STATE OF MICHIGAN

BEFORE THE MICHIGAN PUBLIC SERVICE COMMISSION

K %k %k sk sk

In the matter, on the Commission’s own motion,
regarding the development of guidelines and the
implementation of an application process for the
low carbon energy infrastructure enhancement
and development grant program under

Public Acts 53 and 166 of 2022. Case No. U-21293

At the June 9, 2023 meeting of the Michigan Public Service Commission in Lansing,
Michigan.

PRESENT: Hon. Daniel C. Scripps, Chair
Hon. Katherine L. Peretick, Commissioner

ORDER

On March 30, 2022, Governor Gretchen Whitmer signed Public Act 53 of 2022 (Act 53), a
supplemental appropriations act which went into effect on that date. Section 104(2) of Act 53
appropriates $25 million for low carbon energy infrastructure enhancement and development
(EIED). Additionally, on July 20, 2022, Governor Whitmer signed Public Act 166 of 2022 (Act
166). Section 103 of Article 9 of Act 166 appropriates an additional $25 million for low carbon
EIED, for a total of $50 million. Section 401(9) of Act 53 and Section 302(9) of Article 9 of Act
166 both indicate that unallotted funds shall not lapse at the end of the fiscal year but shall be
available until the EIED project is complete, and the two acts have tentative completion dates of

September 30, 2026, and September 30, 2027, respectively.



Section 401 of Act 53 and Section 302 of Article 9 of Act 166 both provide, in pertinent part,

as follows:
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(1) From the funds appropriated in part 1 for low carbon energy infrastructure
enhancement and development, funding must be expended only for grants to businesses,
nonprofit organizations, and units of local government for the purposes of planning,
developing, designing, acquiring, or constructing low carbon energy facilities, which may
include, but are not limited to, natural gas facilities, combined heat and power facilities,
renewable natural gas facilities, and electrification programs.

(2) The Michigan public service commission must develop program guidelines and
implement an application process for the grant program within 6 months after the effective
date of this act and must first prioritize and approve grants that do all of the following:

(a) Are supported by a cost-benefit analysis.

(b) Facilitate the largest number of end-use customers achieving access to low carbon

energy facilities at the lowest total cost.

(c) Reduce customer energy cost burdens.

(d) Support the reduction of emissions.

(3) Grant applicants must do all of the following:
(a) Perform an impact study that includes an analysis of potential cost savings,
environmental impacts, and local economic benefits of the proposed low carbon
energy facilities. A utility, at its sole discretion, may prepare a single impact study
covering the utility’s service territory that accounts for likely proposals, evaluates
regional opportunities, and minimizes or eliminates the need for repetitive studies.
Sufficient detail must be provided in the study to allow the Michigan public service
commission to evaluate each low carbon energy facility proposed.
(b) Submit a proposal that details the associated costs and benefits of the proposal,
including all of the following:
(7) The cost impact to potential new customers, including a cost-benefit analysis
demonstrating the impact and cost savings to customers that are directly part of the
infrastructure development proposal. The cost-benefit analysis must include all of
the following:
(A) A summary of the project, including detailed cost estimates for completion,
project timing, and locations impacted.
(B) A prospective list outlining the volume of potential customers that would be
impacted by the project development.
(C) A comprehensive analysis of prospective customers’ energy costs using those
customers’ current energy supply versus the proposed new energy supply source
and other alternative energy sources that may be available, including all of the
following:
(I) The forecasted annual energy costs of a customer’s current energy
supply in direct comparison with the proposed new energy supply source
and other alternative energy sources that may be available.
(IT) Any installation or project costs that are the customer’s responsibility.
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(IIT) A detailed comparison of the scope 1, scope 2, and scope 3 emissions,
as defined by the Environmental Protection Agency, associated with the
energy supply within the proposal versus the current energy supply being
used by prospective customers and other alternative energy sources that may
be available, including all of the following:
(1) The calculated emissions savings for an average customer under
the different energy supply options.
(2) Any supporting details for the emissions calculation, including
any models and detail on assumptions.
(if) An analysis to demonstrate impact on the local economy and this state’s
economy, including all of the following:
(A) The number of jobs created during the project.
(B) The potential impact to the small business community within the local area
where the grant or loan is proposed to be spent.
(C) The cost savings to other customers due to the grant being used to supplement
spending and revenue in other areas.
(iii) A detailed summary indicating any support from customers and communities
associated with the project plans for the infrastructure development, including all of
the following:
(A) Any outreach campaigns or events conducted, including dates, times, and
number of households reached.
(B) A list of any customers or businesses that have expressed or signaled interest
in supporting the project development.
(iv) An analysis of the anticipated community health impacts related to the
proposed low carbon energy facility.

