3% 3.2% 48.8% 0.44 0.49 0.80 0.80 9.84% 9.83%

Average 0.88 0.08 57.1% 1.0% 41.9% 0.53 0.59 0.99 0.97 11.21% 11.02%

Sources and Notes:
[1]‐[4]: Villadsen Exhibit A‐14 Schedule No. D5.14.
[5], [6], [A]: Coppola Exhibit AG‐25, p.1 of 1.
[B]: Villadsen Exhibit A‐14 Schedule No. D5.13. The credit rating to calculate debt beta for Black Hills was obtained from S&P Capital IQ.
[C]‐[E]: from Refinitiv Eikon as of 12/31/2023.
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Walters Modifications

Tax Rate [1] 25.7%
DTE Gas Representative Debt Percentage [2] 48.5%
DTE Gas Representative Equity Percentage [3] 51.5%
Assumed Debt Beta [4] 5.0%

Valueline  S&P 

Company  VL Betas
S&P
Betas

Historical 
Beta

Debt 
Beta

5‐Year Average 
Common Equity 
to Market Value 

Ratio

5‐Year Average 
Preferred Equity 
to Market Value 

Ratio

5‐Year 
Average Debt 
to Market 
Value Ratio

Asset Beta: 
Without 
Taxes

Equity Beta: 
Without 
Taxes

Asset Beta: 
With Taxes

Equity Beta: 
With Taxes

Asset Beta: 
Without 
Taxes

Equity Beta: 
Without 
Taxes

Asset Beta: 
With Taxes

Equity Beta: 
With Taxes

[A] [B] [C] [D] [E] [F] [G] [H] [I] [J] [K] [L] [M] [N] [O]

Atmos Energy Corporation 0.85 0.75 0.75 0.05 68.0% 0.0% 32.0% 0.59 1.11 0.64 1.06 0.53 0.97 0.57 0.93
New Jersey Resources Corporation 0.95 0.76 0.84 0.05 63.0% 0.0% 37.0% 0.62 1.15 0.68 1.12 0.50 0.92 0.54 0.89
Northwest Natural Holding Company 0.85 0.68 0.75 0.10 55.5% 0.0% 44.5% 0.52 0.95 0.57 0.93 0.42 0.77 0.46 0.75
ONE Gas, Inc. 0.85 0.75 0.72 0.07 55.5% 0.0% 44.5% 0.50 0.93 0.56 0.91 0.45 0.82 0.50 0.81
Spire Inc. 0.85 0.77 0.74 0.05 48.3% 3.2% 48.8% 0.44 0.80 0.49 0.80 0.40 0.73 0.45 0.72
American States Water Company 0.70 0.61 0.74 0.05 82.0% 0.0% 18.0% 0.58 1.09 0.61 1.00 0.51 0.94 0.53 0.87
American Water Works Company, Inc. 0.95 0.87 0.69 0.05 68.4% 0.0% 31.6% 0.67 1.24 0.72 1.19 0.61 1.14 0.66 1.09
California Water Service Group 0.75 0.65 0.74 0.05 71.5% 0.0% 28.5% 0.55 1.02 0.59 0.97 0.48 0.88 0.51 0.84
Essential Utilities, Inc. 1.00 0.84 0.71 0.05 66.4% 0.0% 33.6% 0.68 1.28 0.74 1.22 0.57 1.07 0.62 1.03
Middlesex Water Company 0.75 0.70 0.80 0.05 80.4% 0.1% 19.4% 0.61 1.14 0.64 1.06 0.57 1.06 0.60 0.99
SJW Group 0.85 0.74 0.72 0.05 57.4% 0.0% 42.6% 0.51 0.94 0.57 0.93 0.45 0.82 0.49 0.81

Average 0.85 0.74 0.75 0.06 65.1% 0.3% 34.6% 0.57 1.06 0.62 1.02 0.50 0.92 0.54 0.88

Sources and Notes:
[1]‐[4]: Villadsen Exhibit A‐14 Schedule No. D5.14.
[A]‐[C]: Walters Exhibit AB‐17.
[D]: Villadsen Exhibit A‐14 Schedule No. D5.13.
[E]‐[G]: from Refinitiv Eikon as of 12/31/2023.
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Walters Hamada Adjusted CAPM Summary (Without Taxes)

Kroll 
Normalized 

MRP

Risk Premium 
Derived MRP

FERC S&P500 
DCF Derived 

MRP

Current Beta
Risk Free Rate 4.47% 4.00% 4.00%
Market Risk Premium  5.50% 7.40% 8.00%
Beta 1.06 1.06 1.06
CAPM 10.30% 11.84% 12.48%

Current S&P Beta
Risk Free Rate 4.47% 4.00% 4.00%
Market Risk Premium  5.50% 7.40% 8.00%
Beta 0.92 0.92 0.92
CAPM 9.53% 10.81% 11.37%

Sources and Notes:
Walters Exhibit AB‐18, p.1 of 2 except Betas.
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Walters Hamada Adjusted CAPM Summary (With Taxes)

Kroll 
Normalized 

MRP

Risk Premium 
Derived MRP

FERC S&P500 
DCF Derived 

MRP

Current Beta
Risk Free Rate 4.47% 4.00% 4.00%
Market Risk Premium  5.50% 7.40% 8.00%
Beta 1.02 1.02 1.02
CAPM 10.06% 11.52% 12.13%

Current S&P Beta
Risk Free Rate 4.47% 4.00% 4.00%
Market Risk Premium  5.50% 7.40% 8.00%
Beta 0.88 0.88 0.88
CAPM 9.33% 10.54% 11.07%

Sources and Notes:
Walters Exhibit AB‐18, p.1 of 2 except Betas.
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Cammer Factors

Company Proxy Group
Average Weekly 
Trading Volume

S-3 
Registration

Analyst 
Coverage

[1] [2] [3] [4] [5]

Atmos Energy Gas 650,777 Yes 10
Chesapeake Utilities Gas 93,358 Yes 7
New Jersey Resources Gas 453,354 Yes 8
NiSource Inc. Gas 4,470,346 Yes 12
Northwest Natural Gas 257,871 Yes 7
ONE Gas Inc. Gas 261,789 Yes 8
Southwest Gas Gas 367,376 Yes 5
Spire Inc. Gas 392,858 Yes 10
Amer. States Water Water 226,845 Yes 4
Amer. Water Works Water 1,561,741 Yes 14
Artesian Res Corp Water 27,029 Yes 1
California Water Water 834,350 Yes 5
Essential Utilities Water 1,808,065 Yes 11
Global Water Resources Inc Water 20,778 Yes 2
Middlesex Water Water 93,668 Yes 2
SJW Group Water 222,851 Yes 5
York Water Co. (The) Water 39,553 Yes 1

Sources:
[2]: Value Line accessed 4/26/2024.
[3]: Capital IQ accessed on 5/17/2024, data as of 4/30/2024.
[4]: SEC EDGAR, accessed 5/17/2024.
[5]: Capital IQ accessed on 5/24/2024, data as of 5/24/2024.
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