STATE OF MICHIGAN

BEFORE THE MICHIGAN PUBLIC SERVICE COMMISSION
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In the matter, on the Commission’s own motion,
to implement the provisions of Sections 22 through

49 and related definitions of Public Act 235 of 2023. Case No. U-21568

N N N N

At the May 23, 2024 meeting of the Michigan Public Service Commission in Lansing,
Michigan.
PRESENT: Hon. Daniel C. Scripps, Chair

Hon. Katherine L. Peretick, Commissioner
Hon. Alessandra R. Carreon, Commissioner

ORDER

On November 28, 2023, Governor Gretchen Whitmer signed into law Public Act 235 of 2023
(Act 235), which, among other things, amends Sections 22 through 49 of Public Act 342 of 2016
(Act 342), to increase the renewable portfolio standards (RPS) for electric providers from 15%
through 2029, to 50% in years 2030 through 2034, and 60% in 2035 and thereafter. Act 235 took
effect on February 27, 2024.

Section 22(3) of Act 235 requires electric providers to file with the Commission their
respective amended renewable energy plans (REPs) within one year of the effective date of
Act 235. For rate-regulated electric providers, the amended REP shall include a mechanism for
recovering the incremental cost of compliance within their rates and a forecast of the renewable
energy resources needed to comply with the new RPS set forth in Section 28(1). For rate-

regulated electric providers, the Commission shall conduct a contested case pursuant to the



Administrative Procedures Act of 1969, MCL 24.201 ef seq., and the Commission shall issue a
final order in these matters approving the REP, approving the REP with changes consented to by
the provider, or rejecting the REP within 300 days from the date of filing. MCL 460.1022.

On February 8, 2024, the Commission issued an order in this docket (February 8 order) setting
a staggered schedule for the amended REP filings pursuant to Section 22 of Act 235 with DTE
Electric Company filing no later than July 19, 2024; Consumers Energy Company filing no later
than November 15, 2024; Alpena Power Company, Indiana Michigan Power Company, Northern
States Power Company, a Wisconsin corporation (NSP-W), Upper Michigan Energy Resources
Corporation, and Upper Peninsula Power Company filing their respective amended REPs no later
than January 17, 2025; and cooperatives, municipally owned utilities, and alternative electric
suppliers filing no later than February 27, 2025. In the February 8 order, the Commission also
sought comments on the following topics:

1. What, if any, changes are needed to the Michigan Renewable Energy
Certification System [MIRECS] to facilitate compliance with Act 235?

2. What changes to utility procurement practices might be helpful in supporting
the accelerated renewable energy development needed to comply with Act 235?

3. Currently, biomass facilities are allowed to perform a calculation in which the
effective heat rates of the individual fuel stocks are compared to the total
megawatt-hours of the facility to determine the percentage of renewable fuel.
Do the changes in how biomass facilities are defined under Act 235, including
the change to the definition of a renewable energy system under Section 11(j) of
Act 235, require changes to this calculation? Are there other changes relating to
the operation of biomass facilities, including the use of railroad ties as a
renewable fuel feedstock, that are required as a result of the enactment of
Act 2357

4. Section 49(1) of Act 235 states that an electric provider that has recorded a
regulatory liability or asset on the incremental cost of compliance for the last
12 months shall be subject to a renewable energy cost reconciliation. If the
electric provider utilizes a rate base cost recovery methodology for renewables
to comply with Act 235, is this considered a cost of compliance?
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5. With respect to electric providers that may not have a renewable portfolio
requirement going forward subject to the nuclear provision in Section 28(3)(b)
of Act 235, could any regulatory liability balance from compliance with
Act 342 be considered something other than a regulatory liability as defined in
Act 235? What other considerations should inform how the Commission
addresses issues associated with existing regulatory liabilities associated with
past RPS deployment?

6. As the amount of renewable energy on the power system increases, certain
energy-related attributes may have greater value to the power system as a
whole. Some, but not all, renewable energy resources can continue to offer
these attributes, which include dispatchability, voltage support, and a hedge
against disruptions or price increases in other generation inputs. Consistent
with the continuing requirements under MCL 460.6t(8)(a), which require the
Commission to consider diversity of generation supply when evaluating a
utility’s resource mix, what changes, if any, are necessary to appropriately value
these attributes and characteristics?

7. Finally, the Commission invites additional comments on any other anticipated

issues regarding the requirements of Sections 22 through 49 of Act 235 not
specified above.

February 8 order, pp. 2-3. Comments were due no later than 5:00 p.m. (Eastern time (ET)) on
March 8, 2024, and reply comments were due no later than 5:00 p.m. (ET) on March 22, 2024.
Id., p. 3. The Commission received several comments and reply comments in response to the
February 8 order. On April 25, 2024, the Commission issued an order (April 25 order)
summarizing and responding to these comments and reply comments. Also in the April 25 order,
the Commission sought comment on the draft amended REP filing requirements attached to the
order as Exhibit A. Comments were due no later than 5:00 p.m. (ET) on May 10, 2024.

The Commission received comments on the draft amended REP filing requirements from the
Michigan Municipal Electric Association (MMEA), Michigan Electric and Gas Association
(MEGA), NSP-W, and Michigan Energy Innovation Business Council with Advanced Energy
United (EIBC/United). With this order, the Commission briefly summarizes and responds to the

comments received.
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In its comments, MMEA included an attachment of a template with its proposed format with
several categories of requested information for the amended REP filing requirements. MMEA’s
comments, filing #U-21568-0009-CC.

In its comments, MEGA requests that “as necessary” be added to the revenue requirement and
cost recovery mechanism request for information, as follows:

9. Revenue requirement and cost recovery mechanism

d) Include the forecasted incremental cost of compliance over the plan period. Per
(PA 342 0of 2016 Section 47) [i]ncremental costs of compliance shall be calculated,
as necessary, to include the following:

MEGA'’s comments, p. 1 (emphasis in original showing proposed change). MEGA explains that
this addition recognizes that not all utilities are similarly situated. To illustrate, MEGA lists the
following examples of types of costs for which it is unclear whether these qualify under the
incremental costs of compliance:

* Costs that are not otherwise recoverable in rates approved by the Federal Energy
Regulatory Commission and that are related to the infrastructure required to bring
renewable energy systems used to achieve compliance with the renewable energy
standards on to the transmission system, including interconnection and substation
costs for renewable energy systems used to meet the renewable energy standard.