(4) In addition to the requirements of subsection (3), an applicant applying for a grant to be
used to develop RNG [renewable natural gas] infrastructure shall include all of the
following:

(a) The project details, including the location of biogas and the proposed
interconnection.

(b) The cost estimates for the interconnection, metering, and gas conditioning
equipment needed to connect to an existing pipeline system.

(c) A summary of the environmental and health impacts of the project, including the
forecasted emission reductions.

(d) Any local economic impact from the RNG infrastructure development.

(e) The end-use application for the RNG infrastructure with a focus on projects being
used for opportunities in this state.

(5) After receiving an application under this section, the Michigan public service
commission must allow local units of government, environmental groups, and business
interests directly affected by the proposal 45 days to review the application and provide
comments. The Michigan public service commission must give the applicant 15 days after
the comments have been received from interested parties, at the applicant’s discretion, to
modify or maintain their initial proposal.
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(6) The Michigan public service commission must review all proposals and award grants to
applicants it determines have met the criteria in this section. All grants must include full
and timely cost recovery from the fund for the infrastructure requirements of the affected
utility made necessary by the grant.

In the August 23, 2022 order in this docket (August 23 order), the Commission began
implementing the application process for the low carbon EIED grant program and solicited
comments on a proposed request for proposals (RFP) which was included as an attachment to the
order. See, August 23 order, Exhibit A. Several comments were filed and, after review of the
comments, the Commission made the RFP available to potential applicants on September 30,
2022, through the Commission’s website for the low carbon EIED process.! The Commission also

made available a guidance document which includes the following timeline:?

Low Carbon EIED Grant RFP Posted September 30, 2022
Inquiries due (round one) October 21, 2022
Responses to Inquiries posted to grant webpage November 4, 2022
Inquiries due (round two) November 11, 2022
Responses to Inquiries posted to grant webpage November 23, 2022
Proposals due January 6, 2023
Proposals posted publicly to the grant webpage January 13, 2023
Public comment period end date February 27, 2023
Modified proposals due March 14, 2023
Modified proposals posted publicly to the grant webpage March 17, 2023
Anticipated grant start date July 3, 2023

On January 6, 2023, the Commission received 24 grant proposals which were posted to the
website on January 13, 2023. The 24 proposals totaled over $183 million in both infrastructure
development and planning grants. Several comments were received during the required 45-day
comment period. In response to the comments, on March 14, 2023, the Commission received

eight modified grant proposals which were posted to the website on March 16, 2023.

I See, https://www.michigan.gov/mpsc/commission/low-carbon-energy-infrastructure-
enhancement-and-development-grant (accessed June 6, 2023).

2 See, https://www.michigan.gov/mpsc/-/media/Project/ Websites/mpsc/activity/EIED-
Grant/Low-Carbon-EIED-Grant-Application-Process-Guide.pdf (accessed June 6, 2023).
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The Commission expresses its appreciation to the applicants for providing thoughtful
proposals. In awarding the grants, the Commission used the criteria outlined in the statute and the
RFP. Based on its review of the applications, the Commission awards the following grants:

1. City of Lansing solar project — $1,000,000

2. City of Traverse City solar and battery energy storage project — $1,685,479

3. Consumers Energy Company Swisslane Farm renewable natural gas project — $5,633,745

4. Consumers Energy Company TDI Farm renewable natural gas project — $5,392,437

5. DTE Gas Company Benzie, Manistee, Wexford Counties natural gas expansion project
(Mesick-Buckley only) — $7,285,129

6. Genesee County Drain Commission construction of new digesters at Ragnone Wastewater
Treatment Plant — $5,000,000

7. Hope Network solar and battery storage project — $3,655,547

8. Kent County Bioenergy Facility at the Kent County Sustainable Business Park project —
$5,000,000

9. Lansing Board of Water and Light grid-scale battery energy storage system and ground-
mounted solar system project - $12,000,000

10. 5-Lakes Energy infrastructure planning toolkit project — $1,247,796
11. Kalamazoo Nature Center electric vehicle infrastructure planning project — $265,000

12. Midland Cogeneration Venture carbon capture and sequestration feed feasibility study —
$771,360

13. Public Sector Consultants planning for regional community solar for Lansing-area
communities project — $151,340

14. Shelby Charter Township electric vehicle infrastructure planning project — $158,800
15. Slipstream low carbon energy planning for Native Nations project — $749,990
The total amount of low carbon EIED grants awarded is $49,996,623. The Commission

understands that communication with grantees is already underway, with an anticipated grant start
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date of July 3, 2023. The Commission directs the Commission Staff to complete the necessary

grant agreement documents with the grantees. As always, the grants are contingent upon review

and approval of the State Administrative Board.

THEREFORE, IT IS ORDERED that:

A. The following grants for a total of $49,996,623 are approved for disbursement as Low

Carbon Energy Infrastructure Enhancement and Development grants beginning July 3, 2023:

1.

2.

10.

11.

12.

13.

14.
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City of Lansing solar project — $1,000,000
City of Traverse City solar and battery energy storage project — $1,685,479

Consumers Energy Company Swisslane Farm renewable natural gas project —
$5,633,745

Consumers Energy Company TDI Farm renewable natural gas project — $5,392,437

DTE Gas Company Benzie, Manistee, Wexford Counties natural gas expansion project
(Mesick-Buckley only) — $7,285,129

Genesee County Drain Commission construction of new digesters at Ragnone
Wastewater Treatment Plant — $5,000,000

Hope Network solar and battery storage project — $3,655,547

Kent County Bioenergy Facility at the Kent County Sustainable Business Park project
—$5,000,000

Lansing Board of Water and Light grid-scale battery energy storage system and
ground-mounted solar system project - $12,000,000

5-Lakes Energy infrastructure planning toolkit project — $1,247,796
Kalamazoo Nature Center electric vehicle infrastructure planning project — $265,000

Midland Cogeneration Venture carbon capture and sequestration feed feasibility study
—$771,360

Public Sector Consultants planning for regional community solar for Lansing-area
communities project — $151,340

Shelby Charter Township electric vehicle infrastructure planning project — $158,800



15. Slipstream low carbon energy planning for Native Nations project — $749,990
B. The Commission Staff shall complete the necessary grant agreement documents with the

grantees.

The Commission reserves jurisdiction and may issue further orders as necessary.
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Any party desiring to appeal this order must do so in the appropriate court within 30 days after
issuance and notice of this order, pursuant to MCL 462.26. To comply with the Michigan Rules of
Court’s requirement to notify the Commission of an appeal, appellants shall send required notices
to both the Commission’s Executive Secretary and to the Commission’s Legal Counsel.

Electronic notifications should be sent to the Executive Secretary at mpscedockets@michigan.gov

and to the Michigan Department of Attorney General - Public Service Division at

pungpl@michigan.gov. In lieu of electronic submissions, paper copies of such notifications may

be sent to the Executive Secretary and the Attorney General - Public Service Division at 7109

W. Saginaw Hwy., Lansing, MI 48917.
MICHIGAN PUBLIC SERVICE COMMISSION
Daniel C. Scripps, Chair

G

Katherine L. Peretick, Commissioner

By its action of June 9, 2023.