* Ancillary service costs determined by the commission to be necessarily incurred
to ensure the quality and reliability of renewable energy used to meet the renewable
energy standards, regardless of the ownership of a renewable energy system.

* Any additional electric provider costs determined by the commission to be
necessarily incurred to ensure the quality and reliability of renewable energy used
to meet the renewable energy standards.

Id., p. 2. MEGA states that incorporating flexibility into the final amended REP requirements
allows utilities to address their unique circumstances. I1d.

NSP-W makes the following suggestions and comments regarding the draft amended REP

filing requirements:
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1) REP filings should be combined or have filing timings coordinated with inter-
related proceedings to the greatest extent possible to minimize administrative
burden for both Commission Staff [Staff] and utilities. For example, a REP is
highly dependent on Integrated Resource Plans (“IRP”) and annual renewable
energy reconciliation (“RE reconciliation”) filings. NSP-W intends to file its initial
amended REP to reflect data from the most recent IRP approved by the
Commission in Case No. U-20599 (U-20599-0026);

2) The extensive list of REP filing requirements proposed by Commission Staff
should not be applied to utilities whose approved IRP and most recent RE
reconciliation filings demonstrate compliance with the Renewable Energy Credit
[REC] Standard;

3) The REP filing requirements should not be required for electric utilities who are

part of a larger, multi-state generation and transmission system which are exempt
from IRP filing requirements.

NSP-W’s comments, p. 1 (applying pagination in natural order).

In their comments, EIBC/United address the draft amended REP filing requirement that asks
utilities to specify if RECs from distributed generation (DG) customers’ outflow are used for RPS
compliance when providing the forecasted megawatt-hour outflow from DG customers through
2045. EIBC/United state that this requirement raises concerns regarding customer ownership of
the RECs and the customer’s entitlement to the value of the RECs. EIBC/United ask the
Commission to clarify that RECs remain the property of the DG customer, argue that Act 235 does
not alter this ownership arrangement, and contend that a utility cannot claim RPS compliance
using DG RECs without fair compensation to DG owners. EIBC/United’s comments, filing

#U-21568-0024.!

! EIBC/United also included in their comments a correction to the April 25 order, which has
since been addressed in an erratum issued in this docket. See, Case No. U-21568, filing #U-
21568-0027.
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Discussion

The Commission thanks the commenters for their respective insights regarding the draft
amended REP filing requirements. The Commission takes this opportunity to respond to the
suggestions and comments provided.

Regarding EIBC/United’s comments, the Commission finds that no revisions to the draft
amended REP filing requirements are needed based on these comments. The question of
ownership of RECs from DG customers is beyond the scope and purpose of the filing
requirements; the filing requirements simply exclude the DG outflow for the purpose of
calculating the compliance requirements as required by Section 28(2)(b) of Act 235. However, the
Commission recognizes that DG customers retain ownership of RECs as contemplated in Section
179 of Act 295, as amended by Act 342, MCL 460.1179 (Section 179).2

Speaking to NSP-W’s comments, the Commission finds that no revisions to the amended REP
filing requirements are needed based on these comments. The Commission has considered and
explained how utilities should manage coordination between their IRPs and amended REPs. See,
April 25 order, pp. 19-20. Each provider is required by Act 235 to file an amended REP and the
amended REP filing requirements reflect the information required to determine the provider’s plan
to meet the new RPS standards and whether its plan will comply with Act 235. No exemption
from the amended REP filing requirements is appropriate at this time. However, the Commission
notes that the requirements already include flexibility by stating that if any sections of the

amended REP filing requirements are not applicable, the utility may state and explain as such in its

2 Section 179 of Act 235 reads as follows: “A customer shall own any renewable energy
credits granted for electricity generated on the customer’s site under the distributed generation
program created in this part.”

Page 6
U-21568



filing. The Staff will continue to work with providers to ensure that amended REP filings include
the necessary level of detail.

Turning to MEGA’s comments, the Commission finds that no revisions to the filing
requirements are needed based on these comments. As noted above, the requirements include
flexibility and the Staff will continue to work with providers to ensure that amended REPs include
the necessary level of detail.

Regarding MMEA’s comments, the Commission finds that no revisions to the filing
requirements are needed as MMEA’s comments consisted of a template for an amended REP
filing of a municipally owned electric provider and did not recommend any changes to the filing
requirements.

Finding that no revisions to the draft REP filing requirements are needed, the Commission
approves the amended REP filing requirements and template, attached to this order as Exhibits A
and B, respectively, for the use by electric providers in filing their amended REPs pursuant to

Act 235 and the February 8 order.

THEREFORE, IT IS ORDERED that the amended renewable energy plan filing requirements

and template, attached to this order as Exhibits A and B, respectively, are approved.

The Commission reserves jurisdiction and may issue further orders as necessary.
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Any party desiring to appeal this order must do so in the appropriate court within 30 days after
issuance and notice of this order, pursuant to MCL 462.26. To comply with the Michigan Rules of
Court’s requirement to notify the Commission of an appeal, appellants shall send required notices
to both the Commission’s Executive Secretary and to the Commission’s Legal Counsel.

Electronic notifications should be sent to the Executive Secretary at LARA-MPSC-

Edockets@michigan.gov and to the Michigan Department of Attorney General — Public Service

Division at pungpl(@michigan.gov. In lieu of electronic submissions, paper copies of such

notifications may be sent to the Executive Secretary and the Attorney General — Public Service

Division at 7109 W. Saginaw Hwy., Lansing, M1 48917.