Lisa Felice, Executive Secretary
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PROOF OF SERVICE

STATE OF MICHIGAN )

Case No. U-21293

County of Ingham )

Brianna Brown being duly sworn, deposes and says that on June 9, 2023 A.D. she
electronically notified the attached list of this Commission Order via e-mail transmission,

to the persons as shown on the attached service list (Listserv Distribution List).

6mmwﬁww

Brianna Brown (_/’

Subscribed and sworn to before me
this 9" day of June 2023.

L7 dodooem,

Angela P.*Sanderson

Notary Public, Shiawassee County, Michigan
As acting in Eaton County

My Commission Expires: May 21, 2024
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kerdmann@atclic.com

acotter@atcllc.com
cityelectric@BAYCITYMI.ORG

rbishop@BISHOPENERGY.COM
braukerL@MICHIGAN.GOV
cherie.fuller@bp.com
greg.bass@calpinesolutions.com
Ichappelle@potomaclaw.com
tanderson@cherrylandelectric.coop
frucheyb@DTEENERGY.COM
crystalfallsmgr@HOTMAIL.COM
gpirkola@escanaba.org
mpolega@GLADSTONEMI.COM
ttarkiewicz@CITYOFMARSHALL.COM
ElectricDept@PORTLAND-MICHIGAN.ORG

cwilson@cloverland.com
mheise@cloverland.com
todd.mortimer@CMSENERGY.COM
sarah.jorgensen@cmsenergy.com
Michael.torrey@cmsenergy.com
CANDACE.GONZALES@cmsenergy.com
mpsc.filings@CMSENERGY.COM
mpsc.filings@CMSENERGY.COM
david.fein@CONSTELLATION.COM
kate.stanley@CONSTELLATION.COM
kate.fleche@CONSTELLATION.COM
Ipage@dickinsonwright.com
info@dillonpower.com

Neal.fitch@nrg.com
Kara.briggs@nrg.com
Ryan.harwell@nrg.com
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karen.vucinaj@dteenergy.com
customerservice@eligoenergy.com
ftravaglione@energyharbor.com

rfawaz@energyintl.com
sejackinchuk@varnumlaw.com
customercare@plymouthenergy.com

Abraham,Katie - MMEA

AEP Energy

Alger Delta Cooperative

Alpena Power

American Transmission Company

American Transmission Company
Bay City Electric Light & Power

Bishop Energy

Brauker, Linda

bp Energy Retail Company, LLC
Calpine Energy Solutions
Chappelle, Laura

Cherryland Electric Cooperative
Citizens Gas Fuel Company
City of Crystal Falls

City of Escanaba

City of Gladstone

City of Marshall

City of Portland

Cloverland

Cloverland

CMS Energy

Consumers Energy Company
Consumers Energy Company
Consumers Energy Company
Consumers Energy Company
Consumers Energy Company
Constellation Energy
Constellation Energy
Constellation New Energy
Dickinson Wright

Dillon Power, LLC

Direct Energy
Direct Energy
Direct Energy

DTE Energy

DTE Energy

DTE Energy

Eligo Energy M, LLC
Energy Harbor

Energy International Power Marketing d/b/a PowerOne

Energy Michigan
ENGIE Gas & Power f/k/a Plymouth Energy
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GEMOTION DISTRIBUTION SERVICE LIST

felicel @ MICHIGAN.GOV

bgorman@FIRSTENERGYCORP.COM
phil@allendaleheating.com
dburks@glenergy.com

slamp@glenergy.com
sculver@glenergy.com
Irgustafson@CMSENERGY.COM
jhammel @hillsdalebpu.com
coneill@homeworks.org
psimmer@HOMEWORKS.ORG
mgobrien@aep.com
dan@megautilities.org
daustin@IGSENERGY.COM
general@itctransco.com
kadarkwa@itctransco.com
igoodman@commerceenergy.com
krichel@DLIB.INFO
dbodine@LIBERTYPOWERCORP.COM
ham557@GMAIL.COM
tlundgren@potomaclaw.com

jreynolds@MBLP.ORG
suzy@megautilities.org

dan@megautilities.org
mmann@USGANDE.COM
shannon.burzycki@wecenergygroup.com
mrzwiers@INTEGRYSGROUP.COM
kabraham@mpower.org