MICHIGAN PUBLIC SERVICE COMMISSION

Daniel C. Scripps, Chair

—— G

Katherine L. Peretick, Commissioner

(o~

Alessandra R. Carreon, Commissioner

By its action of May 23, 2024.

Lisa Felice, Executive Secretary
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EXHIBIT A

Michigan Public Service Commission
2023 Public Act 235

Filing Requirements and
Instructions for Renewable Energy Plans
for Michigan Investor-Owned Retail Rate-Regulated Electric Utilities

PA 235 of 2023 Section 22 Within 1 year after the effective date of the amendatory act that
added section 51 and within 2 years after the Commission issues an order approving the
electric provider’s last amended renewable energy plan, an electric provider shall file an
amended renewable energy plan that includes a forecast of the renewable energy resources
needed to comply with the renewable energy credit standard pursuant to a filing schedule
established by the commission.

PA 235 of 2023 Section 28 (1) An electric provider shall achieve a renewable energy credit
portfolio of at least the following:

(a) Through 2029, 15%.

(b) In 2030 through 2034, 50%.

(c) In 2035 and each year thereafter, 60%.

(2) An electric provider’s renewable energy credit portfolio shall be calculated as follows:

(a) Determine the number of renewable energy credits used to comply with this subpart
during the applicable year.

(b) Divide by 1 of the following at the option of the electric provider as specified in its
renewable energy plan:

(i) The number of weather normalized megawatt hours of electricity sold by the
electric provider during the previous year to retail customers in this state, less the
amount of sales attributable to customers participating in an electric provider’s voluntary
green pricing program under section 61 and the outflow from customers participating in
the distributed generation program under section 173 for that year.

(ii) The average number of megawatt hours of electricity sold by the electric
provider annually during the previous 3 years to retail customers in this state, less the
amount of sales attributable to customers participating in an electric provider’s voluntary
green pricing program under section 61 and the outflow from customers participating in
the distributed generation program under section 173 for that year.

(c) Multiply the quotient under subdivision (b) by 100.

(3) Notwithstanding subsection (1) and subject to subsection (4), in any year a cooperative
electric provider or a multistate electric provider may calculate its maximum renewable energy
credit portfolio requirement as follows:

(a) Determine the number of megawatt hours of electricity sold by the electric provider to
retail customers in this state using the option the electric provider selected under subsection

(2)(b).



(b) Subtract the number of megawatt hours of nuclear energy that the electric provider
obtained from a system located in this state that the electric provider owned or from which the
electric provider had contracted to receive nuclear energy on or before January 1, 2024.

(4) An electric provider described in subsection (3) is required to achieve a renewable energy
credit portfolio equal only to the electric provider’s maximum renewable energy credit portfolio
requirement if the electric provider’'s maximum renewable energy credit portfolio requirement is
less than the number of renewable energy credits required to comply with the applicable
standard in subsection (1). If the electric provider is a multistate electric provider, and the
electric provider’s maximum renewable energy credit portfolio requirement is less than the
number of renewable energy credits required to comply with the applicable standard in
subsection (1), then the electric provider is required to achieve a renewable energy credit
portfolio equal only to the electric provider’'s maximum renewable energy credit portfolio
requirement if all of the following requirements are met:

(a) The electric provider’s electricity generation systems located within this state produce
energy exceeding the electric provider’s electricity sales in this state.

(b) All of the electric provider’s electricity generation systems located within this state are
clean energy systems.

(c) All of the renewable energy credits generated in this state are used by the electric
provider toward compliance with the renewable energy credit portfolio as calculated under
subsection (2).

(d) Renewable energy and clean energy generated in this state equal to or exceeding
the provider’s electricity sales in this state are not used by the provider or any other provider to
comply with any similar standards.

(5) Each electric provider shall meet the renewable energy credit standard, subject to
subsection (3), with renewable energy credits obtained by any of the following means:

(a) Generating electricity from renewable energy systems for sale to retail customers.

(b) Purchasing or otherwise acquiring renewable energy and capacity.

(c) Purchasing or otherwise acquiring renewable energy credits without the associated
renewable energy or capacity. Renewable energy credits acquired under this subdivision shall
be produced within the territory of the regional transmission organization of which the electric
provider is a member, and, except for a municipally owned electric utility, shall not exceed 5% of
an electric provider’s renewable energy credits annually used to comply with the renewable
energy standard. Renewable energy credits acquired under this subdivision are not subject to
the requirements of section 29 and shall not be used to comply with the renewable energy
standard after 2035.

PA 235 of 2023 Section 45 (1) For an electric provider whose rates are regulated by the
commission, the commission shall determine a revenue recovery mechanism, subject to section
47, for the electric provider’s tariffs that permit recovery of the incremental cost of compliance to
implement the amended renewable energy plan.

(2) An electric provider’s incremental cost of compliance shall be recovered through a revenue
recovery mechanism that is designed consistent with the production allocation approved in the
provider’s most recent general rate case under section 6a of 1939 PA 3, MCL 460.6a. An
electric provider may propose a revenue recovery mechanism in an amended renewable energy
plan to include all or a portion of the electric provider’s incremental cost of compliance in base



rates. If an electric provider proposes to include all or a portion of the incremental cost of
compliance in base rates, the commission shall review and approve, approve with modifications,
or deny the revenue recovery mechanism proposed by the electric provider.

(3) The incremental cost of compliance shall be calculated for a 20-year period beginning with
approval of the amended renewable energy plan and may be recovered on a levelized basis.

The following suggests several elements that address the specific items to be included
in the amended plan filings. These elements are based on current rate case standard
filing requirements, PSCR filing requirements as well as RPS filing requirements of
other utilities across the country. These suggestions are intended to be used only as
initial guidance. They are not necessarily exhaustive. For any sections that are not
applicable, please state as such.

1. Detailed renewable resource plan.

a) Forecast expected compliance levels by year to meet the renewable portfolio
targets.

b) ldentify key assumptions used in developing these forecasts and the proposed
resource portfolio.

c) ldentify risks which may drive performance to vary.

2. Sales forecast through 2045 for compliance with the renewable energy standard
in PA 235 Section 28.

a) Specify whether megawatt hours of electricity used in the calculation are
weather-normalized or based on the average number of megawatt hours of electricity
sold by the electric provider annually during the previous 3 years to full-service retail
customers in the state.

3.) Forecasted megawatt hour outflow from distributed generation customers
through 2045.

a) Specify if renewable energy credits from distributed generation outflow are
utilized towards compliance with the standard.

4. Forecasted megawatt hours attributable to the voluntary green pricing program
through 2045.

5. Forecasted megawatt hours from nuclear energy for electric providers subject to
PA 235 Sections (3) and (4) through 2045.

a) Include the energy system type of each electric generating system within the
state.



b) Confirm that all renewable energy credits generated within the state are used
to comply with the portfolio standard.

6. Forecast of meters by customer class through the end of the plan period if a
monthly per meter surcharge is being utilized for recovery of the incremental cost of
compliance.

7. Quantity of renewable energy credits

a) Outline the quantity of renewable energy credits the Company forecasts it
must obtain each year to meet the renewable standard (PA 235 of 2023 Section 28(1)).

b) Forecast of renewable energy credits subject to the 5% limit as defined by PA
235 Section 28(5)(c) through 2035.

c) Forecast of energy waste reduction credits substituted in each year.

d) Describe the Company’s planned renewable portfolio forecasted renewable
energy credits obtained via the Michigan incentive renewable energy credits as
provided for in PA 235 of 2023 Section 39

8. “Transfer Price” forecast

a) Forecast a price per MWh for each year of the remaining plan period ending in
2045 for renewable energy sold to full service retail customers, which will be used in
calculating net incremental cost. (PA 235 Section 47)

9. Revenue requirement and cost recovery mechanism

a) Explain in detail the method to recover incremental cost of compliance.

b) Forecast incremental cost of compliance through the end of the plan period in
2045.

c) If applicable, forecast through the end of the plan period in 2045, the
regulatory asset/liability balance.

d) Include the forecasted incremental cost of compliance over the plan period.
Per (PA 342 of 2016 Section 47) Incremental costs of compliance shall be calculated to
include the following:

o Capital, operating, and maintenance costs of renewable energy systems,
including property taxes, insurance, and return on equity associated with an
electric provider’s renewable energy systems, including the electric provider’s
renewable energy portfolio established to achieve compliance with the renewable
energy standards and any additional renewable energy systems that are built or
acquired by the electric provider to maintain compliance with the renewable
energy standards.



e Financing costs attributable to capital, operating, and maintenance costs of
capital facilities associated with renewable energy systems used to meet the
renewable energy standard.

e Costs that are not otherwise recoverable in rates approved by the Federal
Energy Regulatory Commission and that are related to the infrastructure required
to bring renewable energy systems used to achieve compliance with the
renewable energy standards on to the transmission system, including
interconnection and substation costs for renewable energy systems used to meet
the renewable energy standard.

e Ancillary service costs determined by the commission to be necessarily incurred
to ensure the quality and reliability of renewable energy used to meet the
renewable energy standards, regardless of the ownership of a renewable energy
system.

e Expenses incurred as a result of state or federal governmental actions related to
renewable energy systems attributable to the renewable energy standards,
including changes in tax or other law.

e Any additional electric provider costs determined by the commission to be
necessarily incurred to ensure the quality and reliability of renewable energy
used to meet the renewable energy standards.

e Subtract from the sum of costs not already included in electric rates determined
under subdivision (a) PA 235 Section 47 2(a)(i-vii) — ex. transfer price,
environmental attributes, interest on regulatory liability etc.

e) Recovery to include the authorized rate of return on equity, will remain fixed at the
rate of return and debt to equity ratio that was in effect in base rates when the
renewable plan was approved for any renewable energy system included in plans prior
to February 27, 2024. For all renewable energy systems approved by the commission
after amended plans are approved, the electric providers shall use it authorized rate of
return to be recovered through base rates. (PA 235 Section 47(1)).

10.  Tariff filings reflecting the cost recovery mechanism if applicable.



Michigan Public Service Commission
2023 Public Act 235

Filing Requirements and Instructions
for Renewable Energy Plans
for Alternative Electric Suppliers

PA 235 of 2023 Section 22 Within 1 year after the effective date of the amendatory act that
added section 51 and within 2 years after the Commission issues an order approving the
electric provider’s last amended renewable energy plan, an electric provider shall file an
amended renewable energy plan that includes a forecast of the renewable energy resources
needed to comply with the renewable energy credit standard pursuant to a filing schedule
established by the commission.

PA 235 of 2023 Section 28 (1) An electric provider shall achieve a renewable energy credit
portfolio of at least the following:

(a) Through 2029, 15%.

(b) In 2030 through 2034, 50%.

(c) In 2035 and each year thereafter, 60%.

(2) An electric provider’s renewable energy credit portfolio shall be calculated as follows:

(a) Determine the number of renewable energy credits used to comply with this subpart
during the applicable year.

(b) Divide by 1 of the following at the option of the electric provider as specified in its
renewable energy plan:

(i) The number of weather normalized megawatt hours of electricity sold by the
electric provider during the previous year to retail customers in this state, less the
amount of sales attributable to customers participating in an electric provider’s voluntary
green pricing program under section 61 and the outflow from customers participating in
the distributed generation program under section 173 for that year.

(i) The average number of megawatt hours of electricity sold by the electric
provider annually during the previous 3 years to retail customers in this state, less the
amount of sales attributable to customers participating in an electric provider’s voluntary
green pricing program under section 61 and the outflow from customers participating in
the distributed generation program under section 173 for that year.

(c) Multiply the quotient under subdivision (b) by 100.

(5) Each electric provider shall meet the renewable energy credit standard, subject to
subsection (3), with renewable energy credits obtained by any of the following means:

(a) Generating electricity from renewable energy systems for sale to retail customers.