JHDillavou@midamericanenergyservices.com

JCAltmayer@midamericanenergyservices.com

LMLann@midamericanenergyservices.com

dave.allen@TEAMMIDWEST.COM
bob.hance@teammidwest.com
kerri.wade@teammidwest.com
Marie-Rose.Gatete@teammidwest.com
meghan.tarver@teammidwest.com
d.motley@COMCAST.NET
rarchiba@FOSTEROIL.COM
customerservice@nordicenergy-us.com

karl.j.hoesly@xcelenergy.com

esoumis@ontorea.com
mpauley@GRANGERNET.COM
mmpeck@fischerfranklin.com
bschlansker@PREMIERENERGYLLC.COM

Felice, Lisa

First Energy
Forner, Phil

Great Lakes Energy

Great Lakes Energy Cooperative

Great Lakes Energy Cooperative

Gustafson, Lisa

Hillsdale Board of Public Utilities
HomeWorks Tri-County Electric Cooperative
HomeWorks Tri-County Electric Cooperative
Indiana Michigan Power Company

Integrys Group

Interstate Gas Supply Inc

ITC Holdings

ITC Holdings

Just Energy Solutions

Krichel, Thomas

Liberty Power

Lowell S.

Lundgren, Timothy

Marquette Board of Light & Power

MEGA

MEGA

Michigan Gas & Electric

Michigan Gas Utilities Corporation

Michigan Gas Utilities/Upper Penn Power/Wisconsin
Michigan Public Power Agency

MidAmerican Energy Services, LLC

MidAmerican Energy Services, LLC

MidAmerican Energy Services, LLC

Midwest Energy Cooperative
Midwest Energy Cooperative
Midwest Energy Cooperative
Midwest Energy Cooperative
Midwest Energy Cooperative
Motley, Doug

My Choice Energy

Nordic Energy Services, LLC
Northern States Power
Ontonagon County Rural Elec
Pauley, Marc

Peck, Matthew

Premier Energy Marketing LLC
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GEMOTION DISTRIBUTION SERVICE LIST

MVanschoten@pieg.com

johnbistranin@realgy.com
BusinessOffice @REALGY.COM
mvorabouth@ses4energy.com
rabaey@SES4ENERGY.COM
cborr@WPSCI.COM

kmarklein@STEPHENSON-MI.COM
kay8643990@YAHOO.COM
regulatory@texasretailenergy.com
bessenmacher@tecmi.coop
vickie.nugent@wecenergygroup.com

jlarsen@uppco.com
estocking@uppco.com
vobmgr@UP.NET
info@VILLAGEOFCLINTON.ORG
jeinstein@volunteerenergy.com
leew@WVPA.COM
tking@WPSCI.COM
Amanda@misostates.org

Deborah.e.erwin@xcelenergy.com
Michelle.Schlosser@xcelenergy.com

Presque Isle Electric & Gas Cooperative, INC

Realgy Corp.

Realgy Energy Services

Santana Energy

Santana Energy

Spartan Renewable Energy, Inc. (Wolverine Power Marketing
Corp)

Stephenson Utilities Department

Superior Energy Company

Texas Retail Energy, LLC

Thumb Electric Cooperative

Upper Michigan Energy Resources Corporation
Upper Peninsula Power Company

Upper Peninsula Power Company

Village of Baraga

Village of Clinton

Volunteer Energy Services

Wabash Valley Power

Wolverine Power

Wood, Amanda

Xcel Energy
Xcel Energy
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