(b) Purchasing or otherwise acquiring renewable energy and capacity.

(c) Purchasing or otherwise acquiring renewable energy credits without the associated
renewable energy or capacity. Renewable energy credits acquired under this subdivision shall
be produced within the territory of the regional transmission organization of which the electric
provider is a member, and, except for a municipally owned electric utility, shall not exceed 5% of



an electric provider’s renewable energy credits annually used to comply with the renewable
energy standard. Renewable energy credits acquired under this subdivision are not subject to
the requirements of section 29 and shall not be used to comply with the renewable energy
standard after 2035.

The following suggests several elements that address the specific items to be included
in the amended plan filings. These suggestions are intended to be used only as initial
guidance. They are not necessarily exhaustive. For any sections that are not applicable,
please state as such.

1. Detailed renewable resource plan.

a. Forecast expected compliance levels by year to meet the renewable portfolio
targets.

b. Identify key assumptions used in developing these forecasts and the proposed
resource portfolio.

c. Identify risks which may drive performance to vary.

2. Sales forecast through 2045 for compliance with the renewable energy standard
in PA 235 Section 28.

a. Specify whether megawatt hours of electricity used in the calculation are
weather-normalized or based on the average number of megawatt hours of electricity
sold by the electric provider annually during the previous 3 years to full-service retail
customers in the state.

3. Forecasted megawatt hour outflow from distributed generation customers
through 2045.

a. Specify if renewable energy credits from distributed generation outflow are
utilized towards compliance with the standard.

4. Forecasted megawatt hours attributable to the voluntary green pricing program
through 2045.

5. Quantity of renewable energy credits

a. Outline the quantity of renewable energy credits the Company forecasts it
must obtain each year to meet the renewable standard (PA 235 of 2023 Section 28(1)).

b. Forecast of renewable energy credits subject to the 5% limit as defined by PA
235 Section 28(5)(c) through 2035.



c. Describe the Company’s planned renewable portfolio forecasted renewable
energy credits obtained via the Michigan incentive renewable credits as provided for in
PA 235 of 2023 Section 39.



Michigan Public Service Commission
2023 Public Act 235

Filing Requirements and Instructions
for Renewable Energy Plans
for Member-Regulated Electric Cooperatives

PA 235 of 2023 Section 22 Within 1 year after the effective date of the amendatory act that
added section 51 and within 2 years after the Commission issues an order approving the
electric provider’s last amended renewable energy plan, an electric provider shall file an
amended renewable energy plan that includes a forecast of the renewable energy resources
needed to comply with the renewable energy credit standard pursuant to a filing schedule
established by the commission.

PA 235 of 2023 Section 28 (1) An electric provider shall achieve a renewable energy credit
portfolio of at least the following:

(a) Through 2029, 15%.

(b) In 2030 through 2034, 50%.

(c) In 2035 and each year thereafter, 60%.

(2) An electric provider’s renewable energy credit portfolio shall be calculated as follows:

(a) Determine the number of renewable energy credits used to comply with this subpart
during the applicable year.

(b) Divide by 1 of the following at the option of the electric provider as specified in its
renewable energy plan:

(i) The number of weather normalized megawatt hours of electricity sold by the
electric provider during the previous year to retail customers in this state, less the
amount of sales attributable to customers participating in an electric provider’s voluntary
green pricing program under section 61 and the outflow from customers participating in
the distributed generation program under section 173 for that year.

(i) The average number of megawatt hours of electricity sold by the electric
provider annually during the previous 3 years to retail customers in this state, less the
amount of sales attributable to customers participating in an electric provider’s voluntary
green pricing program under section 61 and the outflow from customers participating in
the distributed generation program under section 173 for that year.

(c) Multiply the quotient under subdivision (b) by 100.

(3) Notwithstanding subsection (1) and subject to subsection (4), in any year a cooperative
electric provider or a multistate electric provider may calculate its maximum renewable energy
credit portfolio requirement as follows:

(a) Determine the number of megawatt hours of electricity sold by the electric provider to
retail customers in this state using the option the electric provider selected under subsection

(2)(b).



(b) Subtract the number of megawatt hours of nuclear energy that the electric provider
obtained from a system located in this state that the electric provider owned or from which the
electric provider had contracted to receive nuclear energy on or before January 1, 2024.

(4) An electric provider described in subsection (3) is required to achieve a renewable energy
credit portfolio equal only to the electric provider’s maximum renewable energy credit portfolio
requirement if the electric provider’'s maximum renewable energy credit portfolio requirement is
less than the number of renewable energy credits required to comply with the applicable
standard in subsection (1).

(5) Each electric provider shall meet the renewable energy credit standard, subject to
subsection (3), with renewable energy credits obtained by any of the following means:

(a) Generating electricity from renewable energy systems for sale to retail customers.

(b) Purchasing or otherwise acquiring renewable energy and capacity.

(c) Purchasing or otherwise acquiring renewable energy credits without the associated
renewable energy or capacity. Renewable energy credits acquired under this subdivision shall
be produced within the territory of the regional transmission organization of which the electric
provider is a member, and, except for a municipally owned electric utility, shall not exceed 5% of
an electric provider’s renewable energy credits annually used to comply with the renewable
energy standard. Renewable energy credits acquired under this subdivision are not subject to
the requirements of section 29 and shall not be used to comply with the renewable energy
standard after 2035.

The following suggests several elements that address the specific items to be included
in the amended plan filings. These suggestions are intended to be used only as initial
guidance. They are not necessarily exhaustive. For any sections that are not applicable,
please state as such.

1. Detailed renewable resource plan.

a. Forecast expected compliance levels by year to meet the renewable portfolio
targets.

b. Identify key assumptions used in developing these forecasts and the proposed
resource portfolio.

c. Identify risks which may drive performance to vary.

2. Sales forecast through 2045 for compliance with the renewable energy standard
in PA 235 Section 28.

a. Specify whether megawatt hours of electricity used in the calculation are
weather-normalized or based on the average number of megawatt hours of electricity
sold by the electric provider annually during the previous 3 years to full-service retail
customers in the state.



3. Forecasted megawatt hour outflow from distributed generation customers
through 2045.

a. Specify if renewable energy credits from distributed generation outflow are
utilized towards compliance with the standard.

4. Forecasted megawatt hours attributable to the voluntary green pricing program
through 2045.

5. Forecasted megawatt hours from nuclear energy for electric providers subject to
PA 235 Sections (28)(3) and (4) through 2045.

6. Quantity of RECs

a. Outline the quantity of renewable energy credits (REC) the Company forecasts
it must obtain each year to meet the RPS (PA 235 of 2023 Section 28(1)).

b. Forecast of RECs subject to the 5% limit as defined by PA 235 Section
28(5)(c) through 2035.



Michigan Public Service Commission
2023 Public Act 235

Filing Requirements and Instructions
for Renewable Energy Plans
For Municipally-Owned Electric Utilities

PA 235 of 2023 Section 22 Within 1 year after the effective date of the amendatory act that
added section 51 and within 2 years after the Commission issues an order approving the
electric provider’s last amended renewable energy plan, an electric provider shall file an
amended renewable energy plan that includes a forecast of the renewable energy resources
needed to comply with the renewable energy credit standard pursuant to a filing schedule
established by the commission.

PA 235 of 2023 Section 28 (1) An electric provider shall achieve a renewable energy credit
portfolio of at least the following:

(a) Through 2029, 15%.

(b) In 2030 through 2034, 50%.

(c) In 2035 and each year thereafter, 60%.

(2) An electric provider’s renewable energy credit portfolio shall be calculated as follows:

(a) Determine the number of renewable energy credits used to comply with this subpart
during the applicable year.

(b) Divide by 1 of the following at the option of the electric provider as specified in its
renewable energy plan:

(i) The number of weather normalized megawatt hours of electricity sold by the
electric provider during the previous year to retail customers in this state, less the
amount of sales attributable to customers participating in an electric provider’s voluntary
green pricing program under section 61 and the outflow from customers participating in
the distributed generation program under section 173 for that year.

(i) The average number of megawatt hours of electricity sold by the electric
provider annually during the previous 3 years to retail customers in this state, less the
amount of sales attributable to customers participating in an electric provider’s voluntary
green pricing program under section 61 and the outflow from customers participating in
the distributed generation program under section 173 for that year.

(c) Multiply the quotient under subdivision (b) by 100.

The following suggests several elements that address the specific items to be included
in the amended plan filings. These suggestions are intended to be used only as initial
guidance. They are not necessarily exhaustive. For any sections that are not
applicable, please state as such.



1. Detailed renewable resource plan.

a. Forecast expected compliance levels by year to meet the renewable portfolio
targets.

b. Identify key assumptions used in developing these forecasts and the proposed
resource portfolio.

c. ldentify risks which may drive performance to vary.

2. Sales forecast through 2045 for compliance with the renewable energy standard
in PA 235 Section 28.

a. Specify whether megawatt hours of electricity used in the calculation are
weather-normalized or based on the average number of megawatt hours of electricity
sold by the electric provider annually during the previous 3 years to full-service retail
customers in the state.

3. Forecasted megawatt hour outflow from distributed generation customers
through 2045.

b. Specify if renewable energy credits from distributed generation outflow are
utilized towards compliance with the standard.

4. Forecasted megawatt hours attributable to the voluntary green pricing program
through 2045.

5. Forecasted megawatt hours from nuclear energy for electric providers subject to
PA 235 Sections (28)(3) and (4) through 2045.

6. Quantity of RECs

a. Outline the quantity of renewable energy credits (REC) the Company forecasts
it must obtain each year to meet the RPS (PA 235 of 2023 Section 28(1)).



q LIdIHXH

0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 (€L + 7L smoy) AN[iqer 59y aApe[nwin) [e10L SL
SaB1eY) SUIKLIER))] L
QouE[eg BUIPUZ PAISEdRI0]| £/
duejeq ANIGEIT AI0JEMIRY PUy LK L
0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 (69 + 89 + L9 + 99 SMOY) [EI0L 1L
0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 (19 « 65 SMOY) YO 0L
0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 (€9 « 85 smoy) Aiewitig 69
0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 (29 « LS smoy) Kiepuodog 89
0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 (19 5 95 SMOY) [PHUIPISAY L9
SNUIAGY JIIWMOA POUEL| 99
Rk U S9
Tewng $9
Iepuodds| €9
[enuapisoy| 29
U 19
PRO:! 09
Tewnd| 68
Kiepuosag| 8
[enuopisoy| LS
15€29.104 93180 (YAV]) JLPWNOA| 9
0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 (€6 + TS + IS + 0S SMOY) [EI0L S¢S
0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 (81 « £ SMOY) YO S
0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 (Lt « Ty smoy) Aiewitig €5
0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 (O » 1t Smoy) K1epuodog [
0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 (St + OF SMOY) [PHUSPISY s
SMUDAGY JLJIWN[OA-UON PUE[d| 05
Rk U 6
Tewng|  sp
aepuodas| [y
Tenuapisoy | of
JUN0D 1PWOISND/IPN|  of
e
Tewd| ey
Kiepuosas| v
enuopisoy| 1
J5¥99.10,] 931€1) J9W0JSN /1) I\ JLDIWNOA-UON|  OF
0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 (L€ - €€ smoy) doueydwio) Jo 3500 [euawandu| 6¢
0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 (9 « S SMOM) WDSd 2 YBNOIY L PaIoA0oay Junowy| 8¢
Bioug o[qemouay JO HAN| L€
HA N 1od 2011 13JSUBI] PAISEIIO0,] ¢
K13A023y 150D 3
0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 (TE - I + 0€ + 6 + 8T SMOY) JUAWAINDAY ANUIANY [EI0L, UB]d A5IOUT J[qEMAURN [ bE
([1e121-uou) sa[eg ABIUH d[qRMAUIY WOL PAUIRIQO ANUIAIY :SSIT| 33
Ue] A310U7] J[qEAdUDY JO UONBISIUIWPY JO SIS0 7
SOSEPING 11PAL) ASIoUH S[qEMoUDy J0 10|  [€
Vdd K51oug o]qeaauay Jo 1500 0¢
TOH/U0NEIaUaD ABIOU 9[qEMaUaY JO 1S0)| 67
0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 (ST~ 12 - £ SMOY) doue[eg uIpuz 11pai)
panidxy pa1) Asioug sso]| 9
0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 (91 M0Y) udwaINDay dduerdwo)) ST, ST
0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 (TC- 1T+ 0T + 61 + 81 SMoy) sHpai) K31oug A[qeeAY| T
PIOS SIpa1) ABIoug SSo ]| £
SEUOINg Y] UBNOIYL PauIEIqQ) SHpaI) ASIoUT Sa[d| ¢
Vdd UBNOL pauIeqQ Spai) ABIoud sfd|  1¢
LO€/UONEIOUa0) YSNO0IY ] PAUIEIqQ) SHPaI) ABIoug Snfd| 0T
%08 $E0T YBNOIY OEOT %81 62T YBNOIY pZOT 40.) SuPa1) ABiougg paambay S
(1)67 U013 03 303[qNg 19p1A01g 0} paody SOTY 91
S1
[SIOWO0ISNI N WOI MO[JINO SSIT 1
53105 dDA 5591 €l
[KS10u7 1eajoNN UBSIYDIA] WOIJ PIOS SINOH NEMESIA] JO JOQUINN SST [l
[SIOWOISN ) (1793 07 SO[BS [1EIoY 169 A JUaLIN ) T
"9BCIOAY 1694 ¢ POOPSJI| 01
[SO[BS POZI[BULION JOUIEO A\ 163 X JUSLIN ) 3
[SIWOIST) H(J WOl MO[INQ) S8 B
[SO[eS dDA 5501 T
[10158 ] UONIEZIEULION] JOUIED A\ 169 A JUDLIN) 9
I5U 180NN UESIYOIN WOY P[OS SINOF] NEMESAIN JO JOQUINN S50 <
[SIowoIsN) [1839Y 07 S9[ES 183X JuaLn ) v
“POZI[BULION JOUTES A\ PaIOd[oS JT <
IBEIOAY IEIX € 10 PIZIEULION JYIEIAN POIIIA T
uonEMo[e) JusWaAMbay puv saes T
SP0T 0T £P0T woT 70T 0r0T 6£0T 8€0T Lg0T 9£0T S€0T PE0T £€0T 2€0T 1€0T 0£0T 620T 80T L20T 920T §20T 20T | oN moy




A3 10 plos $73y 553

24 31 Buiinp paureIqo pue patesauad I3y, |

e104]

Saky weBox|

o]

)
2159810 sueaI

02//OT 21je SWep mau Spa) GIpAH

v202/22/2 01 1o1ig sseworg
o5

Tesid | so3n

Tsid | so3n

Tsimd | so3n

Tsid | so3m

Tesid | so3m

]

3

pum.

b0z

w0z

€07

oz

oz

ovoz

ussi5d | 5538 | eoid | )38 | Wevid | soau | weoisd | o3 | eoisd | 38 | ueosd | sr3u | Wedied | so3w | weoisd | o3 | wewed | so3u | wewied | soam

i ABoougal]

03 11a3¥) ADYaN3 T18VMINTY

[ueiod | 53y | wedied | Wasig | so3u | Wevied | so3u | weoisd | so3u | Juesied | so3u | wevied | soaw
6E07 sE07 E0z 9807 seoz b0z

ussied | 338

w0z




PROOF OF SERVICE

STATE OF MICHIGAN )

Case No. U-21568

County of Ingham )

Brianna Brown being duly sworn, deposes and says that on May 23, 2024 A.D. she
electronically notified the attached list of this Commission Order via e-mail transmission,

to the persons as shown on the attached service list (Listserv Distribution List).

6#40!0%4’%-

Brianna Brown(/

Subscribed and sworn to before me
this 23 day of May 2024.

(o Sodsamn

Angela P. Sanderson

Notary Public, Shiawassee County, Michigan
As acting in Eaton County
My Commission Expires: May 21, 2030




GEMOTION DISTRIBUTION SERVICE LIST

kabraham@mpower.org
mkuchera@AEPENERGY.COM
mfurmanski@algerdelta.com
kd@alpenapower.com
kerdmann@atclic.com

acotter@atcllc.com
cityelectric@BAYCITYMI.ORG

rbishop@BISHOPENERGY.COM
braukerL@MICHIGAN.GOV
cherie.fuller@bp.com
greg.bass@calpinesolutions.com
Ichappelle@potomaclaw.com
rjiohnson@cherrylandelectric.coop
frucheyb@DTEENERGY.COM
crystalfallsmgr@HOTMAIL.COM
gpirkola@escanaba.org
mpolega@GLADSTONEMI.COM
ttarkiewicz@CITYOFMARSHALL.COM
ElectricDept@PORTLAND-MICHIGAN.ORG

cwilson@cloverland.com
mheise@cloverland.com
todd.mortimer@CMSENERGY.COM
sarah.jorgensen@cmsenergy.com
Michael.torrey@cmsenergy.com
CANDACE.GONZALES@cmsenergy.com
mpsc.filings@CMSENERGY.COM
mpsc.filings@CMSENERGY.COM
david.fein@CONSTELLATION.COM
kate.stanley@CONSTELLATION.COM
kate.fleche@CONSTELLATION.COM
Ipage@dickinsonwright.com
info@dillonpower.com

Neal.fitch@nrg.com
Kara.briggs@nrg.com
Ryan.harwell@nrg.com
mpscfilings@DTEENERGY.COM
adella.crozier@dteenergy.com
karen.vucinaj@dteenergy.com
customerservice@eligoenergy.com
ftravaglione@energyharbor.com

rfawaz@energyintl.com
sejackinchuk@varnumlaw.com
customercare@plymouthenergy.com

Abraham,Katie - MMEA

AEP Energy

Alger Delta Cooperative

Alpena Power

American Transmission Company

American Transmission Company
Bay City Electric Light & Power

Bishop Energy

Brauker, Linda

bp Energy Retail Company, LLC
Calpine Energy Solutions
Chappelle, Laura

Cherryland Electric Cooperative
Citizens Gas Fuel Company
City of Crystal Falls

City of Escanaba

City of Gladstone

City of Marshall

City of Portland

Cloverland

Cloverland

CMS Energy

Consumers Energy Company
Consumers Energy Company
Consumers Energy Company
Consumers Energy Company
Consumers Energy Company
Constellation Energy
Constellation Energy
Constellation New Energy
Dickinson Wright

Dillon Power, LLC

Direct Energy
Direct Energy
Direct Energy

DTE Energy

DTE Energy

DTE Energy

Eligo Energy M, LLC
Energy Harbor

Energy International Power Marketing d/b/a PowerOne

Energy Michigan
ENGIE Gas & Power f/k/a Plymouth Energy
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GEMOTION DISTRIBUTION SERVICE LIST

felicel @ MICHIGAN.GOV

bgorman@FIRSTENERGYCORP.COM
phil@allendaleheating.com
dburks@glenergy.com

slamp@glenergy.com
sculver@glenergy.com
Irgustafson@CMSENERGY.COM
jhammel @hillsdalebpu.com
coneill@homeworks.org
psimmer@HOMEWORKS.ORG
mgobrien@aep.com
dan@megautilities.org
daustin@IGSENERGY.COM
general@itctransco.com
kadarkwa@itctransco.com
igoodman@commerceenergy.com
krichel@DLIB.INFO
dbodine@LIBERTYPOWERCORP.COM
ham557@GMAIL.COM
tlundgren@potomaclaw.com

jreynolds@MBLP.ORG
suzy@megautilities.org

dan@megautilities.org
mmann@USGANDE.COM
shannon.burzycki@wecenergygroup.com
mrzwiers@INTEGRYSGROUP.COM
kabraham@mpower.org

JHDillavou@midamericanenergyservices.com

JCAltmayer@midamericanenergyservices.com

LMLann@midamericanenergyservices.com

dave.allen@TEAMMIDWEST.COM
bob.hance@teammidwest.com
kerri.wade@teammidwest.com
Marie-Rose.Gatete@teammidwest.com
meghan.tarver@teammidwest.com
d.motley@COMCAST.NET
rarchiba@FOSTEROIL.COM
customerservice@nordicenergy-us.com

karl.j.hoesly@xcelenergy.com

esoumis@ontorea.com
mpauley@GRANGERNET.COM
mmpeck@fischerfranklin.com
bschlansker@PREMIERENERGYLLC.COM

Felice, Lisa

First Energy
Forner, Phil

Great Lakes Energy

Great Lakes Energy Cooperative

Great Lakes Energy Cooperative

Gustafson, Lisa

Hillsdale Board of Public Utilities
HomeWorks Tri-County Electric Cooperative
HomeWorks Tri-County Electric Cooperative
Indiana Michigan Power Company

Integrys Group

Interstate Gas Supply Inc

ITC Holdings

ITC Holdings

Just Energy Solutions

Krichel, Thomas

Liberty Power

Lowell S.

Lundgren, Timothy

Marquette Board of Light & Power

MEGA

MEGA

Michigan Gas & Electric

Michigan Gas Utilities Corporation

Michigan Gas Utilities/Upper Penn Power/Wisconsin
Michigan Public Power Agency

MidAmerican Energy Services, LLC

MidAmerican Energy Services, LLC

MidAmerican Energy Services, LLC

Midwest Energy Cooperative
Midwest Energy Cooperative
Midwest Energy Cooperative
Midwest Energy Cooperative
Midwest Energy Cooperative
Motley, Doug

My Choice Energy

Nordic Energy Services, LLC
Northern States Power
Ontonagon County Rural Elec
Pauley, Marc

Peck, Matthew

Premier Energy Marketing LLC
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GEMOTION DISTRIBUTION SERVICE LIST

MVanschoten@pieg.com

aberg@pieg.com

johnbistranin@realgy.com
BusinessOffice@REALGY.COM
mvorabouth@ses4energy.com
rabaey@SES4ENERGY.COM
cborr@WPSCI.COM

kmarklein@STEPHENSON-MI.COM
kay8643990@YAHOO.COM
regulatory@texasretailenergy.com
bessenmacher@tecmi.coop
James.Beyer@wecenergygroup.com
Richard.Stasik@wecenergygroup.com

jlarsen@uppco.com
estocking@uppco.com
vobmgr@UP.NET
info@VILLAGEOFCLINTON.ORG
jeinstein@volunteerenergy.com
leew@WVPA.COM
tking@WPSCI.COM
Amanda@misostates.org

Deborah.e.erwin@xcelenergy.com
Michelle.Schlosser@xcelenergy.com

Presque Isle Electric & Gas Cooperative, INC
Presque Isle Electric & Gas Cooperative, INC

Realgy Corp.

Realgy Energy Services

Santana Energy

Santana Energy

Spartan Renewable Energy, Inc. (Wolverine Power Marketing
Corp)

Stephenson Utilities Department

Superior Energy Company

Texas Retail Energy, LLC

Thumb Electric Cooperative

Upper Michigan Energy Resources Corporation
Upper Michigan Energy Resources Corporation
Upper Peninsula Power Company

Upper Peninsula Power Company

Village of Baraga

Village of Clinton

Volunteer Energy Services

Wabash Valley Power

Wolverine Power

Wood, Amanda

Xcel Energy
Xcel Energy
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